Strong Market 
Position 


—a List of 70 Practical 


Stock Suggestions— 
See Pages 998 to 1001 
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Samples 


What this extra storage space means to salesmen 
who travel in Studebaker Cars 


HEN you send salesmen out on the road in motor 
cars you expect them to carry with them samples, 
idvertising matter, etc., as well as personal effects. 


The Studebaker Standard Six Duplex-Roadster has a 
locked baggage compartment under its rear deck with 
14% cubic feet of storage space. Here samples, adver- 
tising matter, printed matter and personal effects are 
safely protected from the elements and from theft, free 
of dust and mud, handy for use when wanted. No bulky 
packages to lash on. No trouble in opening up corded 
and wrapped bundles. No exposure to dust, dirt, rain or 
snow. A big saving of time and material. 


While the Studebaker Standard Six Duplex-Roadster 
is slightly higher in first cost than 4-cylinder cars, it 
offsets its higher purchase price by superior 6-cylinder 
performance, lower depreciation and longer life. 


Add to this the far wider scope afforded by the power- 
ful engine, enabling the salesman to cover more territory 
at less cost of time and effort. Add to this the increased 
personal efficiency it gives your salesmen. Just as travel 


in a Pullman has proved to be less wearing than a “day 
coach,” so this fine, comfortable roadster gets your 
salesman to his prospect quickly and without fatigue or 
exhaustion. 


The Duplex roller enclosures—an exclusive feature— 
banish curtain troubles, giving protection from rain or 
storm in 30 seconds. Other conveniences include a one- 
piece windshield with automatic cleaner and sun-proof 
visor, an 8-day clock, speedometer, oil pressure gauge, 
gasoline gauge and ammeter in single grouping on the 
instrument board; lights controlled from switch on 
steering wheel; automatic ignition that eliminates the 
spark lever. 


Based on the rating of the National Automobile Cham- 
ber of Commerce, the Studebaker Standard Six engine 
is the most powerful in any car of its size and weight. 


Any Studebaker dealer will give you detailed infor- 
mation about this car and will gladly arrange a 
demonstration. 


STUDEBAKER 


Standard Six Duplex-Roadster 



































It Makes No Difference 














whether your order is large or small, it needs the scrupulous care and 
attention which we give to both 
ODD LOTS AND 100 SHARE LOTS 
Avail yourself freely of our Statistical Department, maintained for your 
service. 
1 LISTED AND UNLISTED SECURITIES 
You should have our helpful booklet on 
TRADING METHODS 
sent free on request. 
Ask for MG-8 
(HISHOLM & (HAPMAN 
Members New York Stock Exchange 52 B d 
Philadelphia Office, eR | 
Widener Buildin ow ween | 
§ Hanover 2500 | 
| 








Sound Development 
Assures Safety 


The sound, rapid development of Miami, “The Concrete 
City,” doubly assures the safety of our $100 to $1,000 First 
Mortgage Bonds, secured by income-paying business prop- 
erty, independently and authoritatively appraised at approxi- 
mately twice the amount of mortgage loan. Do not accept 
less than 8% interest—the prevailing, legal rate in this 
seasoned investment field. Interest payable semi-annually. 


References: All Miami Banks. 
Write or use coupon for “8% AND SAFETY” booklet 


explains how bonds are underwritten and safe- 
garded and gives complete details. Send for the booklet 
today. 


THE FILER-GLEVELAND (OMPANY 
309 BEDFORD BLDG., MIAMI, FLA. 
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ETTER 


INCOME FROM 
MANAGEMENT 


A $91,000 individual estate 
recently was given a plan 
for strengthening the secu- 
rities held. Revisions were 
made which not only im- 
proved safety of principal 
but actually increased in- 
come $980 annually. 

Our MANAGEMENT of 
conservative investments is 
based upon the principles 
followed by institutions de- 
pending for their income 
mainly upon bonds. 


If you wish to know about 
this service, ask for “Diver- 
sification and Vigilance,”— 
our bulletin XM-97. 


A.B.Leach&Co.,Inc. 


62 Cedar St., New York 
105 S. La Salle St., Chicago 


Boston Philadelphia Cleveland 
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New 
23rd Edition 


STANDARD OIL 
BOOKLET 


This Booklet contains 
description of properties, 
mee reports for 1924, 
dividend rates, price 
ranges and other im- 
portant information rela- 
tive to this group of 
companies. 








CARL H. PFORZHEIMER & CO. 
Specialists im Standard Oil Securities 


25 Broad Street New York 
Phone: Broad 4860-1-2-3-4 
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NLY one thing really counts when you 

invest your money—results. Either an 
investment turns out right, or it doesn’t. It 
brings you satisfaction—or regret. 
Since The F. H. Smith Company was 
founded, in 1873, men and women who have 
put their money into our First Mortgage In- 
vestments have known but one result— 
perfect safety and perfect satisfaction. 
Behind Smith Bonds there is now a record 
of no loss to any investor in 52 years. 
When you buy Smith Bonds, the liberal 
interest rate of 7% contributes much to the 
results you can accomplish with the money 
you save and invest. Moreover, you have 
the privilege of using our Investment 
Savings Plan, which gives you the full rate 
of bond interest on every payment. 


NEW YORK 


RESULTS COUNT 


—the one reason why more and 
more investors are turning to 


SMITH 
BONDS 


You may use this pian to buy a single $100, 
$500 or $1,000 Smith Bond by payments ex- 
tended over ten months, or to create a com- 
petence by systematic investment over a 
period of years. If your savings average 
$10, $20, $50 or more a month, they may 
be invested safely at 7%. 


Let us send you our two booklets, “Fifty- 
two Years of Proven Safety” and “How 
to Build an Independent Income.” The first 
of these booklets tells about the time-tested 
safety features which have made Smith 
Bonds the choice of investors in 48 States 
and 30 foreign lands. The second booklet 
explains all details of our Investment 
Savings Plan and shows the results you can 
accomplish by systematic investment at 7%. 
Mail the coupon for copies today. 


THE F.H.SMITH Co. 


Founded 1873 


PITTSBURGH 


PHILADELPHIA Smith Bldg,, Washington, D.C. yinNeapo.is 
NO LOSS TO ANY INVESTOR IN 52 YEARS 





























The Profitable Result 
of 7°% Compounded 


Money grows surprisingly fast when 
interest is compounded at 7%. If you 
invest $50 a month in 7% Smith 
Bonds, and reinvest your interest at 
the same rate, you will have saved, in 
10 years, $8,657.10. This sum, in- 
vested at 7%, will pay you anincome 
of more than $50 a month; that is, a 
monthly income greater than your 
monthly investunent, 

A larger or smaller monthly invest- 
ment will produce a proportionate 
monthly income. 


THE F. H. SMITH COMPANY, 
Smith Building, 

Washington, D. C. 

Without obligation on my part, 


please send me copies of your 
two booklets. 


Name 
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A 12 Year Record of Regular Interest and 


Additional Profit Sharing 
Can mean but one thing—SEASONED SAFETY 









Would you hesitate about putting your money into 
this 6% PROFIT SHARING BOND originated 
by us if you knew that it had paid investors $3,055, 
434.47 in interest and profit sharing, or 113%% of 
par to original purchasers, who still have their 
principal intact with added years of interest and 
Profit Sharing still ahead of them? 

This record illustrates the seasoned safety of 
PROFIT SHARING BONDS. It also upholds 
another record we are proud of—that no bond issue 
distributed by us has ever defaulted in payment of 
principal or interest. 


Would you, as a conservative investor, looking about 
for a better return on your money, be interested in 
a similar issue of 


Prorir O2A48INS Bonps 


—+selling at par 100, instead of at a premium. 
—7% interest instead of 6%. 

—same business with experienced management. 
—rapidly growing earnings. 

—liberal profit sharing paid regularly. 
—available in $100, $500 and $1,000 pieces. 








The Profit Sharing Bond we are NOW offering is, in 
= our opinion, a BETTER and MORE PROMISING 
investment and we strongly recommend its purchase. 


—-~-Tear Off and Mail-—--—- Clarence Hodson sy [b 


= Ou may aot = _ttwesting a wy vod 
an. oe obligation, explaining how ESTABLISHED 1893 —= INC 
eS ae eee ee SPECIALIZE IN SOUND BONDS 
YIELDING ABOVE THE AVERAGE 


New York 
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Get the Most 
Out of Life 


T? secure the happiness of family and self, to get the most out 
of life as we go along, to enter mid-life with decent provision 
against the uncertainties that bedevil 90 men out of 100—is the 
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aim of every man! 

Our Slogan: Financial Independence at Fifty merely sets the Goal! t 
In the meantime, you benefit every month in the year by k 
the income from a carefully worked out investment plan: — rs 

September’s income can pay the school tuition of your son and daughter— : 

Accumulated income in December buys a joyous Christmas for your family. ; 

Accumulated income in the spring buys that “Easter Bonnet”— b 

Accumulated income at vacation time buys the trip you have been dreaming about— 

To attain this goal, you must prepare in the same ‘ 

Send for One manner as you prepare yourself for earning a living. it 

Study sound methods of investment. Learn how to avoid the pit-falls— " 
of These Books find out how you can obtain the greatest profits on the money you put inte P 
securities. 
‘ W 
Free —Learn how first c 
api —Invest afterwards | , 
“Financial —Then WATCH Your Holdings iE 
Independence fi 
— MAGAZINE . 
New Revised Edition ; 
(Retail value—$3.25) of WAIL STREET al 
Partial Contents . . . m 
Plans for Initial Saving. will guide you right in 
First Aid Suggestions. It will establish you on yp course—and keep you in touch with the “ 
ae d. conditions and position of the securities you hold. Coupled with this, the 
eT lee FREE PERSONAL INQUIRY SERVICE gives you the privilege fe 
vestments. of requesting a personal opinion as to the status of a reasonable number . 
Acid Test for Stocks. of your holdings or the standing of a broker. In order to assure prompt in 
Secusence es on fnvestment. replies to all subscribers each communication must be limited to three le 
Can a Woman Become In securities. Vv 
dependent from Invest- Why not become a permanent subscriber? Carry to 
ing? THE MAGAZINE OF WALL STREET as your ex 
When to Take a Chance investment insurance at a cost of only $7.50 a year. ce 
ay rN ——— On receipt of your subscription, we shall send you, Free of charge, a . 
“Muckle.”” _ copy of either “Financial Independence at 50” or “How to Buy Low ta 
and Sell High.” a 
“How to Buy Low | -— MAIL THIS COUPON TODAY-———-————-- n¢ 
: | The Magazine of Wall St 
and Sell High” 42 Broadway, New York. Pe 
is not for sale. It was compiled | Gentlemen: Enclosed find $7.50. Send me The Magazine of Wall Street ve 
especially for those who read | for one year (26 issues), including full privilege of your FREE Personal th 
THE MAGAZINE OF WALL | Inquiry Service. be 
STREET. When you have read | Also send me FREE a copy of Or 
it, you will have a clear under- | () “Financial Independence at Fifty” u 
standing of how the successful | or I 
traders work, what factors they | C) “How to Buy Low and Sell High” ou 
weigh, and how they gauge the | (Check the One You Want) i} 
trend and determine the techni- | C0 
cal position. | DT: «des wusene6Gbe0ue ese Chae eeAee eee Gmbeban ene nesses de0res 80) 
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The Opportunities That Are Presented in Securities 


T is a matter of history 
that the great fortunes 
of the country have been 





amassed through in- 
vestment rather than 
ie? §¥} speculation. These for- 


tunes have been created by men 
who have had the courage of 
their convictions; the knowledge 
requisite to determination of 
values; infinite patience, and the 
character which comes as a re- 
sult of applied effort and concen- 
tration. 

“Genius is a matter of hard 
work,” it has been said. Cer- 
tainly our great financial gen- 
iuses have been men unafraid of 
applying themselves to their 
problems without stint. 

We firmly believe that any man 
who has an ordinary amount of 
common-sense and who possesses 
the will-power necessary to the 
obtaining of knowledge can be- 
come a success in the investment 
field. After all, there is nothing 
magical about securities. Suc- 
cess in this field is simply a mat- 
ter of development of knowledge 
and its application based on tried 
method. Such facts as lead to 
investment success are within 
common reach. 

The truth of the matter is that 
few men or women are willing to 
spend the time to make the effort 
which might gain for them that 
knowledge which in turn could 
lead to financial independence. 
Most of us are lazy and content 
to swim along with the tide. The 
exceptions, however, become suc- 
cessful. We are reminded of an 
acquaintance who has made the 
study of the properties of a cer- 
fain railroad his avocation. This 
man is just an ordinary investor, 
not an investment expert. 

A number of years ago, he was 
persuaded to make a small in- 
vestment in the common stock of 
this railroad. Almost from the 

nning, the stock went “sour.” 
Our Investor consequently made 
up his mind that he would find 


out what was wrong. Accord- 
ingly, he read up on everything 
connected with the road, saw 
Someone connected with its bank- 
ers, talk ' with several railroad 
Specialists and in this way got a 
for SEPT \BER 26, 1925 


general background of the his- 
tory of the company. For sev- 
eral years, he left almost nothing 
undone to find out more about 
the company’s affairs. The re- 
sult naturally was that he be- 
came exceptionally well posted. 
After he had the facts, he dis- 
covered that the stock was con- 
siderably under-priced, that the 
road faced a period of increasing 
earnings and that the risk in- 


year when railroad stocks again 
came into favor, his stock started 
advancing and today is many 
points higher than where orig- 
inally purchased. Our investor 
has a very handsome profit 
which he can accept at any time. 

Three things brought success 
to this man. The first was an in- 
timate knowledge of the property 
in which he had invested, the sec- 
ond was the patience to stick 


with his investment and the 
third, the common sense to un- 
derstand that without either he 
could not succeed. We believe 
that what this man was able to do 
for himself can be done by any- 
one with an ordinary amount of 
intelligence and will-power. 


volved in purchase of the stock 
was small. He was so sure of his 
ground that he invested very 
heavily. For a long period, the 
investment proved unproductive 
but our investor felt it was only 
a matter of time before his pur- 
chase would bring results. Last 
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In Che Next Issue 


Industries Which Will Make the Fortunes of the Future 


—great changes are taking place in a fundamental way in industries today. 
New industries are coming to the front, crowding out some of the older ones. 
This will inevitably affect the securities of a number of companies. The dis- 
cerning investor will find some really remarkable long-range opportunities. He 
will also take the warning to dispose of securities representing companies which 
cannot meet this new form of competition. We present in addition to the article 
a list of companies affected by this change. 








Special Opportunities in Public Utility Bonds 


—though the bond market as a whole is in an unattractive position for the 
investor seeking a high return, there are nevertheless a number of opportunities 
in hitherto untouched branches of the public utility field. The investor will find 
the list of securities we recommend in this article of more than passing interest. 





Building Your Future Income 


—this department has been specially prepared. We believe our readers will find 
it of the highest practical value in many of the phases which concern their 
personal financial problems. In addition to insurance and practical articles on 
investment, you will find a unique chart showing where to go to obtain interest 
from 4 to 10% and what a given amount will be up to twenty years if com- 
pounded. This chart is especially valuable for reference purposes. 





Among other features will be a comprehensive review of New England mil) 
stocks; an analysis of the Bond Buyers’ Guide record; an article by a leading 
railroad president on the solution of railway financial problems; and, last but 
by no means least, analyses of the position of several score important securities. 
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Livestors 


appreciate 


peace of mind 


“WHAT is going to happen... ?” 
The broker shrugs his shoulders and 
remains silent. Business men find 
it difficult to concentrate on their 
work. Some, wholly dependent on 
their holdings for their incomes, 
watch the ticker restlessly. 

There is no peace of mind. 

But other men go about their busi- 
ness serenely through these very days. 
Their minds are free from worry. 
They have invested their funds “be- 
yond the reach of the ticker.” They 
know that their principal is safe. The 
earnings of their holdings do not vary 
with conditions in an industry. Let 
the ticker do what it will, their hold- 
ings never depreciate. 

They have invested their funds in 
first mortgage real estate bonds. 


The code of practice of the more 
conservative houses, specializing in 
this type of security, includes protec- 
tion of the investor’s holdings from 





Send for Booklet 819 


the moment the sale is made until his 
last bond has been retired. 

It is their duty to maintain the un- 
equaled record of safety offered by 
real estate bonds. They have the 
experience and personnel to do so. 
Every issue is secured by a first mort- 
gage on an apartment, office or hotel 
structure, which earns an income 
more than sufficient to pay all inter- 
est charges and provide funds for 
the retirement of bonds. 


Miller Bonds have these features: 


Interest up to 7 per cent... . The 
guarantee clause. ... Normal federal 
income tax refunded. . . . Various 


state taxes refunded or paid. 

Our success depends upon keep- 
ing this statement true: “No in- 
vestor ever lost a dollar in Miller 
Bonds.” G. L. Miller & Co., Inc., 
30 East 42nd Street, New York City. 
Offices and representatives in prin- 
cipal cities, 
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INVESTMENT & BUSINESS TREND 


Business Progress in Autumn—President Coolidge for 
Railroad Consolidation—Income Tax Reduction—Effect of 
Commodity Prices on Securities—The Market Prospect 


ITH autumn at hand, the usual in- 
crease in business activity is noted. 
The improving tendency seems gen- 
eral. Unfilled orders of the U. S. 
Steel Corporation, usually a good 

©) barometer, showed that the declin- 
ing tendency in steel orders which has con- 
tinued without interruption from the first 
of March is practically at an end. Judg- 
ing by the trend showing a growingly 
smaller decrease in the decline of unfilled 
orders, it is probable that the next statement 
will indicate a gain. This means that for 
the time being at least, the steel industry 
can look forward with confidence to an in- 
crease in business. Other barometers, such 
as bank clearings, railroad traffic, mail-order 
sales tell the same story of general improve- 
ment in volume of activity. 

The crop situation is reasonably good and, 
while individual sections have been hurt by 
poor crops, the general picture is favorable. 
Prices bring a profit. That farmers are re- 
gaining confidence in the outlook is indi- 
cated by the large increase in their orders 
for automobiles, farm machinery, household 
utensils and clothes. 

Illustrating the general freedom from 
financial restraint, it is reported that sales 
of men’s clothing has greatly increased. 
This branch of business has been par- 
ticularly poor for some time. The change is 
a welcome one. Department stores are 
active and chain store systems report in- 
creasing profits. 

The picture, of course, is not all favorable. 
The important coal strike has affected con- 
ditions in the anthracite districts of Penn- 
sylvania. The textile industry is still on a 
hand-to-mouth basis with the workers buy- 








ing very little owing to recent wage cuts. 
There are signs of trouble in the building 
industry. 

Of general importance is the fact that the 
margin of profit is not large with mainly 
the more important corporations doing busi- 
ness on a really profitable basis. Yet con- 
sumption is high; employment of very sub- 
stantial proportions. Credit is abundant 
though not so cheap as a year ago. Foreign 
conditions are giving less concern. In short, 
the general situation is about as satisfactory 
as could be expected under conditions which 
clearly show that we are still struggling 
with the problem created by an excess of 
productive capacity. 


sfeefeste 


HEN Presi- 
dent Coolidge 
recently came 
out flat-footedly in favor of hastening the 
process of railway consolidation, he prob- 
ably had in mind the tortoise-like progress 
of the Interstate Commerce Commission. 
This body has been deliberating for months 
on the Van Sweringen merger with the 
conclusion apparently as far off as ever. 
In well-informed circles, the action that will 
be taken in this merger is considered a prob- 
able precedent for future consolidations. 
Hence, the delay of the I. C. C. is rather 
irritating. 

From a security viewpoint, it is apparent 
that consolidation offers considerable specu- 
lative possibilities. In fact, the current 
strength of railway shares is in anticipation 
of such possibilities. With President 
Coolidge firmly of the opinion that consoli- 
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dation must be hastened, it is probable that 
before long developments along this line will 
be numerous. It is for this reason that the 
railway share market is expected to give a 
continued good account of itself. 


tfeefeste 


HE administration is 
committed to the pol- 
icy of a drastic cut in 
income taxes, particularly with reference to 
the surtax charges. Figures relating to the 
possibilities of tax cuts have varied but the 
maximum may be safely placed at 20%. It is 
also probable that the bothersome Inheritance 
taxes will be shaved down considerably. In 
fact, there is a substantial representation in 
Congress which favors abolition of this tax 
altogether. Other taxes that may disappear 
are the so-called nuisance taxes. The nor- 
mal tax on small income will also be cut and 
estimates are that the present tax of 2% 
will be cut to 1% with possibilities that the 
exemption limit will be raised. Naturally 
all this is good news to business men and 


investors. 
sfesfesfe 
BONDS. -] offer few a bonds 


TAX CUT 


BONDS offer few attractions 

from the viewpoint 
of profit-making possibilities. Middle-grade 
bonds have already made good our pre- 
diction and only a handful among the listed 
issues are really cheap. Most of the avail- 
able opportunities among listed high grade 
bonds, in fact, are covered in our Bond Buy- 
ers’ Guide which appears regularly in each 
issue. There are, however, a number of 
speculative opportunities among less sea- 
soned bonds and, particularly, among that 
class of bonds representing companies 
showing signs of recovering their old earn- 
ing power. It is among this latter type of 
issue that some really unusual speculative 
opportunities may be found. We refer 
readers to our Bond Buyers’ Guide and to 
the special article on this subject on page 


993. 
sfeefesfe 


HE average of com- 
modity prices is 
slightly lower than a 
month ago, largely due to a drop in food- 
stuffs. After rising for three months, the 
recent decline is to be expected. The fol- 
lowing general commodities are lower than 
last year this time: cotton goods, coal, steel 
and iron, gasoline, sugar, wool and woolen 
goods. The following show advances as 
compared with last year: most drugs 


PRICE 
TREND 


and chemicals; fertilizer; wheat and corn: 
hides and leather ; copper, zinc, lead and tin: 
paper products; provisions; tobacco. 

; This is a particularly significant record to 
investors. In each case where commodities 
have declined, earnings have declined with 
them and the securities representing manu- 
facturers of such products have also de- 
clined. On the other hand, where prices 
have advanced, earnings and securities have 
advanced. Jt need not again be repeated 
that it is of great importance that investors 
follow the price trends of industries in 
whose securities they happen to be in- 


terested. 
sfeefesfe 


ERHAPS the most sig- 
nificant industrial 
feature of present- 

day conditions in the United States, is the 
recent return to prosperity of entire groups 

of industries which have lain submerged 
since the 1921 depression. Among such are 
the following: fertilizer, harvesting ma- 
chinery, hide and leather, paper and chemi- 
cal companies. Practically in all important 
cases, securities representing these com- 
panies have definitely given witness in their 
steady market advances, that the corner has 


been turned. 
efesfesfe 


HE market Has reached 
that stage in which 
highly speculative in- 
fluences seem to predominate. Senseless 
gyrations in a number of speculative leaders 
are symptomatic of a condition in which 
speculators evidently attach less importance 
to security values than to the possibility of 
making quick profits. As illustrating the 
situation may be cited the spectacular ad- 
vance without any apparent reason in the 
quotations of a leading railway equipment 
stock. This drew the sharp condemnation 
of the company’s president, who not only 
denied the rumors which accompanied the 
advance but attributed the move entirely to 


RETURN TO 
PROSPERITY 


MARKET 
PROSPECT 


’ speculators. 


Sophisticated operators at heart believe 
that prices in most cases are too high but as 
a matter of policy are content to go along 
with the trend. This may be profitable to 
them as long as the rise holds out but the ex- 
perienced investing class, distrustful of the 
market, remains aloof. A broad picture of 
the situation, however, will not leave out the 
fact that there are still a number of cheap 
stocks but these are by far in the minority. 
As for the rank and file of stocks which for 
long have been in the speculative limelight, 
they ought to be left severely alone. 

Monday, September 21, 1925. 
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Must Wages Be Lowered to 
Safeguard Dividends? 


Drive to Cut Wages an Industrial Necessity—Future 
of Profits Requires Reduced Production Costs 
By CARSON GATES 


United Textile Workers speak not only of demand- 
ing the retrocession of the recent 10% cut but also 
of the 22% cut in 1919 that precipitated the great 
Rhode Island strikes of the time. How the in- 
vestor in textile stocks it to get anything out of his 
investments the unions do not state. 

‘It is estimated that for every $100 gross sales in 
the cotton and wool industries about $22 is cost of 
wages. A 10% reduction in wages is equivalent 
to a 2.2% profit on gross sales. Obviously, 2.2% 
of gross sales will invariably represent a much 
larger percentage on the invested capital. It is 


0-DAY there is a movement toward wage- 

cutting and several of the basic industries 

have been affected. Before 1925, the great 
employing corporations did not dare reduce wages. 
The need for a reduction was as clear then as 
now, but they were afraid of labor’s power. 

Yet, despite the fact that, except for the textile 
industry, labor has scarcely weakened, 1925 has 
seen wage cuts galore. There is only one conclu- 
sion possible. Industry can wait no longer to cut 
wages no matter what the consequences. Its hand 
has been forced by the inevitable. 

Textiles and Bituminous coal have been the 
frst to act. New England has seen wage re- 


from this percentage that the investor derives his 
dividends. 


What this means to the investor is 








ductions of at least 10% 
and in many cases much 


more. Wool, worsteds, 
thread, linen, hosiery, 
cotton: all have been af- 
fected. 


The American Federa- 
tion of Labor has pro- 
tested violently. Mill 
owners reply that opera- 
tions for two years at a 
loss require these wage 
cuts if the New England 
textile industry is to sur- 
vive at all. Senator But- 
ler of Massachusetts has 
stated that unless high 
protective tariffs are im- 
posed on fine textiles this 
industry will have to 
close down. 

But the cost of wages 
rather than tariff pro- 
tection is the nub of the 
problem as is shown by 
the action of the Ameri- 
can Woolen Company. 
Notwithstanding a pro- 
tection accorded to few 
industries, it has been 
compelled to reduce 
wages 10% in order to 
have the opportunity of 
earning a dividend on its 
preferred stock. It must 
not be forgotten that in 
1923 there was a general 
advance of 12% in the 
New England mills. 
Since that time, losses 
have been colossal. 

The reaction has been 
sharp. Strikes, endemic 
rather than epidemic, 
have broken out. But the 
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How a Wage Cut Would Have Saved 
the Bethlehem Stockholders 


—In 1924 the Bethlehem Steel Corporation 
paid out wages amounting to 99 million dol- 
lars. In that year its earnings on the common 
stock were only $2.56 per share and the com- 
pany was compelled to suspend the common 
dividend in the early part of the year. 
—Had wages been cut 10%, the company 
would have saved 9.9 million dollars or ap- 
proximately $5.50 per share of common stock 
(1,800,000 shares outstanding). This saving 
of $5.50 per share, added to the $2.56 actually 
earned would have permitted the continuation 
of the $5 dividend on the common stock, and 
would have carried over $3 a share to the 
surplus account. 

—Had labor been able to obtain a 10% in- 
crease, the expenses of the company would 
have risen by 9.9 million dollars. Not only 
would all earnings on the common stock have 
been wiped out, but nothing would have been 
earned on the preferred stock. The interest 
requirements on the funded debt would have 
fallen short by one million dollars, and the 
company would have had to reduce its surplus. 


—It is obvious that the cost of wages bear a far 
more direct relationship to the payments of 
dividends than shareholders usually suspect. 
Frequently a difference of 10%, sometimes of 
only 5% in wages makes for either dividends 
or deficits. 
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clear: it is the difference 
between dividends and 
deficits. 

The wages agreement 
between the United Mine 
Workers and the Bitumi- 
nous operators’ associa- 
tion has been broken by 
the operators. Tech- 
nically it was done by 
many of the operators re- 
signing from the associa- 
tion. They were then no 
longer concerned with its 
agreements and were free 
to act as they pleased. 
They then reduced wages 
to the 1917 level. 

The excess production 
capacity of bituminous 
mines over any possible 
present consumption is 
such that it is difficult to 
make money at all in this 
industry. As soon as 
there are any profits, 
hundreds of new mines 
are “born” and in the en- 
suing competition, profits 
disappear. An industry 
with such a thin margin 
of profits can survive only 


if costs are cut to the 
bone. 
About 65% of the 


mines are unionized and 
35% are open-shop. The 
unionized: mines are help- 
less against the competi- 
tion of the open shop. 
Such West Virginia fields 
as Pocohantas and New 
River have flexible open- 
shop labor costs. They 
cut their costs to suit the 
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1925 Wage Cuts by Representative Companies and 


Industries 
No. of 
Workers 


Principal 
Affected 


Textiles Product 
Amoskeag Mfg. .........-- Ginghams 


Wage 
Reduction 


16% 
voluntarily accepted 
c 


Mohair 3,200 10% 


working days increased 
Thread 


Thousands (N.R.) 

6 months strike 
Worsted Dept. .. 10% 
10% 


10% 
10% 


Farr Alpaca 
American Thread 


Pacific Mills 


J & P Coats 
Demee Be icccccccesses Cotton & Worsted.... 


Utica Steam, etc. .......+- Cotton Mills 2,000 


strike, 5% compromise 
. 10% 


American Woolen 

Arlington Mills 

National Spun Silk ....... Silks 
Coal, Iron and Steel 


British Empire Steel ...... Coal, Iron & Steel.... 7,000 8% 
workers defeated after 6 months strike 
Alberta Coal Fields 


Colorado Fuel & Iron 


10% 
N.R. 


(a) 
workers defeated 
4,000 29% 


voluntarily accepted 
Consolidation Coal 


Lukens Steel Co. .........- Iron & Steel 
Northern Colorado Fields. .Coal 
Shoes 


Shoe Factory ........ Shoes 500 15% 
— = 5% accepted, strike against 10% 


Merrimac Paper 10% 
Rubber 
Goodyear Tire & Rubber..Tires, ete. .... .thousands (N.R.) 5-10% 
Woonsocket Rubber Rubber Goods 2,000 NR. 
Ajax Rubber Tires, ete. 
Building Trades 
Bricklayers’ Strikes Sporadic 
Constant quarrels of unions, may involve one billion dollars pending 
construction. 
Actual strikes lately in 13 cities have held up 100 million dollars of 


construction. 
Note:—Workers directly affected all fields 400,000. Reported reductions 


only part of total. 
N. R. not reported. 


0 


35% 





market and they get the business. The unionized 


mines get what is left. ; 

In the anthracite fields the situation is not quite 
the same. The great strike now going on may be 
less of a strike than a joint hold-up. 

The Colorado Fuel and Iron Company in two 
steps cut the wages of®labor by 29% in the last 
four months. Such a move was compulsory 
especially in its coal mining operations. Its 
labor cost remains higher, even now, than that 
prevailing in Pennsylvania. Now, it is possible 
that with this reduction in wages, instead of bond 
interest being barely earned, even shareholders 
may see a dividend. 

Smaller steel and iron companies have followed 
suit. An interesting development casting light 
on the situation is that in the iron trades where the 
puddlers have agreed to accept a sliding scale of 
wages based on a ratio to the price of bar iron. A 
reduction of $2 in the price of bar iron has com- 
pelled a reduction of 50 cents per ton in wages. 

Taking 1919 wages as a base, labor is earning 
10% more than it then earned. In 1919, the prices 
of manufactured goods were at their crest. Pay- 
rolls are now 10% greater and prices of manu- 
factured goods are, conservatively, 20% less. 

This reduction in gross receipts does not, of 
course, indicate a similar reduction in net receipts 
since many of the materials entering into manu- 
facture have also been deflated. But, undoubtedly, 


976 


putes. 


The 


manufacturing net profits are considerabj 
smaller now than in 1919, and the payroll 
is larger. Labor enjoys 10% more in 
money wages and, considering the decline 
in the cost of living, enjoys at least 35 
more in real wages. A 10% deflation jp 
wages would still leave labor considerably 
ahead of the 1919 real wage, at that time 
considered the highest point of prosperity 
that labor had yet reached. 

These high wages have been welted oyt 
of industry by the sheer power of labor. 
It copper-riveted its hold by obtaining an 
immigration law that made certain the 
steadily mounting dearness of common 
labor. While they obtained this two-folg 
victory, industry faced increasingly nar. 
row margins of profit. 

Narrow margins of profit! That means 
no dividends in the case of weak companies 
or attenuated dividends in the case of 
stronger companies. 

It is particularly pertinent to note that 
despite the high prices of the stock market 
comparatively few companies have actually 
increased dividends this year and that a 
number of others, who would have done go, 
as warranted by their past earnings, hesi- 
tate because of their uncertainty. 

American industry was over-built during 
the war. The industries most largely over- 
developed are the first to find present wage 
rates fatal to their dividends. Textiles and 
steel are equipped for more than our do- 
mestic market. Chemicals were given a 
hot-house forcing by the absence of Ger- 
man competition. Bituminous coal mine- 
owners enjoyed fabulous profits and these 
profits attracted money into hundreds of 
new mines. 

It is this excess capacity that “bites” into 
the possibility of recovering high labor 
costs from the consumer. Workingmen 


wonder why wage increases are not invariably 
granted them since they can be “passed on in the 
price.” 
capacity than there is demand, it follows that any 
advance in prices is cut down by the keen competi- 
tion to get the little business. 
%rofits vanish. 
markedly cut into the profits of the steel com- 
panies. 
panied by high wage costs is the end of all profits. 

A greatly stimulated export trade would do 
much to remedy this situation but the existence of 
a high protective tariff by limiting our imports 
seriously limits export possibilities as well. 
do not buy from others, they may not have the 
wherewithal to buy from us. 

Not only the foregoing industries but even the 
more healthy ones are seriously affected by the 
present wage scale. 
chemicals have led in wage cuts, the garment and 
building trades have followed in industrial dis 


But where there is more production 


In this scramble 
It is this feature which has so 


A smaller volume of gross sales accom- 


If we 


Where textiles, coals and 


Even the aristocrats of labor, the plum- 


bers and the steamfitters, have become involved. 


healthier industries are considerably 


affected by the fact that wages have risen and 
gross receipts declined. True, if they are grow- 
ing industries, or if competition has not as yet 
saturated the industry, they do not feel the pinch. 
Rising costs and thinner margin profits will, how- 
ever, even here, lead to attempts to cut wages. 
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Tire and glass industries are typical of such a 
situation. It is particular to note that these two 
industries, closely related to the healthy automo- 
bile industry, should exhibit this weakness as a 
result of the labor situation. 

Despite these threats to its status American 
labor is not in a weak position. The high wages 
that have weakened so many industries have given 
the sinews of war to the unions. What makes the 
situation most interesting is that nine-tenths of 
American labor is not unionized. This, and this 
alone, is the Achilles heel of labor. 

Were we to face a unionization as rigid and as 
universal as in Great Britain, combined with the 
infinitely greater wealth of American labor, there 
would be much to fear. But whatever the striker’s 
possibilities in the present wages-cutting situation 
the investor need not fear an industrial war. For 
once, with costs reduced, the investor will receive 
a better return from the weaker industries than 
has been his lot in the last five years. 

Unlike Europe we have no rich investing class 
opposed to a miserably poor working class. Our 
investors number tens of millions and are drawn 
from every economic level, rich and poor alike. 
Workingmen are largely investors. Either they 
own securities directly or their bank savings and 
insurance policies give them a heavy stake in the 
existing social order. 

Since investors are as often poor as rich and 
workers as often well off as poor labor deflation 
need not have any tragic significance except for 
the most unfortunate class of unskilled workers. 
No labor deflation is likely to occur that will keep 
the workers below the pre-war level. 

The funds of the unions are largely in the labor 
banks. As bankers they are compelled to look to 
the profits of their customers. This is a typical 
criss-crossing of interests. 

There is no American business man of any good 
sense who does not bitterly regret such a sit- 
uation as that of compulsory wage cutting. A 
highly paid laborer is a pride to himself and his 
community. Everyone rejoices to see the mill- 
hand own a “tin lizzie.” That we have the highest 
standard of living in the world is what makes our 
country the pleasantest in which to live. 

It is an economic 
force that no man 
or men can control 
that compels these 
reductions. Capi- 
tal will not be attracted to 
enterprises that do not pay a 
reasonable return. Such in- 
dustries will eventually shut 


bx 


2, 
~ CO G 
ao 


s I> eS 
eatin’ 





down if capital investment is starved. The net 
result is that labor would be worse off than if it 
had submitted to a reduction that would have 
permitted the industry to thrive. For its best 
interests, therefore, it seems that labor must shape 
itself to meet this situation even if temporary 
hardship is incurred. 

A major conflict is going on within the unions 
between the “yellow” and “red” factions. Although 
he has repeatedly failed to make a dent in the 
American Federation of Labor the figure of 
William Z. Foster, the communist leader, still casts 
a sinister shadow. 

The solidification of the trades unions against 
revolutionists “boring from within” has been a 
result of trades union supremacy and consequent 
contentment. A labor deflation, especially if 
accompanied by rising costs of living, would play . 
into the hands of Foster and his following. It is 
understood by keen observers that the United 
States Steel Corporation would like to reduce 
wages but dare not. They fear that Foster might 
succeed in doing in 1926 what he almost accom- 
plished in 1919—the unionization of the industry. 
Until that industrial pace setter, the United States 
Steel Corporation, disregarding this possibility, 
deflates wages, the tendency towards wage-cutting 
will not have received its full impetus. 

Obviously no general conclusion is possible. 
The percentage of total costs represented by labor 
costs is the key to the analysis. Where, as in 
electric light and power enterprise, labor is well- 
nigh an insignificant cost, the dividend situation 
has nothing to do with the wage level. In propor- 
tion as labor cost is an increasing percentage of 
all costs, the effect of high wages on dividends be- 
comes more and more pronounced. Among such 
industries can be cited coal, iron and steel, textiles, 
chemicals, railroads and most heavy industries. 
The automobile industry is the one important ex- 
ception. Here, a terrific volume of demand has 
cancelled the labor cost factor. For the investor 
one clear perception is possible. He seeks divi- 
dends. In the high labor cost industries he will 
not find the best dividend opportunities. But as 
these industries progressively deflate labor costs, 
the investor’s dividend opportunities will rise in 
proportion. For this reason the 
present tendency towards wage-cut- 
ting has a direct investment sig- 

; nificance. 
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1925’s Crops Show Where 
Business Will Be Best 


What Every Business Man Wants to Know 


This year, special significance is accorded the value of our 
crops. On the amount of cash received by the farmers largely will 
depend the business and financial outlook. The article which we 
present here is of unusual value because it suggests which parts of 

’ the country are likely to offer the best field from the viewpoint of 
business exploitation. For that reason, it ought to be found es- 
pecially helpful by business men. For the investor, it has equal 
value. Naturally those industries directly dependent on the state of 
the crops will be influenced to a large degree by their value. Among 
such industries may be cited: farm implements, fertilizer, mail- 


order concerns, and the railroads. 














OR the second straight year the vanced in price from July, 1924, to 
K farmer is enjoying prosperity. July, 1925, from 132 to 148. Non-agri- 
His buying power stimulated the cultural products, or what the business 
flagging business of the country in man has to sell the farmer, rose only 
1924, and it is distinctly buttressing from 158 to 164. In plain language, 
business in 1925. the farmer has a buying power for 
The money value of the crops this merchandise 10% more than he had in 

year is equal to that of last year, and the 1924 agricultural boom. 
the crop values last year were the The great money value of crops does 
greatest since 1919. One year of farm- not mean abundance of food for the 
ing prosperity revived business; the city dweller. For example, hogs show 
second year is assuring to the business a notable increase in money value, but 
man prosperity for a considerable the principal reason is the shortage in 
period. hogs, one of the most pronounced in 
years. Cattle and calves are showing 
Farm Buying Power Greater Than a tendency to decline, although at the 
Appears beginning of the year, shipments ex- 

ceeded that of last year. 

“Agriculture is the foundation of A peculiarly apt example is pota- 
commerce and industry.” So runs-the toes. The crop is the shortest in a 
proud boast of the Department of Ag- decade and the farm value 50% above 
riculture. Every business man is_ that of last year. Apples tell a simi- 
aware of its truth. Forty per cent of lar story. They will tell it more and 
all the production in this country is more for Europe has discovered that 
that on farms. This comprises the the American apple is the finest eat- 
three great branches—crops, animals, ing apple in the world. Our apple 
animal products. When agriculture, crop, when it fails, may reach dizzy 
or in other words, when 40% of our price heights. 
domestic market is sound, business can- 
not be unsound. Conditions in Various Sections of the 

Not only has the farmer enjoyed Country 
the second year of cash prosperity but 
he is also profiting because what the Naturally the corn belt leads in 
business man has to sell him is cheaper prosperity. This year’s corn crop has 
in relation to the price of farm prod- been abundant and of prime quality. 
ucts. Everyone knows that the cost of While the price of corn is not quite 
living has gone up about 10% in the equal to that of last year, the price 
last year. What is not known is that decline has not matched the physical 
this is true principally of farm prod- increase. 
ucts, more especially live stock. The Every corn farmer will have more 
index of grain prices has risen from money. His hogs have brought him in 
180 to 152, of fruits from 142 to 178, splendid prices, and here the shortage 
of meat animals from 108 to 148, of of supply has not matched the in- 
dairy and poultry products from 122 crease in price. Here again he has 
to 184. Only cotton has declined. more than last year. It is rare to see 

Generally, agricultural products ad- the “breaks” favor the farmer both 
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ways, but the corn belt has done this 
in 1925. Jowa, the prime produeer 
ought to provide a fine market for 
city merchandise this year. 

Production of wheat has been short 
this year. Ordinarily, the domestic 
market consumes 650 million bushels 
of wheat. The total crop will be 70 
millions, leaving only 50 millions for 
export. What we export usually ar 
the hard macaroni wheats and wheat 
in the shape of flour. 

Owing to the shortage in the pro 
duction of potatoes, ordinarily a wheat 
substitute, there can be no question 
that the domestic demand for wheat 
will be exerted to the full. Hence we 
may look for continued high prices. 
Nevertheless the prices have not quite 
made up for the shortage of supply, 
so that there will be a trifle less money 
in the wheat country. But when the 
greater buying dollar of the farmer 
with reference to city merchandise, as 
against 1924 is considered, the wheat 
country should offer about as good 
business as in the boom days of 1924. 
The Northwest looks particularly 
good. 

Naturally, great potato states such 
as Maine and Michigan should do ex- 
traordinarly well. The steep rise in 
the price of potatoes will bring great 
prosperity to many a farm that sorely 
needs it. For once a cruel season has 
proved a blessing in disguise. 

The apple country, especially Wash. 
ington and Oregon, ought to be bo- 
nanza markets. Here the rise in money 
income has been extreme; if purchas- 
ing power be taken into account for 
many farmers it must have increased 
threefold. 


The South 


Tobacco, the great staple of North 
Carolina and Kentucky, and abundant 
in ten other states, among them Con- 
necticut, will probably command the 
same cash total as last year. At first 
the Department of Agriculture was 
quite pessimistic about this year’s 
yield, but the decline in production ap- 
pears to be one-half of 1%. Here 
there has not been a sharp advance in 
prices so that the market is about the 
same as last year. 

Cotton has presented the sensation 
of the season. Estimates of the crop 
have risen and fallen almost dramatic 
ally. The upshot seems to be that the 
crop will be a little larger than last 
year, not much more than 2% appar 
ently. The price to the farmer is not 
so attractive as in 1924. All in all 
the supply and price factors about can- 
cel each other and the 1925 southern 
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market will prove to be as good as in 
— Texas has suffered consider- 
ably, and in certain sections of Georgia, 
where the soil is poor, the results may 
not have justified the expense for fer- 
tilizer. But most of the cotton belt is 
somewhat ahead of last year, the de- 
cline in Texas having been made up 
principally in Mississippi, Arkansas 
and North Carolina. But when the 

t acreage planted this year is re- 
called (4 million more than 1924) the 
yield is disappointing. 

Cotton is our greatest money crop. 
From 1921-23 it suffered a depression 
such as this country has seen only 
once before, that is, at the opening of 
the European War. Hence 1924 re- 
covery did much to re-establish con- 
fidence in the crop as a money pro- 
ducer. But the numerous weak spots, 
each year in some different state, make 
the Southern market as yet more un- 
reliable than other agricultural areas. 
Above all there is low purchasing 
power all around. Alabama and Mis- 
sissippi, for example, have the lowest 
per capita income of any states in the 
Union. The ten lowest per capita in- 
come states are in the South. 


Cattle Country Prosperous 


Live stock raisers out west are pros- 
pering mightily for the first time in 
many years. We have heard much 
about our doomed cattle industry but 
there can be little doubt that the live 
stock raisers will defy that doom for 
many years to come. In fact there is 
« permanently better market for busi- 
ness in that area. It will pay to look 
into it. 

Outside of the Southwest, the cattle 
country is shipping about as many 
head of cattle as last year and at a 
price about 25% higher. In the South- 


ishing frontier” has much more money 
to spend this year. Perhaps steady 
substitution of domestic for foreign de- 
mand has had much to do with it. At 
any rate the frontier has remained 
static in production and the number of 
meat consumers in this country has 
grown. 

Cattle prices move in great swings. 
Once the producers are in the saddle 
they will probably have a seller’s mar- 
ket for many years. 


Crucial Importance of Agriculture 


Turning from particular markets to 
the country in general, it can be stated 
that any period of prosperity will be 
short-lived in which the farmer does 
not thrive. 

Agricultural depression and business 
depression set in coincidently in 1920. 
Agricultural depression lasted to the 
summer of 1924—a space of almost 
four years. In 1922, business began 
an apparently full recovery from its 
deflation misfortunes. Yet in 1923 and 
1924 there prevailed a heavy reaction. 
The sick state of two-fifths of our do- 
mestic market precluded the possibility 
of any real gain in prosperity. The 
farmer thrived in the fall of 1924. He 
has thrived again this year. Such 
prosperity on his part is a signal for 
merchants and manufacturers. There 
is a fairly well sustained prosperity 
ahead. 

Business men have been warned, es- 
pecially by persons interested in inter- 
national finance, that the prosperity 
of our farming population was due to 
the particular European situation in 
1924. We had several abundant crops 
when the rest of the world was short. 
However, these prophets are com- 
pletely refuted by the events of 1925. 
The crops throughout the world are 
relatively abundant and our own crops, 















































demand. There need be no fear as to 
the immediate future. 


Bank Credit Situation Shows Agri- 
culture Sound 


Several banking surprises have been 
sprung by the farmers this year. It 
has been noted that merchants in west- 
ern farming communities, although 
they are doing the business, are not 
appealing to the banks for as much 
credit as was the case for the last few 
years. The great speed with which 
stocks have been depleted owing to the 
extensive and early purchases by the 
farmers has resulted in the merchants 
having ample funds with which to 
finance orders from the wholesalers. 
Not in many years has so agreeable an 
indication of merchandising strength 
been shown in the rural districts. 

Another consequence of the prosper- 
ity of last year being continued into 
this has been an exceptionally early 
ginning season in cotton. Volume of 
ginnings is running at double the rate 
of last year. Naturally a smaller drain 
is imposed upon the country for mov- 
ing the cotton crop. 

It is a plausible theory that this 
lesser financing of crop movements and 
of merchandise back to the farmers 
the true reason for the abundance of 
money to loan against stock exchange 
speculation. 


Conclusion 


Two years in succession of large 
cash receipts by farmers have made 
prosperity a certainty for a good pe 
riod. American agriculture is firmly 
based on American consumption capae- 
ity. Rural districts are diminishing 
their credit obligations to the cities and 
increasing purchases of merchandise 
from the cities. Their purcliasing 
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An Inside Picture of the Inter-Allied Debt Situation: 


Are We Preparing to Give Away 
Seventeen and One-half Billions 
of Our Money? 


How Settlement of Inter-Allied Debts Will Affect American Business 
By the Washington Correspondent of The Magazine of Wall Street 


the other day with a discount of 

almost 50% in their war debt 
to the United States, it was distinctly 
noticeable that others of Uncle Sam’s 
war debtors began to take something 
like lively interest in the colossal debts 
they had ignored, except for graceful 
gestures, ever since the war was over. 

Soon after this article is in print M. 
Caillaux, the astute French Minister of 
Finance, and an able staff of experts 
and negotiators, representing all im- 
portant sections of French political 
affiliation, will arrive in Washington 
for the purpose of “adjusting” the 
French debt. 

Count Volpi and his Italian nego- 
tiators are due to arrive at the “World 
Capital” soon after the French. 

Soon will follow the Roumanians 
and, it is hoped, all the rest of the line 
of international debtors who borrowed 
so freely in those enchanted days 
when diplomats went penniless into 
Secretary McAdoo’s office and issued 
inside of the five-minute appointment 
with hundreds of millions 


W vie. the Belgians went home 


Belgian settlement may have been both 
just to us and tender for the Belgians. 
Probably it was. But these cold facts 
remain: 


I. The total was reduced from 
$727,000,000 to $417,000,000. 

II. The factor of moral obliga- 
tions on the part of the United States 
was recognized as offsetting material 
obligations on the part of Belgium. 


France, Italy, Roumania, Jugoslavia, 
on perceiving these facts, immediately 
became profoundly interested in fund- 
ing their debts, and all four of them 
suddenly pulled funding negotiations 
out of the dim and distant future and 
brought them down to the pressing 
present. If 50% discounts and moral 
obligations were popular with our 
Debt Commission they concluded that 
action while the mood was on and be- 
fore Congress assembled with a wet 
blanket was imperative. 

The French became insistent for a 
prompt “just” settlement, and the 





of the then only good 
money in the world. 

No doubt is entertained 
in Washington that all the 
remaining debtors are com- 
ing in the hope that adjust- 
ment and funding mean a 
degree of cancellation. 
Every one of the debtors 
has taken hope from the 
recent composition of the 
Belgian debt. All hold that 
it is a measure of cancella- 
tion, and that the United 
States has at last departed 
from the cold and rigid way 
of dollar-for-dollar and has 
recognized moral claims as 
being a fair offset for ma- 
terial obligations. 

Of course, there are many 
apologies for and explana- 
tions of how the Belgians 
made such a killing in 
view of the advance press 
notice from Washington 
picturing the stern and in- 
exorable front our World 
War Foreign Debt Com- 
mission had ready for them. 
Apologies may be ample 





drives. 


rable. 
Washington,” they announce, but there is no 


7 HE general impression is that none of our 
tardy European debtors ever had any lively 


intention of repaying the huge sums they bor- 
rowed from us during the war when we so 
gladly gave till it hurt in the Liberty Loan 
They hoped we would formally for- 
give, or simply forget, without mentioning their 
debts, just as Britain did with the allies she 
financed for the overthrowing of Napoleon. 
Nothing in the world has ever brought them up 
to settlement except notice that this government 
would frown upon any further private financ- 
ing of the allies in the United States until the 
debts were funded. 


That notice was 
It enforced settlement. 


such eager gratitude in their tone as there was 
in Pershing’s “Lafayette, we are here.” 


“We are here, 


Italians laid great emphasis on a set- 
tlement based on “capacity to pay.” 
Both took great encouragement from 
the moral obligation factor of the Bel- 
gian settlement. The Italians pointed 
out that in proportion to population 
Belgian was an opulent nation com- 
pared with Italy, and the old French 
idea of offsetting financial costs by 
man-power costs was promptly pushed 
into the spotlight as an incontestable 
moral factor. Simultaneously _ the 
underground word went out from 
Washington that the American Treas- 
ury policy was actually one of dis- 
guised, partial cancellation of the war 
debts, based on considerations of the 
capacity of the debtors to pay. 

About the same time France and 
England came to substantially this 
agreement regarding the war debt of 
France to England: England would let 
France off with a payment of 2% in- 
terest per annum for a period of years 
and forgive the principal in its en- 
tirety if France could get equally gen- 
erous terms in other quarters—there 

being no “other quarters” 
| except the U. S. 

; It is, therefore, reason- 
ably certain that notwith- 
standing all informal warn- 
ings to the French that the 
Belgium settlement is no 
precedent for them or any 
other debtor nation, and 
that the United States will 
ignore the Franco-British 
settlement with a string to 
it, the French will come all 
set to extract from our 
Debt Commission some 
thing approximating the 
British proposition to them. 
At the very least they ex- 
pect to get as good a deal 
as the Belgians got. Where- 
as, the Belgians got the 
chief share of their debt 
remission on the ground 
that sums borrowed before 
the armistice were entitled 
to special consideration be 
cause of President Wilson's 
agreement that they should 
be extracted from German 
reparations, the French will 
urge that their pre-armis- 
tice advances are entitled to 
be scaled down for another 


inexo- 








and explanation sound. The 
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ral reason, viz., that every cent of 
the $2,000,000,000 (and interest there- 
on since) they received while the guns 
were still booming were spent just as 
much for us as for them. Without our 
fnancing they could not have carried 
on, for lack of war material; and if 
they had not held the fort for a year 
after the United States entered the 
war the struggle would have become 
almost solely one between America and 
Germany, which might have lasted in- 
definitely with no assurance of Ameri- 
can victory. 

In other words, the French hold that 
the United States was fighting solely 
with dollars in lieu of soldiers until 
the spring of 1918, and largely with 
dollars, instead of men, right up to the 
armistice. During that period it sent 
money rather than men to its own war. 
That money was in the form of “loans,” 
but in equity, they say, it was an 
American military charge. 

If the French contention should pre- 
vail more than half of France’s now 
accumulated debt of $4,500,000,000 
would be wiped out. 

If the Italians, urging incapacity to 
pay their more than $2,000,000,000, 
and also chiming in on the French 
argument of men as an offset for dol- 
lars, should also have their way—and 
they certainly will have it if the French 
put their contention over—the princi- 
pal of the debts of the two countries 
would be reduced, on a 50% scaling 
down basis, from about $7,000,000,000 
to $3,500,000,000. 

This means that American taxpayers 
will eventually have to make up this 
latter sum, as well as interest on it, so 
long as Liberty bonds or their refund- 
ing substitutes are out. At present our 
taxpayers are paying interest at pretty 
close to 4% on this sum, and they will 
have to pay that rate until the Liber- 
ties are callable and subject to refund- 
ing—in 1933. Roughly, it may be as- 
sumed that until 1933, a 50% cancella- 
tion of the French and Italian debts 
will cost them $140,000,000 a year. 
After that the interest cost may pos- 
silly be reduced to a 3% a year, or 
$105,000,000 a year. Added to this 
will be the eventual payment by our 
taxpayers of the principal of the re- 
mitted portion of the debts. All the 
minor debtors, barring the two or three 
such settlements already made, will be 
entitled to something “just as good.” 

As the Belgians already have what 
amounts to approximately a 50% com- 
position, it may be said that the Ameri- 
can people would then have to absorb 
half the total of the Allies’ debts to the 
United States, less the British, plus 
interest so long as any of our own war 
bonds are outstanding. 

Fifty per cent concellation, under 
whatever pretty name, will cost us not 
less than $17,500,000,000—almost as 
much as the principal of our entire na- 
tional debt at present—assuming that 
it will take fifty years to pay off our 
war debts. 

This is a burden that American busi- 
ness must sustain. It will involve sap- 
Ping drains on every economic process 
in the United States. Billions of wealth 
will be diverted from production, and 
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every man, woman and child will sut- 
fer through additional taxation or in- 
creased prices, or both, 

However, notwithstanding the sus- 
pected willingness of the Treasury De- 
partment to settle on a 50% basis, the 
various debt missions that are now en 
route to the United States for the 
long-delayed show-down, may find that 
they are up against a hard-faced cred- 
itor. A majority of the members of 
our War Loan Commission are mem- 
bers of Congress, and the Belgian as 
well as all subsequent agreements must 
go to that body for ratification. They 
know that Congress will be hard to 
handle with propositions that inevita- 
bly throw back 
upon the American 
people an enormous 
debt burden, which 
they were solemnly 
promised would be 
shouldered by the 
Allies in those fer- 

vid days of Liberty 
loan drives. 

“It is ridiculous- 
ly absurd,” said 
Senator Reed 
Smoot, a member 
of the Debt Com- 





U. S. Senator Reed 
Smoot, member of 
the Debt 


sion, and extremely 


Commis- 


mission, to the 
writer, “to 
characterize 
the Belgian 
settlement as 
Dake indicating that 
his views on the im- the United 
portant _ inter-allied States has ar- 
debt situation. rived at a pol- 
icy of percent- 
age cancella- 
tion in dealing 
with the inter-allied war debts. The 
remission of all interest on the Bel- 
gian pre-armistice debt is in no sense 
a cancellation. All of the Allies 
have recognized that those pre-war 
advances were on a totally differ- 
ent basis from obligations between 
themselves. So far as we are con- 
cerned they were more in the nature 
of subsequent donations that this na- 
tion made to other war-stricken peo- 
ples on humanitarian grounds than ad- 
vances for war purposes. The Bel- 
gians had plausible ground for their 
contention that these advances were 
liquidated by the Versailles treaty of 
peace. The fact that we did not sub- 
scribe to that treaty did not relieve us 
from a strong moral obligation to con- 
sider them in a class apart. In lieu of 
the possible partial repayment the 
French and British may get of their 
$800,000,000 similar advances to Bel- 
gium, through reparations settlements, 
we accept the payment of the principal 
and forego interest. That is not can- 
cellation, but simply a reasonable set- 
tlement of a disputed point. 

“Moreover, no parallel or analogy 


influential in financ- 
cial circles of the 
Government, who 


gives in this article 











can be set up between this phase of the 
Belgian settlement and any aspect of 
the still unfunded debts of other na- 
tions to us. 

“It is my belief that arrangements 
will be concluded with France and 
Italy before Congress convenes in De- 
cember, and that the whole vexed ques- 
tion of the inter-allied war debts will 
be disposed of at an early date through 
ratification by Congress of the settle- 
ments the Commission will make. The 
results will be universally beneficial. 

“There is no basis for intimations 
that the Commission has adopted a 
modified measure of cancellation in ad- 
justing these international debts. If 

there had not been ac- 
knowledged room for 
negotiation over the 
terms of final adjust- 
ments Congress would 
never have created 
this Commission, but 
would simply have 
served notice on the 
various debtor nations 
to meet their demand 
notes. Long terms of 
payment and low inter- 
est rates are not can- 
cellation. 

“Moreover, no prom- 
ises are being made 
that debt settlements 
are the door to private 
loans. The Anglo- 
French tentative settle- 
ment will be ignored as 
precedent or example.” 

And yet Senator Smoot and his as- 
sociates may have to choose between a 
costly compromise and still costlier re- 
pudiation. The debtors may say that 
facts are facts, and that if they can 
not pay more than a certain sum and 
yet are required to pay more, they 
must take the stand of the citizen who 
resigns himself to bankruptcy. But 
with this difference: In the case of the 
debtor nations there can be no realiza- 
tion on assets. 

If it comes to the worst, and the 
foreign debt commissions all go home 
with big credits against their debits, 
Americans will have to seek consolation 
in the hope that there will be counter 
benefits in the renewed prosperity of a 
world that will at last have put its 
financial house in order. 

There may be further consolation in 
the possibility that even if the debts 
had been approved and funded in full, 
their payment might not have been 
physically possible, and if so econom- 
ically disastrous to all 

The pending negotiations may not 
give us what we want, but whether 
they do or not, we may get something 
that we don’t want after all. With us 
the international debts bid fair to 
work out: “Tails you win, heads we 
lose.” 

Obviously, the forthcoming French 
and Italian debt negotiations, as well as 
those with the more minor nationalities, 
represent situations which American 
business men and investors ought to 
follow closely, for the results will hit 
them in the pocketbook, where they are 
most vulnerable. 
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Bargan-Hunting Not Thrilling 
But—Immensely Profitable 


Some Current Examples of Bargains 


BARGAIN is some- 


By BENJAMIN GRAHAM 


failure to appraise the 





A thing which can be 

bought well below 
its ascertained value. The 
conception of bargain in- 
volves essentially a com- 
parison of the current 
price with a definite value 
—i. e. one not chiefly spec- 
ulative or anticipatory. 
To recite a homely ex- 
ample: The housewife 
who buys Uneeda Bis- 
cuits at 4 cents per box 
considers justly that she 
has found a bargain, be- 
cause the price is lower 
than the accepted value of 
the article. On the other 
hand, ‘those who are 


The primary object of this article is to illustrate 
the different types of bargain opportunities and how 
to determine that which makes a bargain in securities. 
The examples given are not intended to supply a com- 
plete list of current opportunities but rather to illus- 
trate the main varieties of the genus Bargain. 
though bargain-hunting may not offer the hectic ex- 
citement which attaches to the more speculative Wall 
Street operations, it is not without its pecular form 
of mental thrill—and financial reward for those who 
take the trouble. 


facts correctly. In other 
words, it is the familiar 
story of undue weight be 
ing attached to unfavor- 
able factors, which in 
reality are unimportant. 
Take the case of Congo 
leum_ preferred, which 
sells at 102, yielding 
6.85%. The reader will 
probably recall that Con- 
goleum has not done as 
well this year as last, and 
that the common dividend 
has been cut and its quo- 
tation fallen more than 
one-half from its previous 
high. How then can its 
7% preferred be a bar- 
gain above par? The 


Al- 





amassing fortunes’ in 
Florida real estate trans- 
actions may be alert and ; 
keen, but they clearly are not dealing 
in bargains. 

This distinction is especially impor- 
tant in Wall Street. Buying bargains 
is undoubtedly a safe and satisfactory 
way to make money in the market; 
but it is by no means the only way— 
and it may not be the best way. Quicker 
and larger profits are often made 
either by adroitly swimming with the 
tide of popular favor, or by shrewdly 
anticipating future industrial de- 
velopments. The former type of op- 
portunity has recently been illustrated 
by the Public Utility stocks, the latter 
by the Electrical Refrigeration issues. 
Although these shares have yielded 
such handsome profits, at no time 
could they have been characterized as 
bargains, for the essence of a bargain 
is the price. But in the purchase of 
these issues the price has played a 
very minor role. They are to be 
bought at one time and sold at another 
time; not cheap at one price and dear 
at another price. 

The bargain-hunter keeps his nose to 
the grindstone of established facts. 
He analyzes recent balance-sheets and 
past income accounts. His idea of the 
future is obtained chiefly by averag- 
ing the past. He holds aloof from the 
hue and cry of the market; popularity 
means little to him for he generally 
buys the unpopular. He is a plodder— 
unimaginative and perhaps _ short- 
sighted; but he averages an excellent 
return on his capital and sleeps well 
at night. 

Bargain opportunities are rarely, if 
ever, undisputable and obvious. We 
cannot expect to find issues which are 
exceptionally attractive from every 
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point of view, including their price. 
Most bargains exist both because and 
in spite of some unfavorable feature, 
which upon analysis is found to be (a) 
imaginary; or (b) over emphasized; 
or (c) important, but far outweighed 
by elements of strength. Let us 
hasten, however, to concrete illustra- 
tions. 


BARGAINS IN 
SENIOR 
SECURITIES 


In general there are 
two types of bar- 
gain opportunities 
in bonds or pre- 
ferred stocks. The first is afforded by 
sound issues yielding an adequate re- 
turn, and which also possess special 
features in the form of conversion or 
participation privileges. In such in- 
stances the buyer is getting a valuable 
right without paying for it. As a re- 
cent example we may mention the 
International Telephone & Telegraph 
5%’s, convertible into stock at 125 
after next April, which were offered 
at 99. The large margin shown above 
interest requirements made this issue 
reasonably attractive merely for the 
income yield of 5.58%. Hence, the 
price included no charge for the ten- 
year privilege of conversion into stock 
of this rapidly growing enterprise, at 
a figure below its recent quotation. 
This issue was therefore one of the 
rather rare instances of a bond offered 
to the public at a price clearly below 
its comparative value. 

Bargains of the other type are pre- 
sented by issues returning too high a 
yield in comparison with the security 
afforded. Sometimes such discrepan- 
cies arise through pure neglect, but 
they are usually due to the public’s 


answer is simple. There 
is only $1,780,000 of pre 
ferred stock outstanding which ranks 
ahead of 1,641,000 shares of common, 
now worth about $40,000,000. Here 
are the earning figures: 
Balance for 


Preferred Preferred 
Dividend Requirements 


$4,893,000 $243,000 

6,863,000 129,000 

6,388,000 136,000 

1925 (1st half) . .2,777,000 68,000 


Hence the shrinkage in earnings which 
caused all the weakness in the common 
stock has still left the preferred divi- 
dend covered over forty times. This 
margin is so enormous as to give the 
issue a much greater assurance of 
safety than that enjoyed by many 
standard preferred stocks selling ten 
points higher. It will undoubtedly be 
redeemed in due course at its call price 
of 107. 


THE BOND A bond issue may be a 
FIELD bargain even in face of 
poor earnings if the 
asset values are so large that the junior 
security holders could not conceivably 
permit default. When Pierce Oil was 
recapitalized last year by raising some 
6% million dollars of new cash through 
the sale of common stock, its 8% bonds 
were selling at 92. The issue then 
amounted to $1,700,000, subject to ap 
annual sinking fund of $200,000, as 
suring eventual redemption at 110 
The refinancing resulted in 2,500,000 
shares of new common, selling in the 
market for $17,500,000, or ten timies 
the amount of the bond issue. 
Come what may, the bonds were 
bound to be taken care of eventually, 
because the stockholders, having just 
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made sc large an investment, would 
certainly not permit the holders of so 
small a claim to take possession of the 
property. The realization of this state 
of affairs has since raised the price of 
the bonds to 106—even though Pierce 
stock has declined. 

At the present time a somewhat 
similar situation appears in Superior Oil 
7s, due 1929, selling at 92, and so yield- 
ing 9%%. Of the original one million 
dollar issue, there is now only $714,000 
outstanding, of which $200,000 must 
also be redeemed each year. The bonds 
are followed by 1,091,000 shares of 
stock, with a market value of some 
$3,200,000. The bonds are more than 
covered by net current assets, while 
the producing properties are carried at 
six times the issue. The steady losses 
reported by this company are due to 
very heavy depreciation and depletion 
charges. In 1924, for example, the 
company showed a profit of $826,000 
before these charges—an amount ex- 
ceeding the total bond issue. There is 
a distinct chance of a substantial pay- 
ment being received from Atlantic Re- 
fining in consequence of a $3,500,000 
verdict won by Superior Oil in a dam- 
age suit. The logical use of any such 
funds would be the redemption of the 
small bond issue at 105. But apart 
from this possibility—by no means re- 
mote—the assets are undoubtedly worth 
so much more than the $714,000 of 
bonds, that the latter appear certain 
to be taken care of in any contingency. 


CUDAHY The simplest 
PACKING form of bar- 


ratio of recent earnings to price places 
Cudahy in the bargain class because 
this percentage (16.1% for 1924) is 
unusually high when compared with:— 


1. The average of all industrial 
stocks in the present market. 

2. The present exhibit of other 
packing stocks. 

8. The normal earning power re- 
quired for an issue of this 
class. 


The only weakness in Cudahy’s 
armor lies in the relatively low aver- 
age profits for, say, the past seven 
years. Were these figures an indica- 
tion that the business is one inherently 
subject to wide fluctuations, then it 
would be hazardous to buy the stock 
on the basis of 1924-25 results. It 
is generally accepted, however, that 
the difficulties of the 1920-21 period 
were abnormal and non-recurrent, and 
that the packing industry is returning 
to the stability and steady growth 
which characterized it before the war. 
If we view Cudahy in the same light 
as the mail-order stocks (which experi- 
enced even severer deflation losses) it 
seems substantially out of line at this 
price. 


CON. GAS Just what percent- 
& ELECTRIC age of earnings 
OF BALTIMORE on market price 

is required to put 
an issue in the bargain category must 
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vary, of course, with the types and 
the times. While 16% is an attractive 
figure for a packing stock, it would 
not be conclusive if shown by an auto- 
mobile issue in the first six months of 
1925. For in this group the seasonal 
variation in earnings and the repeated 
ups and downs of individual companies 
would make a single half-year’s figure 
a doubtful indication of established 
earning power. Conversely, the sweep- 
ing change in the investment position 
of Public Utility enterprises must re- 
ceive some recognition in analyzing 
companies of this class, by requiring a 
smaller earnings ratio than in former 
days. 

Consider Consolidated Gas & Elec- 
tric of Baltimore, which in the past 
four quarters earned some $5.75 per 
share, or nearly 13% on the market 
price of 45. This is a much larger 
percentage than that shown by other 
utilities. American Water Works, for 
example, for the same period earned 
only $3 per share, or less than 5% on 
the price of 62. Not only are the 
Baltimore company’s current earnings 
so satisfactory, but its average profits 
for the past three years—$5.50 per 
share—are an earnest of stability. 
Furthermore, it is conservatively capi- 
talized with respect to senior obliga- 
tions. The current dividend of $2 
yields only 4.40%, but this should not 
prove a decisive factor, especially as 
the earnings would permit a substan- 
tial increase. Consolidated Gas of Balti- 
more has evidently not 
shared the spectacular ad- 
vances of other public 





gain opportun- 
ity is created by improve- 


Various Types of Bargains 


utility stocks. Judged 
from present valuation 
standards of such issues, 





ment in value not yet re- 
flected in price. Such in- 


Dividend 
Per Share 


Recent 
Price 


Chief Bargain Characteristic 


it seems ridiculously low; 
but what is of chief im- 





stances, while always diffi- 


cult to find at the height Bonds 


portance from the stand- 





point of this article, its 


of a bull market, are espe- 
cially rare at this moment. 
For the protracted up- 
swing, having a relatively 
restricted industrial im- 
provement as its basis, 
has left few genuinely 
favorable situations unex- 
ploited. One of these 
would seem to be Cudahy 
Packing, selling at par on 
the New York Stock Ex- 
change, and paying $7 
per share. The steady 
recovery of this company 
from its post-war defla- 
tion losses is seen from 
the following table of 
earnings per share of the 
common stock:— 


...Deficit $12.49 
icocesee @ Ee 
- + 8.32 


1921 
1929 
1923 
1924 


No official figures for 
1925 are available, but 
seemingly authoritative 
reports indicate an im- 
provement over the ex- 
cellent showing of last 
year, with prospects 
equally encouraging. The 
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Int. Tel. & Tel. 
Convertible 5%4s...*99% 


Valuable conversion privilege not re- 
flected in price. 





Superior Oil Ist 
Mortgage 7s 


Small size of mortgage issue com- 
pared with total investment insures 
safety despite unfavorable develop- 
ments. 








Preferred Stocks 





Congoleum Nairn.... 


Earned dividend 40 times in the first 
half of 1925 and 50 times in 1924. 











Common Stocks 





Cudahv Packing 


Earned 16.1 per cent on market price: 
a large rate for this class of business. 





Con. Gas & Elec. 


of Baltimore 





Industrial Finance .. 13 


Earnings large in themselves, and 
especially so as compared with other 
public utilities. 





Earnings of over 50 per cent on mar- 
ket price and good prospects offset 
poor record. 








Northern Pipe Line. 80 


Cash assets equal market price, with 
nominal liabilities. 








Waldorf System 


Despite recent slump, earnings are 
proportionately much larger than 


those of other chain enterprises. 





Calumet & Arizona.. 50 


Price entirely covered by value of 
New Cornelia holdings and liquid as- 
sets, leaving its great mine ss a 
bonus. 





Salt Creek Producers 26 


Unusual physical and financial situa- 
tion, assuring large earnings for many 





* Recent offering price 





price is amply justified by 
any reasonable method of 
appraisal. 


INDUSTRIAL The same 
FINANCE underlying 
principle is 
illustrated by a bargain of 
a very different type, 
namely, Industrial Finance 
common, selling at 13 (par 
$10). Here we are con- 
fronted with one very un- 
favorable and one very 
favorable feature. On the 
debit side we note immedi- 
ately that not only has thie 
stock never paid a divi- 
dend, but the company is 
even in arrears of six 
years on the 6% pre 
ferred stock. Against 
this, set the fact that 
earnings last year were 
$7.45 per share of com- 
mon—over 55% on the 
market price. This is a 
situation calling for 
further study. 
Industrial Finance is the 
parent organization of 
the Morris Plan com- 
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panies operating throughout’ the 
United States in the field of small 
loans to individuals and business. The 
distinguished board of directors shows 
that the enterprise has the best of 
sponsorship, as fulfilling a useful pub- 
lic function. At the same time, the 
system followed has enabled the com- 
pany to transact an increasing busi- 
ness with a remarkably small ratio of 
loss. Industrial Acceptance Corpora- 
tion, a subsidiary, has an exclusive 
contract with Studebaker Corporation 
to finance purchases by its dealers and 
customers. The financial results in 
earlier days were meagre—probably 
due to development expenses—and 
necessitated the withholding of pre- 
ferred dividends from 1917 to 1923. In 
the latter year excellent profits 

were returned, equivalent to 


tion. It is enough that future pros- 
pects are not unfavorable to stamp 
this issue as obviously undervalued. 


BUYING CASH Although earnings 
ASSETS are rightly con- 

sidered as in gen- 
eral more important than assets, 
the latter frequently play a major 
part in the creation of bargain 
opportunities. This principle is at 
present illustrated by an entire group 
of issues, namely the Standard Oil 
Pipe Line stocks. Perhaps the best in- 
dividual example is furnished by 
Northern Pipe Line. This stock sells 
at 80, pays $6, and thus yields 7.50%. 
It has paid at least $6 in every year 
since the Standard Oil segregation in 


last three years reveal a definite trend 
towards disappearing earnings. [pn 
fact, the statistics for oil trattic for 
the first half of this year already show 
substantial improvement, the increase 
in Northern Pipe’s deliveries amount- 
ing to 14%. The effect of California 
competition is likely to wane as its 
flush production settles down; and 
there is no indication that the pipe 
lines are to be superseded in their 
established function of transporting 
crude from the great Mid-Continent 
field to the Eastern refineries. 

We have here an example of the 
creation of a bargain situation by at 
taching excessive importance to a 
unfavorable development. With the 
price of Northern Pipe Line 
down to its cash assets, and 
with current earnings prob- 
ably covering the liberal divi- 





$4.50 per share of common. As 
told above, the 1924 results 
were even better ($7.45 per 
share). The last annual re- 
port anticipates another pros- 
perous year in 1925, and inti- 


How Nine “Cash Asset Stocks” Acted 


Since Recommendation in The Magazine of Wall 


Street, Issue of July 19, 1924 


dend, the stock is evidently 
selling well below any con- 
servative appraisal. 
Northern Pipe exemplifies a 
type of stock which should 





mates that the back dividends 
on the preferred will shortly 
be taken care of. 

These developments make 


Price when 

Recom- 

mended 
July, 
1924 


Recent 
Price 


Cash Assets 
per share 


% change 


always exert a powerful ap- 
peal to the bargain-hunters— 
namely, those with no liabili- 
ties and cash assets represent- 





the stock appear exceedingly 
attractive, not only because 


Crescent , 13 17 


+31% 


ing the bulk of the selling 
price. A number of stocks of 





the earnings for the last two 
years are in themselves so 


Crex Carpet .... 29 52 


+79 


this kind were recommended 
in THE MAGAZINE oF WALL 





large, but equally because the 
company gives every evidence 


Cumberland Pipe 83.90 


128 153 


+20 


STREET about a year ago. To 
illustrate the possibilities of 
this type of commitment there 





of being now strongly en- 
trenched in a profitable field. 
The whole story can be 


Pennok Oil . 


151% *20%4 


+32 


is appended a comparison of 
the present quotations of this 





summed up in the observation 


Shattuck-Arizona . 


2.88 5 6 


+20 


group with their prices of 
1924. It is interesting to note 





that the Morris Plan compa- 
nies last year transacted a 
volume of business of $120,- 


Southern Pipe 


. 78.73 95 78 


that while these issues repre- 
sented anything but specula- 





000,000, while the entire com- 
mon stock issue of the parent 


Tonopah Mining. 


1.75 5 


tive favorites, they have ad- 
vanced on the average con- 





company is selling for only 
$1,500,000. In a situation like 
this a moderate’ increase 


Transue & 
Williams . 


siderably more than the gen- 
eral stock market, while at 
the same time they could prop- 





either in the turnover or the 
margin of profit has a start- 


Wright Aero 


erly be regarded as carrying 
very slight risk of loss. 





ling effect upon the earnings 
of the junior shares. 


Average Advance 


WALDORF This stock of a 
SYSTEM chain restaurant 





The inherent difference be- 
tween a bargain in the proper 
sense and an ordinary oppor- 


Standard Statistics 
Aver. 231 Stocks. .... 


104.7 130.1 


enterprise  af- 
fords another illustration of a 





tunity for profit is well illus- 
trated by comparing Indus- 


“Allowing for recapitalization. 


bargain being created by an 
unfavorable development. The 





trial Finance with the 

similarly named _ Industrial 

Fibre common, which has 

also recently sold around 13. 
latter company manufactures 
and has begun to participate in the 
growth of the new industry. The 
earnings per share are given as fol- 
lows: 1922, 25 cents; 1923, 38 cents; 
1924, 36 cents; and the first half of 
1925, $1.55 (annual rate). These re- 
sults show encouraging recent prog- 
ress, and when joined to the optimistic 
predictions for the future, invest the 
issue with no little appeal. But con- 
sidered by themsel es the earnings are 
relatively small. Hence, the purchase 
of Industrial Fibre must be motivated 
chiefly by the buyer’s view of the 
future; in the case of Industrial 
Finance the actual results of the recent 
past afford the primary recommenda- 
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The 
Rayon 


WON WOQWVO Orn) 


1912, averaging over $10 annually. It 
has no capital liabilities ahead of its 
common shares. Its cash and marketable 
securities alone amount to $80 per share 
—the full market price. The total 
liabilities are only $12 per share, of 
which undoubtedly half is in the form 
of miscellaneous reserves. 

What is wrong with this picture? 
The trouble lies in the recent earnings. 
In common with all companies of the 
group, Northern Pipe’s business has 
been adversely affected by Panama 
Canal shipments of surplus California 
oil. Reported net income per share 
fell from $12.05 in 1922 to $7.70 in 
1923 and $5.35 in 1924. On examina- 
tion, however, there appears no war- 
rant. for the belief that figures for the 


WOM VOW OVO OM SLPOLMwOygyyeonye, 


earnings of the company have 
fallen off recently because of 
an advance in food prices 
and the expiration of some leases. 
Accordingly, the price has declined 
from 20 to 15%. At the current 
quotation the $1.25 dividend yields 
8%. The earnings of the first 
half of 1925, which have been regarded 
as so unsatisfactory, are nevertheless 
at the rate of 11% on the price. This 
is considerably higher than that shown 
by other chain store enterprises. In 
this period, Child’s earned at the rate 
of less than 6%, and Shattuck at less 
than 5% on their market quotation. 
By comparison, therefore, Waldorf ap- 
pears very cheap even at its present 
showing and especially so on its past 
record. Considering that the company 
has the advantage of strong and ex- 
perienced financial sponsorship, there 
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would seem to be no reason for pes- 
simism with respect to its future. 


CALUMET & Sometimes an issue pos- 
ARIZONA sesses bargain qualities 

for a reason not readily 
apparent in a quick scrutiny of either 
the income account or the balance-sheet. 
Take Calumet & Arizona for example, 
a copper stock selling at 51. Here the 
chief factor is the company’s control 
of New Cornelia, a porphyry mine with 
possibilities of large production at low 

t. 

a * Cornelia sells at 20, and since 
Calumet & Arizona holds 1.9 shares of 
this subsidiary for each share of its 
own, it is evident that $38 of the price 
of Calumet is represented by the mar- 
ket value of its holdings in New 
Cornelia. Furthermore, the other in- 
vestments and net current assets of 
Calumet & Arizona are worth over $12 
per share. Hence, only $1 per share, 
or $650,000, is left as the market valua- 
tion of Calumet & Arizona’s mine and 
equipment, which can produce 70 mil- 
lion pounds per annum and which even 
in 1924 earned nearly $1,000,000 net, 
before depreciation. The Calumet & 
Arizona mines have not only a wonder- 
ful record, but a promising future be- 
sides; and the present price of the 
stock means that the purchaser is get- 
ting this great property virtually 
thrown in as a bonus with an invest- 
ment in New Cornelia at $20 per 
share. Incidentally, the stock pays $4 
dividends with a yield of nearly 8%. 


SALT CREEK This stock sells on the 
PRODUCERS Curb at 26, pays 

$2.50, and yields over 
9%. Here is an oil issue which is a bar- 
gain because it is not making the most 
of its possibilities. Most companies 
owning acreage in a valuable field ex- 
ploit their holdings as rapidly as possi- 
ble, partly for the sake of quick profits, 
but chiefly for protection against 
drainage by competitors. This com- 
pany and its companion, Mountain 
Producers, completely control the heart 
of the remarkable Salt Creek field in 
Wyoming. Its acreage is being de- 
veloped by a Standard Oil of Indiana 
subsidiary, from the primary stand- 
point of securing a supply of oil for 
years to come. Hence, the property is 
being drilled up very gradually, and 
actual production has been held well 
below the potential figure. Although 
a prolific deep sand was discovered 
some time ago, no real attempt has 
been made to exploit what are certain 
to be tremendously valuable additional 
resources. 

Despite its carefully restricted pro- 
duction, Salt Creek Producers earned 
well over $4 per share in each of the 
last two years. It has over 17 million 
dollars (or $11 per share) of net cur- 
rent assets, more than half in cash 
and Liberty bonds. The stock appears 
exceptionally attractive, first because 
it has demonstrated its ability to show 
good returns, under favorable con- 
ditions, and secondly, because its future 
is assured from both the financial and 
the operating standpoint. 
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Butterick Dividend Policy 
From The Shareholders’ 


Viewpoint 


T the last annual statement of the 
A Butterick Co. President G. W. 

Wilder made the following ex- 
planation of why no dividends have 
yet been declared: 

“In developing our business, we 
formed the ‘Butterick Seven Reading 
Club’ at a cost of $597,000. . .. Finally 
a change in methods of handling ac- 
counts in some of the larger cities re- 
quired a cash layout of close to $400,- 
000. All of these items required a 
total of $4,016,000 for which we have 
found the cash out of earnings and 
loans. This is why we have not paid 
dividends.” 

There is no reason to dispute the 
sincerity of President Wilder in offer- 
ing this explanation as a reason why 
dividends have not been forthcoming. 
But there is another side to this story. 
Where does the shareholder in Butter- 
ick come off? 


Cost of Holding the Stock 


Since 1916, the shareholder has re- 
ceived no dividends whatever. In that 
period and including 1925, it has cost 
the 1916 purchaser of Butterick stock, 
assuming the stock is still held, the 
trivial amount of almost 50% in inter- 
est compounded at 6%, for the pleasure 
of retaining the stock. In addition 
ought to be figured the amount he has 
lost by not receiving dividends which, 
figured at an average return of 7% on 
industrial common stocks, would bring 
the total charge to above 100%. This, 
furthermore, does not include any 
paper losses he may have incurred in 
his stock. Had the investor purchased 
another issue returning 7% during this 
period, he would obviously have done 
much better. 

Let us now examine the surplus ac- 


count. At the end of 1924, this item 
stood at practically 4.3 millions, having 
gained each year. At the end of 1918, 
it amounted to only a trifle over 2.3 
millions. Yet, during the last five 
years, bank loans have risen from 0.2 
to 1.2 millions. It is clear that ex- 
planations in addition to those given 
are in order. A few question. are sug- 
gested: 


(1) Why was it that at the end 
of 1921, when reported earnings 
amounted to $5.23 a share and 
bank loans were down to $200,000 
no dividend was declared? 


(2) Why have no dividends been 
declared though average earnings 
from 1916-1924 were $2.74 a share? 
(3) Why has no dividend been de- 
clared though the excellent earn- 
ings of $2.81 a share were reported 
by the company for the first half 
of 1925? 

After all, nine years of waiting for 
dividends is enough to make any stock- 
holder ask questions, particularly when 
he has watched his company report a 
profit year after year sufficiently large, 
on face at least, to have justified pay- 
ment of a dividend. 

While a conservative management is 
commendable and while it frequently 
becomes essential that earnings of a 
company be put back into the business 
for important business reasons such as 
the building up of reserves, extension 
of plants, reaching out for new cus- 
tomers, etc., all of which require a cash 
outlay, still it would seem that a com- 
pany should not follow such a policy 
to the exclusion of immediate benefits 
to stockholders. At least a part should 
go back to the stockholders who have 
patiently waited for dividends for 
many years. 
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4% Interest on Savings Banks Deposiis 
May Be Cut Unless— 


Savings Banks Have a Broader Field in Which to Invest 


HE restricted list of securities in 
T which savings banks in New York 

and many of the other states are 
permitted to invest,—generally desig- 
nated “Legals”—is making it increas- 
ingly difficult for these banks to find 
a remunerative field in which to: place 
their funds. As these funds are largely 
deposits it naturally follows that the 
rate of interest which such banks al- 
low depositors, on the 
latter’s money, may be af- 
fected. 

The ability of banks 
which generally pay 4% on 
savings deposits to make 
such payments is dependent 
on the earnings of the 
money which these banks 
loan or invest. Unless the in- 
vestment returns should ex- 
ceed 4% banks would operate 
at a loss. Instances are by 
no means lacking where 
investments in particular 
securities already yield less 
than this rate, and many of 
the savings institutions are 
concerned over their future 
earning ability. 

Savings banks in New 
York are permitted by law 
to invest only in govern- 
ment, state, municipal and 
certain railroad bonds, and 
in real estate mortgages, 
promissory notes, Federal 
Land Bank bonds and 
bankers’ acceptances. In 
railroad bonds, the supply 
available for investment has been con- 
tracted, rather than expanded, by rea- 
son of the fact that the bonds of a 
number of the roads once “legals” have 
fallen out of that class, because of the 
poor earning power of the roads. A 
number of these roads actually have 
defaulted on some of their bonds. 

There are many bonds which indi- 
viduals and institutions other than sav- 
ings banks regard as perfectly safe, 
yielding much better than 4%, meeting 
every test of a good security, which 
are barred to savings banks, because 
of statutory prohibitions or restric- 
tions. On the other hand, there are 
railroad securities still “legal,” in 
which the banks, for their own safety, 
will not invest. 

One class of securities not legal for 
savings investmer.t is equipment trust 
certificates and yet these certificates 
are rated by expert investment analysts 
as being gilt-edged—better perhaps in 
point of security than anything except 
United States or state bonds, and un- 
doubtedly better than many of the 
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Victor A. Lersner tVESt 


Vice-president 
Bowery Savings 
Bank. 


savings banks in most of the 
States of the Union. 


By J. M. HEAD 


mortgage bonds of the roads executing 
the trust for the equipment. 

But by far the most important se- 
curities barred to savings banks are 
bonds of public utility corporations. 
Outside of some of the New England 
States and Maryland, public utility 
bonds cannot be bought for investment 
by these banks. 

In New York and most other states 


These two savings bank officials 
represent the growing class of 
progressive executives who favor 
action which would permit sav- 


banks to 

in public 
utility and other 
which, 


ings 


securities 


while perfectly sound, are not 
yet accorded “legal” status for 


it is not a question of the safety of the 
security. Banks simply cannot invest 
in them because they are not specifically 
included in the savings bank laws as 
proper for investment. 

It is difficult to find any opposition 
in principle to the requests of savings 
banks for relief. Among the banks 
themselves the opinion is almost unani- 
mous that bonds of public utility com- 
panies whose earning power, record of 
dividends on stocks, security behind its 
bonds, etc., meet the required test, 
should be added to the list of “legals.” 

The need of a broader field for sav- 
ings bank investments was strongly 
voiced by John J. Pulleyn, president 
of the Emigrant Industrial Savings 
Bank, New York, who declared that the 
rate of interest which this class of 
banks paid to depositors might be af- 
fected unless there were a_ speedy 
remedy. The Emigrant is probably 
the largest savings bank in the country, 
having deposits of over $250,000,000. 

“If we are to continue to pay 4% to 
our depositors,” the banker declared, 


John J. Pulleyn 


President Emigrant 
Industrial 
Bank. 


“we must have a broad field in which 
to buy legal securities. The present 
supply of available, good-yielding, 
high-grade bonds which we are per. 
mitted to buy is smaller than in other 
years. Bonds of a number of rail- 
roads have been eliminated as good 
securities—among them St. Paul, Rock 
Island, New Haven. The margin for 
safety for many other railroad bonds 
is so narrow that we do 
not care to invest even 
though we might legally do 
so. 
“It has been a problem 
growing more difficult each 
year,” continued Mr. Pul- 
leyn, “to find places where 
we can legally invest our 
available money supply. It 
seems an anomaly that 
there are securities _per- 
fectly legal, which we 
would not, for our own 
safety, buy, while other 
bonds, safe as governments, 
are barred to us by an out- 
of-date law. 

“Savings banks are grow 
ing all the time and every 
dollar of added deposits 
means a harder search to 
keep these deposits at work 
earning money. Many 
‘legals’ actually yield les: 
than 4%, but we are forced 
to buy them or let our 
money remain idle. With 
a smaller yield, depositors 
naturally are going to get 
smaller dividends unless something is 
done. That ‘something,’ the remedy in 
this case, it seems to me, is to change 
our banking law to permit savings 
banks to buy other high-grade securi- 
ties. Especially would I favor, because 
of their strength and comparative high 
yield, certain public utility bonds. I 
we exclude government bonds there 
probably are no other securities offered 
today that are any sounder than some 
gas, electric light and power companies 
mortgage bonds. Tested by any rule 
for judging securities they measure U} 
to the requirements. But they are not 
legal for us in New York because the 
banking law doesn’t say they are 

“The law has not kept pace with de 
velopments in securities. It may have 
been all right when passed but things 
have changed. Railroads have passed 
through periods of depression, losses, 
bankruptcy, reorganization and their 
securities as a class are not regarded 
as they once were. Meantime we have 
seen the public utility grow from the 
experimental stage, take on strength, 


Savings 
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sstablisi. a fixed earning power until 
today tue discriminating bond buyer 
will invest as quickly in securities of 
these corporations as in government, 
state or other officially approved bonds. 

“Only the bank is kept from buying. 
4 good, safe investment field is closed 
to it, and the bank and its depositors, 
gho share mutually with it, are the 
losers. 

“There is no reason why public 
utility bonds should not be made 
fegals,’ but there are two strong rea- 
sons why they should. One is that 
this would enlarge an already re- 
stricted field and the other is that it 
may enable banks to pay more to de- 
positors or, at least, refrain from re- 
ducing present interest rates paid to 

Victor A. Lersner, vice-president of 
the Bowery Savings Bank, one of New 
York’s famous old banking institutions, 
ig even more severe in his condemna- 
tion of the present restrictions on sav- 
ings bank investments. He was presi- 
dent of the Savings Banks Association 
of the State of New York at the time 
when a bill was drafted to enlarge the 
dass of “legals” and was active in 
advocating it. 

“It is ridiculous,” Mr. Lersner ex- 
claimed, when asked for his views, “to 
have an antiquated law that permits 
investing in certain classes of securi- 
ties and bars others that are equally 
good or even better. New England has 
gone ahead. So has Maryland. But 
New York still clings to statutes passed 
when public utilities were almost un- 
heard of. There is no elasticity in the 
law. Certain securities are permitted 
to us because the law says so; certain 
others are not legal because the law 
doesn’t say they are. The whole sav- 
ings bank law which creates ‘legals’ 
needs to be revised, not only with ref- 
erence to public utilities, but also per- 
taining to bonds of municipalities, of 
certain population, and of counties out- 
side of New York state and not con- 
tiguous to New York. 

“Can anyone advance uw good reason 
why we should not be allowed to invest 


Atchison Gen. 4s, 1995 
Atl. Coast Line Cons. Mtge. 4s, 1952 


4s, 1958 


Illinois Central Ist Mtge. 4s, 1951 


WHAT “LEGAL” RAILROAD BONDS YIELD 


Central R. R. of N. J., Gen. Mtge. 5s, 1987. 107 4.67 
Chicago, Burlington & Quincy Gen. Mige. 


Gt. North’n Ry. Co. Ist & Ref. 4%s, 1961. 4.72 


in the securities of counties in other 
states, such, for instance as Cook 
County in which Chicago is located? 
Can anyone say why a flourishing, 
prosperous municipality with assessed 
valuation ample to cover its bonded in- 
debtedness should find its securities 
unsalable to savings banks looking for 
investments, because the municipality 
does not have a population of 45,000 or 
more?” 

New York’s banking law has been 
amended at times to suit changed con- 
ditions. After the war, amendments 
were made which waived the provisions 
of the law requiring railroads to have 
paid at least 4% annually for at least 
five consecutive years, in order that 
their bonds should be “legals.” This 
held bonds of such roads as the St. 
Paul and Baltimore and Ohio, both of 
which has passed dividends, on the 
legal list. Since then, of course, St. 
Paul bonds have ceased to meet the 
required test, but Baltimore and Ohio 
securities are once more highly re- 
garded. 

The bill in which Mr. Lersner and 
the Savings Bank Association of the 
State of New York were interested was 
an amendment to the law, which pro- 
vided that savings banks could invest 
in bonds of any corporation organized 
under Federal or state lews and au- 
thorized to engage in the “business of 
supplying electrical energy or artifi- 
cial gas or both, for light, heat, power 
and other purposes, or authorized to 
engage or engaging in the business of 
furnishing telephone, telegraph, or 
telephone and telegraph service, in the 
United States.” Because of failure of 
one group of banks in the association 
to indorse the bill unanimously, it was 
not introduced. However, a bill similar 
in nature is now being sponsored. 

In a discussion of the report of the 
committee which had in charge the 
plan for broadening the field of 
“legals,” James H. Manning, chairman, 
gave the following figures on public 
utilities, at the last annual convention 
of the Savings Banks Association of 
the State of New York:— 











The Deadly Parallel 


WHAT HIGH GRADE PUBLIC UTILITY 
BONDS YIELD 


Approxi- 
mate 

Current 
Yield 

Per cent 


Fifty-eight per cent of the popula- 
tion of the United States is dependent 
on electric utilities for necessities of 
domestic and commercial use. Forty- 
four states report 5,600 electric central 
stations supplying 9,689,600 homes, 
1,896,000 stores and offices and 429,- 
500 industrial establishments, with 
electrical energy service. 

The 1919 Census of Manufactures in 
the United States gives the capital of 
the public utility group as $17,000,- 
000,000 out of a total of $44,500,- 
000,000. With the exception of the 
railroads and the textile and the iron 
and steel industry, investment in eloc- 
tric light and power groups is the 
largest in the country. 

The amount available annually for 
fixed charges, dividends and surplus is 
greater in public utilities than in com- 
parable railroads and _ industrials 
Eighteen electric light and power com- 
panies, whose securities would qualify 
ander the proposed amendment to the 
banking law earned interest charges 
3.39 times in 1923, compared with 2.84 
times for 12 Class One railroads whose 
securities are legal investments. 

The yield of utility bonds is substan- 
tially higher than comparable railroad 
bonds. Recent comparisons show an 
investment yield of 5.34% for utilities 
and 4.86% for railroads. 

Apparently there is no real objee- 
tion to the bill. I was not able to find 
any one who would advance a reason 
why such an amendment to the savings 
bank law as embodied in the bill should 
not be passed. Some of the banks, it 
appeared, had resented what they 
thought was unusual activity on the 
part of some of the utility companies 
and this was advanced as a reason why 
they had not supported the bill, an ob- 
jection which seemed based upon of- 
fended pride rather than business rea- 
sons. 

It is certain that the demand from 
savings banks everywhere is general, 
if not absolutely unanimous, for a 
broadening of the possible investment 
field. If New York takes the lead 
other states may be expected to follow. 


Price 


4.44 Carolina Power & Lt. Ist Mtge. 5s, 1938.. 100 
4.34 Central Til. Ist & Ref. 5s, 1943 99 
: Ogden Gas Co. Ist Mtge. 5a, 1945........ 


Great Western Power Ist Mtge. 5s, 1946... 
No. N. Y. Utilities let & Ref. 5s, 1963.... 


4.44 Denv. Gas & Elec. Gen. 5s (now Ists), 1949. 


Bell Tel. of Pa. Ist & Ref. 5s 
4.25 Kansas City Power & Light lst Mtge. “A” : 


4.34 5s, 1952 
4.85 Union Elec. Lt. & Power (Mo.) General 
# “A” 5s, 1954 101 
Cleveland Elec. Mam: Ist Mtge. 5a, 1939.. 
Pa. Water & Power let s. f. 5a, 1940 
Commonwealth Edison Ist Mtge. Coll. “B” 
5s, 1954 4.95 


Lehigh Valley Ist Mtge. 4s, 1948 

Louisville & Nashville Ist Mtge. 5s, 1937.. 
Michigan Central Ist Mtge. 3%s, 1952.... 85% 4.06 
Norfolk & West’n Ist Cons. Mtge. 4s, 1996. 90% 4.44 
Pa. Ry. Cons. Mtge. 4s, 1948 4.39 
So. Pacific Ist ref. Mtge. 4s, 1955 ‘ 4.49 
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HAT will be the effects of aeronautical de- 
velopment upon the industrial, commercial 
and social life of the United States? Will 

the airplane, or the lighter-than-air dirigible, 
eventually crowd out the railroad train, the steam- 
ship and the automobile? Will the time eventually 
come when all or practically all transportation be 
done via the air? 

Let us be done with cant. Let us leave to 
romanticists those thrilling picturizations of the 
time when the atmosphere above these United 
States will be thronged with jostling air fleets and 
all the world will move entirely on wings. That 
time will come some day, but it is a matter of the 
distant future. The function of the student of 
economic and financial conditions is to accurately 
portray and interpret current development, and 
point out the reasonable probabilities of the future. 
The reasonable probabilities of the aeronautical 
situation are not that this country will take to 
wings overnight. Nor even -in the immediate 
future, though it is evident the industry is on the 
verge of important developments. 


What is Happening 


In the first of this series of articles, the writer 
summarized the progress abroad which has been 
registered in aviation. The second article showed 
that developments in the United States to date are 
far behind those of leading foreign nations such as 
France, England, Italy and 
Germany. 

The main reasons for our slow- 
ness in developing our air indus- 
try are, first, the fact that we are 
not urged on by the fear which all 
European nations feel, and sec- 
ondly and consequently, our Gov- 
ernment has rot promoted avia- 
tion as have foreign governments. 

The fundamental and important 
fact should not be overlooked that 
the air industry abroad, though 


etc. 





cial basis, outside of the armies and navies, is 
fundamentally militaristic. 

Testifying before a Select Committee of Inquiry 
of the House of Representatives last January, 
C. M. Keys, president of the Curtiss Aeroplane & 
Motor Company and a recognized authority on 
aviation, reported an interview with the French 
Minister of War in 1919 while Mr. Keys was repre- 
senting the United States Government in Europe. 
Mr. Keys said: 

“He showed me a map of France in which 
they had laid out, and the military service 
had laid out, airways from eastern France 
through the North Sea, to the border—in fact 
to the Mediterranean; and they were going to 
establish those military routes, first by mili- 
tary pilots flying those routes day by day in 
all kinds of weather, and those military pilots 
were going to fly war machines, some of them 
bombers of the more modern type, but at that 
time converted into commercial machines. So 
that commerce would begin to move along 
those routes and the machines would be 
piloted by those army pilots, and step by step 
it would advance, and ultimately it would re- 
sult in those routes becoming self-supporting, 
and a great asset to the Government, and of 
some use to the Government as a commercial 
proposition. That idea stuck in my head ever 
since as a model way to work out airways. 
You have got to start some way, and starting 
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“A developed American air industry will mean 
labor. It will mean an increased demand for the highest 
an increased demand for a multitude of products: 
It will increase real estate values by bringing 
In fact, it will have some effect direct or indirect upon 


— 








nominally operating on a commer- 
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in that way, there should be the ultimate view 
that some day this thing should be self-sup- 
porting.” 


A Record of Failure 


The terrible hash we made of airplane produc- 
tion during the war has been reported too many 
times during the last few years to need repetition 
here. Attempts by private companies to develop 
the industry since the war have generally speak- 
ing, been one long record of failure. The fact that 
the Government is the only important buyer of 
airplanes and also the fact that in buying planes 
the Government has stipulated that it should have 
the right to the use of patents and designs, slowly 
throttled the industry until it was close to the ex- 
piration point. A manufacturer—as often hap- 
pened—would spend, say, $200,000 to perfect a 
new type of machine with an improved motor and 
would sell it to the Government. When the Gov- 
ernment called for bids on additional machines, a 
competing manufacturer would have the right to 
use the original designs and improvements but 
would bear no cost of the original development ex- 
pense. Moreover no manufacturer could count on 
any continuity of business. A plant, for instance, 
would have orders on hand today for, say, five 
machines, and in sixty days no business on hand. 
The system couldn’t work. It didn’t! 

Aviation could not have attained its present de- 


velopment abroad without Governmental financial 
support. The foreign air industry is heavily sub- 
sidized. This country does not believe in the prin- 
ciple of subsidy, although the tariff is not being 
more or less than an indirect subsidy. It is figured 
that, allowing for expected growth, it will take at 
least ten years for the foreign air industry to get 
upon a self-supporting basis. 


Small Demand for Air Travel 


There is little demand for passenger travel by 
air in this country. To create such a demand 
would require a large expenditure of capital over 
a long period of time. And private capital is 
averse to long and speculative investments. Com- 
pared with the United States, Europe is an open 
and flat country. A Continental flyer is almost 
never out of sight of a landing field, or at least 
open country where a landing can be made in an 
emergency. To make flying equally safe in this 
country would mean a large expenditure of capital 
to provide landing fields and the other equipment 
incidental to long-distance flying. 

The lack of Federal regulation has been touched 
upon in the last article. Today in New York City 
one cannot operate a vehicle for hire without being 
licensed and periodically inspected. But there is 
nothing to prevent any individual from taking air 
passengers on trips anywhere, at any time, or 
under any circumstances. Nor are there any 
regulations, except a few local 
ones to which he must conform 








a great increase in the demand for common and skilled 


type of engineering and executive skill. 


copper, lead, grained woods, steel, rubber, cotton, 
outlying districts nearer to large centers of population. 
practically every phase of human industrial activity.” 


It will mean 


when he is once aloft. 

Moreover, and this is most im- 
portant, the air industry has not 
yet been developed to a point where 
passenger-carrying in this coun- 
try can be undertaken with a de- 
gree of safety which would per- 
mit it to become a popular means 
of passenger-transportation. This 
statement may arouse consider- 
able criticism, but it emanates 

(Please turn to page 1053) 
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FTER eight months of what 
A promised to be a record year, the 

“hard coalers” have been forced 
to revise their plans because of a walk- 
out of anthracite miners. The order 
of the day is retrenchment, a tighten- 
ing up all around. The duration of 
the present strike is a matter of guess- 
work pure and simple, but executives 
of anthracite carriers are good guess- 
ers, as a rule, and the majority opin- 
ion appears to lean toward a pro- 
tracted walkout. 

It is freely predicted that victory 
will rest with the operators, but the 
next few weeks, or perhaps months, 
will call for intensive operation of the 
properties in order to preserve the 
operating ratios at or near the splendid 
levels but recently realized. It is up 
to the managements to begin a paring 
down of expense items to conform to 
the changed conditions. 

The transportation machine enters 
the strike in much better shape than 
was the case of the winter of 1922-23 
and it will take a pretty mean situa- 
tion to leave its mark. Up to and in- 
cluding August, the hard coal roads 
fared well—just how well is a matter 
of record in the financial district. Month 
by month since the first of the year the 
figures have been favorable. The Aug- 
ust returns, which are now coming 
out, are very good. The exhibit for Sep- 
tember is not yet completed, but there 
is little doubt that it will tell a differ- 
ent story, although there is hope that 
because of tie vast stores of coal which 
had been piled at the mouth of the 
mines, the movement may result in the 
retention of a fair percentage of the 
revenue. 

Where a road derives 40% or there- 
abouts of its total freight revenue 
from the handling of one commodity, 
like coal, a stoppage of movement must 
necessarily mean curtailed revenues. 
There is only one thing to do when 
such a situation occurs and that is 
what is now being done. The coal 
roads will keep up the maintenance of 
their properties in their present effi- 
cient manner but all “frills” will be 
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ow Will ‘oal Strike Affect 
Anthracite Roads? 


By VINCENT GUY SANBORN 


done away with until the present un- 
certainties are removed. 

Generally speaking, when the Street 
talks of “hard coalers” it means seven 
eastern lines whose revenues are 
to a large extent dependent on the 
movement from the mines of anthracite 
coal. These roads are the Lehigh Val- 
ley, which is second only to the Read- 
ing in the volume of hard coal tonnage 
handled and second to none as a han- 
dler of domestic sizes of anthracite; 
the Reading; Jersey Central; Lacka- 
wanna; Erie; Delaware & Hudson, and 
New York, Ontario & Western. 

All of these lines have been operat- 
ing at a substantial profit and all have 
made very good records in operating 
efficiency. With more than a month of 
the present strike already history there 
is no sign of despair anywhere. Their 
record for eight months is_ secure. 
Their chief interest now is to keep up 
the good work with the material of- 
fered. 

At the risk of digressing it should 
be pointed out here that the more hard 
coal strikes we have the greater is the 
resultant use of substitutes for this 
kind of fuel. This and the realization 
that some day most of the anthracite 
will be above ground have led to a 
natural desire on the part of execu- 
tives of anthracite roads to safeguard 
their future interests by shifting the 
nature of their traffic as much as is 
possible. Instances where the tonnage 
of anthracite handled has shrunk are 
accompanied by equal indications that 
tonnage of a different kind has been 
substituted. Refrigerator car move- 
ment is heavier and some of the hard 
coalers are definitely out to secure a 
greater share of the automobile freight 
traffic. Thus far only beginnings have 
been made but even these are signifi- 
cant. 

Coal strike or no coal strike, one 
element in the situation is due to feel 
no effects of the disruption of normal 
conditions. This is the railroad con- 
solidation program which is due to be 
pressed now that normal activity is 
being resumed following the summer 
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holidays. There is not one hard coal 
road which does not figure directly in 
all of the consolidation schemes which 
have thus far been put forth. All of 
them, in fact, are desired by more thap 
one of the large trunk lines. 

A review of the situation on each 
of the hard coal roads is in order 


Reading 


Reading’s seven months’ report re 
vealed gross of 53.8 millions, against 
53.4 millions last year, but this year 
gross was translated into net of 11.8 
millions, while last year the figure 
stood at 9.9 millions. This is a good 
commentary on the efficiency with which 
the property is being managed. Read- 
ing is expected to earn more than $9 
on its common stock this year. This 
road is very much in the consolidation 
picture at the present time. Under 
the three-company plan it is assigned, 
with Jersey Central, to the Baltimore 
& Ohio. Under the Pennsylvania’ 
plan, Reading and Jersey Central are 
split up among the recognized Big 
Four. The Loree plan, which provides 
for five trunk lines, puts Reading and 
Jersey Central equally in all five 
groups. Coming at the question at an) 
angle, Reading would appear to be an 
important factor in the consolidation 
struggle. 

Reading common, a $50 par value 
stock, has sold as high as 91% this 
year and the current price is not 80 
far below this level. The same ole 
ments which make Lehigh common 
popular should apply in the case of 
Reading junior shares. 


Lehigh Valley 


. This road is in splendid condition at 
the present time. Equipment and way 
maintenance have been pushed sinet 
early in the year. Like other roads, 
Lehigh Valley ran ahead of last yea! 
during the first seven months. Gros 
for this period in 1924 was 43.8 mil 
lions, against 45.4 millions this yea 
while seven months’ net amounted 
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34 millions, against 6.3 millions in 
1924. Last year, Lehigh reported that 
40.73% of its total freight tonnage 
was contributed by anthracite coal. 
This was a slight decrease as com- 
pared with the 44.61% reported in 
1928. At the same time, last year’s 
percentag’ of manufactured and mis- 
cellaneous freight handled was 26.27, 
against only 23.65% in 1923. 
Statisticians estimate that on the 
basis of the first half year, Lehigh, 
allowing for normal seasonal varia- 
tions, should earn about 5% on prop- 
erty investment and 15% on its com- 
mon stock. Lehigh is one of the big 
prizes in the eastern consolidation 
grab-bag. New York Central and 
Delaware & Hudson are both under- 
stood to have bought the stock of the 
road with the idea of securing a posi- 
tion at the bargain counter, while 
Pennsylvania has made no secret of its 
desire for an alliance with Lehigh. 
The high point for Lehigh stock this 
year is 83 and current prices are near 
this level. Despite its present high 
price Lehigh common should prove at- 
tractive because of the line’s excellent 
physical condition and also because of 
the added feature of consolidation pos- 
ribilities. 


Lackawanna 


Lackawanna, like Lehigh, has made 
a beginning toward a diversification 
of its freight tonnage and for this 
reason will be able to fill in any dull 
period caused by the suspension of an- 
thracite mining. Lackawanna’s physi- 
cal condition leaves little to be desired. 
Earnings for seven months showed up 
well this year, gross being 51.3 mil- 
lions and net 9.6 millions, against 49.9 
nillions and 8.6 millions respectively 
for the corresponding period of 1924. 
The work of paring down overhead 
started slichtly in advance of the strike 
order to the anthracite workers with 
the closing of important shops in the 
strike zone. Lackawanna is prepared 
to operate on the new schedule called 
for by the mining walkout. 


In _ consolidations, Lackawanna’s 
name is one of those most frequently 
heard. Time was, and not so long ago 
at that, when there were many in 
Wall Street who looked for the Van 
Sweringens to take over Lackawanna 
along with Erie, Pere Marquette and 
Nickel Plate. In an early hearing be- 
fore the Interstate Commerce Commis- 
sion, the Cleveland brothers “tapped” 
this road for one of their own but the 
whole question is still very much up in 
the air. The four-company plan gives 
Lackawanna to the Nickel Plate. The 
Pennsylvania assigns Lackawanna 
equally to New York Central and 
Nickel Plate, while the Loree plan pro- 
vides for a hook-up between Lacka- 
wanna and Delaware & Hudson. The 
consolidation feature and the excellent 
condition of the road make Lacka- 
wanna’s stock attractive to a conserva- 
tive investor, interested in long-range 
possibilities. 


Ontario & Western 


Ontario & Western is another road 
which has speculative possibilities due 
to the reported efforts of other roads 
to take over New Haven’s control of 
the property. Earnings for the first 
seven months were ahead of last year, 
gross being 7.7, against 7.5 millions, 
while net was $860,000, against $672,- 
000 for the same period of last year. 
The company earned $1.08 a share last 
year and estimates of 1925 earnings 
place the probable rate at $1.10. 


Central of New Jersey 


Jersey Central’s showing for the first 
seven months of 1925 revealed a par- 
ticularly favorable situation. Gross 
for the company was 33 millions, 
against 31.6 millions last year, while 
net was 5.1, against 3.4 millions a year 
ago. Present maintenance conditions 
are reported to be very satisfactory. 
The road’s hard coal movement repre- 
sents 40.2% of the total volume of 
freight moved. Earnings last year 
amounted to $22.55 a share and esti- 


mates for the current year indicate the 
possibility that the rate per share will 
approximate $25. 

Central of Jersey shares Reading’s 
consolidation position, being linked 
with the latter in all of the plans 
which have been brought out thus far. 
There can hardly be any development 
of major importance in the consolida- 
tion program which will not have its 
effect, probably beneficial, on Jersey 
Central. 

Erie 


Twenty-three per cent of Erie’s total 
traffic consists of the movement of an- 
thracite coal. Estimates place Erie’s 
net for the first eight months of the 
current year at $3,263,704. The pres- 
ent condition of the road’s equipment 
and right of way is good. The stock 
is selling around 32 or thereabouts. 
The high mark for the year is 34%. 
Erie is one of the roads which has 
already been leased to the Nickel Plate 
and decision regarding the application 
for a unified system is in the hands of 
the Interstate Commerce Commission 
at the present time. The program of 
the Van Sweringens proposes the ex- 
change of Erie stocks for shares of 
the New Nickel Plate. The shares have 
speculative possibilities. 


Delaware & Hudson 


Delaware & Hudson is essentially a 
hard coaler, 43% of its freight con- 
sisting of this commodity. L. F. Loree, 
president of the road, is one of the big 
factors in the consolidation fight in the 
East. Delaware & Hudson has a fine 
record for efficiency since Mr. Loree 
is one of the keenest minds in the rail- 
road game in the matter of keeping 
vital machinery at a high level of serv- 
ice. At the end of the first seven 
months, Delaware & Hudson showed 
gross of 26.4, against 25.9 millions last 
year with net of 4.9, against 3.6 mil- 
lions for the same period of 1924. Last 
year the road earned $13.69 a share 
and the current year is expected to 
show up well. The stock is attractive. 


Essential Data on Stocks of Anthracite Roads 





Division of 
Traffic 
Coal other 
% % 


Road 1928 


Earnings per share 
on common 


1924 1925 y high low 


Market Record 
1924 


Recent 
—_ = 


e 
Price Div. 





high low 





Reading 79 $16.30 


$8.80 $9.50 79 51 


91 69 85 $4 





7.08 


Lehigh Valley 59 


6.06 7.20 ‘ 85 40 


83 69 80 «63% 





Lackawanna 69 7.33 


_.. 


8.35 9.35 149 110 


125 141 





. & Hudson 


_. 


15.00 139 104 


155 133 146 





Jersey Central 


25.20 : 295 199 


321 265 285 





Erie 


35 20 


34 26 32 





Ontario & Western .66 


_ 


28 16 


34 20 30 
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Ten Best Prospects for Higher 
Dividends Among Rails 


A List of Attractive Railroad Stocks 


LTHOUGH the returns of the 

railroads for July were excep- 

tionally good, with an increase of 
about 34% in net operating income as 
compared with July last year, August 
earnings are likely to make an even 
better showing. Car loadings in Au- 
gust averaged well over one million 
weekly, and for the week ended 
August 29th a new record for all 
time was established. 

Despite this record-breaking freight 
movement, railroads have experienced 
no delay in making shipments and 
equipment has been ample to take care 
of all needs. Surplus freight cars in 
good repair are around 200,000 and 
servicable locomotives around 6,000. 
Never before in the history of the 
country have the railroads displayed 
anything like their present effective- 
ness. The results of present-day op- 
erations compared with the results 
when the roads were under the control 
of the government have been so 
greatly in favor of private manage- 
ment that the movement toward gov- 
ernment ownership has been definitely 
killed. The improved efficiency of the 
roads has done more than anything 
else to restore confidence of the invest- 
ing public in railroad securities. 

With the outlook favoring substan- 
tial earnings at least for some time to 
come and the government definitely 
committed to the policy of favoring 
consolidation of the roads of the coun- 
try into fewer and larger systems, the 
outlook for railroad 
securities could hard- 
ly be more favorable 
than at the present 
time. 

Regardless of 
merger possibilities, 


now beginning to show very definite 
results in a lower operating ratio. 
With industrial activity in the south 
distinctly in an upward trend, traffic 
promises to steadily increase, and in 
view of the greater efficiency with 
which it can now be handled net earn- 
ings should continue to grow. South- 
ern Rwy. promises to earn its present 
dividend of $5 a share on the common 
stock more than three times over this 
year. Recently, the directors only de- 
clared the regular dividend. With 
earnings steadily on the increase, how- 
ever, it cannot be long before common 
shareholders will receive greater re- 
turns. 


C. & O. 


Chesapeake & Ohio has shown re- 
markable improvement in earnings due 
in part to the fact that it serves non- 
union soft coal mines which have been 
doing the major portion of the soft 
coal business because of lower costs. 
C. & O. is part of the proposed Nickel 
Plate merger. The terms offered to 
stockholders of the former road have 
been objected to by minority interests 
who have brought the fight before the 
Interstate Commerce Commission. 
Since the terms of the merger were 
first agreed upon Chesapeake & Ohio 
earnings have continued to mount 
steadily and it is probable in view of 
this improvement that the interests be- 
hind the Nickel Plate merger have 


Ten Best Prospects for Favorable Dividend 
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come to view the demands of the 
minority shareholders more tolerantly. 

There is little question that the 
terms will be modified either through 
a ruling of the Interstate Commer 
Commission or voluntarily by the or 
ganizers of the proposed new Nicke 
Plate System. With earnings well ove, 
$20 a share and paying only $4 a share 
in dividends, C. & O. is obviously in 
a position to increase the rate on its 
common stock substantially. It is not 
likely there will be any increase in the 
rate until the Nickel Plate merger is 
decided one way or the other. Common 
shareholders, however, are in a strong 
position and unquestionably in line for 
a higher return whether this comes 
through an increase in the dividend 
rate or better terms in the Nickel 
Plate consolidation. 


“Soo” Line Pfd. 


Minneapolis, St. Paul & Sault Ste. 
Marie is showing marked improvement 
in earnings this year and promises to 
cover the 7% dividend on the pre 
ferred stock with substantial margin. 
Indications point strongly to favorable 
action on the plea of the western roads 
for an upward revision of freight rates 
and should this transpire Soo Line will 
probably be in a position to pay divi- 
dends on its common stock as well as 
on the preferred. Canadian Pacific 
controls Soo through ownership of 
majority of capital stock and its policy 
in past years has 
been to pay out the 
major part of surplus 
earnings to share 
holders. 


N. Y. Central 





there are many rail- 
road stocks attractive 


Earnings 


1924 *1925 Div. 


Price 


Present Current Yield 


New York Central, 





on the basis of cur- 


Southern Railway 


$12.30 $15.70 $5 


including undistrib- 


104 48 ; 
uted earnings of sub- 





rent earning power 
alone. Ten of the 


Chesapeake & Ohio 


25.00 4 


105 3.8 sidiary companies, is 





best of these, from 


Missouri-Kansas-Texas, pfd. 


beneuen 22.40 130.00 5 


earning at the rate 


88 5.7 
of about $18 a share. 





the viewpoint of div- 
idend increase possi- 


New York Central 


$13.00 7 


121 5.8 In view of the strong 





bilities are :isted in 


Norfolk & Western 


17.30 7 


financial condition of 


= ws this system as well as 





the accompanying 
table and of these a 


Atlantic Coast Line 


25.00 §8 


197 4.1 the excellent physical 





few are briefly de- 
scribed herewith. 


Missouri Pacific, pfd. 


ocsbeceesoes 9.05 13.00 


86 condition, directors 
aa would be justified in 





Minn. St. Paul & S. S. M., 


pfd. .. 0.16 12.00 


70 ee paying a higher divi- 





Southern Rwy. 


Delaware, Lackawanna & Western. 8.34 


9.30 


dend rate than the 
14 43 present one of $7 4a 





No railroad in the 


Chicago & Northwestern 


7.50 


69 58 share. The manage 
ment may decide to 





country appears to 
have a more favor- 
able future than 
Southern Rwy. The 
millions spent for im- 
provement over the 
past decade are 
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*Based on returns for first seven mont 

tIncluding undistributed earnings of ay lines earning so far this 
year have been at rate of about i 

10n combined preferred and ad 
have been at the rate of 12.25%. 
preferred stock. 

$lncluding extras. 


18 a share. 


yuctment 5s earnings so far this year 
he adjustment 5s are convertible into 


wait until more prog- 
ress has been made 
in consolidating the 
eastern roads before 
(Please turn to 
page 1046) 
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Speculative Opportunities In High 


OR months the bond market has 

offered little opportunity to those 

interested in the profit side of the 
best class of obligations. High-grade 
and even medium-grade bonds have 
reached points which make further ad- 
vances improbable, and, if anything, 
there has been a tendency to recessions. 
Exceptions are rare. 

Obviously the best speculative oppor- 
tunities abound among the high-yield 
bonds. Such bonds are, of course, not 
of prime quality. Either the issuing 
companies have not been heavy earners 
for the last few years, or they are just 


Yield Bonds 


beginning to improve in earning 
power. Such bonds should be pur- 
chased in the same manner that spec- 
ulative stocks are purchased, that is 
with a clear understanding that they 
entail a business man’s risk. They are 
not suitable for conservative  in- 
vestors. 

Although this publication does not 
recommend foreign bonds, on account 
of the unsettled political conditions re- 
lating to them, it feels that this is 
truer of Europe than of Latin Amer- 
ica. Hence two issues have been in- 
cluded from these countries. 





SEABOARD AIR LINE RAILWAY 
Adjustment 5s 1949 


These bonds have had a chequered 
career, having sunk as low as $13 in 
1921. Speculation in this issue has 
yielded great profits, and there is room 
for further price appreciation. 

Accumulated unpaid interest on the 
issue is now 12%%. Arrears are rap- 
idly being made up, the February 1, 


1923, coupon having just been paid. It 
may not be long before interest pay- 
ments are brought up to date. 
Although these bonds are junior to a 
great many issues as to assets and in- 
terest, as in the case of the Ist 4s, the 
Ref. 4s and as to interest alone in re- 
spect to the Ist and Con. 6s, the im- 
portant fact is that the Seaboard has 
earned its total bond interest one-and- 
a-half times and earnings are forging 





——— 





ahead. The revival of prosperity 
under the Warfield management has 
been little short of remarkable. The 
extensions being made in Florida 
should add considerably to net earn- 
ings. 

At the present quotation of 86 less 
the 12%% accumulated dividends, the 
net price of the bonds is 73%. The 
true yield approximates 7.4%. 

The earning position of the road 
justifies belief in payment of accum- 
ulated and future interest on these 
bonds. They are an attractive specula- 
tion. 


REPUBLIC OF CHILE 
S. F. 88 1946 


Sound sinking fund provisions make 
this bond exceptionally attractive. The 
Republic has already deposited quar- 
terly with the New York bankers, suf- 
ficient to retire 1.5 millions of the 
issue, leaving 9.0 millions outstanding. 
The bonds are redeemable at 110 and 
interest in 1931 and at 105 and interest 
thereafter, to and including maturity. 

In 1920 there were some banking dif- 








Eight Attractive Speculative Bonds 





Amount 
Issue Times 
Out- Int. 
standing Net Earned 
in Tangible Tot. Debt 
Millions Assets 1924 


Market Ate 





Republic of Chile 
S. F. 8s 1946 


$9.0 


. Stock Ex. 7.14 





Colorado Industrial 
Ist Gtd. 5s 1934 


31.7 


. Stock Ex. 7.35 





New York State Rys. 
Ist on 4%s 1962 


. Stock Ex. 7.10 





Third Ave. Ry. Co. 
Ist Ref. 4s 1960 


N. 


. Stock Ex. 7.60 





Am. Ag. Chem. Co. 
Ist Ref. S. F. 744s “A” 1941 


N. 


’. Stock Ex. 7.14 





Broadway & 7th Ave. 
Ist Con. 5s 1943 


N. Y. Stock Ex. 72 8.00 





Mexican Light & Power 
Ist 5s 1940 


London, Montreal 


11.3 . ' Toronto Stock Ex. 67 9.00 
Active N. Y. Unlisted 





Seaboard Air Line 
Adj. 5s 1949 


25.0 122. 15 


N. Y. Stock Ex. 


86A 7.40 





A—See text. 





for SEPTEMBER 26, 1925 


B—Rate since reorganization, 1925. 


C—Reorganized 1925. 





ficulties with Chile in connection with 
the break in the price of nitrates. 
These banking difficulties have in- 
fected judgment on the bonds. This is 
irrelevant. Chile has an excellent debt 
history. American enterprise has in- 
vested there heavily, especially in cop- 
per mines. There is no reason to value 
Chilean credit below that of the Ar- 
gentine. Argentine bonds of similar 
quality, interest and maturity, how- 
ever, yield 1% less. 

Judged on their own merits, these 
bonds should approach equality with 
the Argentine. The difference is now 
twelve points. At 109 the Chilean S. F. 
8s yield 7.14%. 


COLORADO INDUSTRIAL CoO. 
lst Guaranteed 5s, 1934 


Colorado Industrial Company is a 
subsidiary of the Colorado Fuel & Iron 
Company, which owns 100% of the 
capital stock. The parent company 
guarantees principal and interest on 
these bonds by endorsement. Sinking 
fund provisions require that 4 cents 
per ton of coal mined and 10 cents per 
ton of iron mined shall be applied 
thereto. To date 2.4 millions have been 
retired through sinking fund opera- 
tions and 31.7 millions remain out- 
standing. The parent company has 
obligations totalling only 5.1 millions. 

These guaranteed bonds are a first 
mortgage on 83,000 acres of mineral 
and frontage and a first lien on all 
stocks and bonds of subsidary railroad 
companies. Net tangible assets ap- 


plicable to these bonds are twice the 


amount outstanding. 

Despite the prestige of the guaran- 
teeing company, the thin margin of 
net earnings over interest requirements 
of total funded debt of both parent and 
subsidiary companies, has, naturally, 
depreciated this issue. 

At 86, yielding 7.35%, the bond is a 
fair speculation. Recent operating 
economies give promise of larger net 
earnings. Financial strength of the 
guaranteeing company is unquestioned. 


NEW YORK STATE RAILWAYS 
lst Consolidated 4%s, 1962 


Controlled by the New York Central, 
and the leading interurban — electric 
system in Central New York, this 
issue has always commanded con- 
fidence. 

These bonds are secured by a first 
mortgage on 130 miles of electric rail- 
way track and a general mortgage on 


334 miles. The latter is subject to 
prior liens on each division issued by 
subsidiary companies. An interest in 
urban and interurban railway leases in 
Syracuse, Rochester and Utica is also 
enjoyed by this issue. It is further se- 
cured by 2.0 millions par value stock of 
the Schenectady Street Ry. Co., which 
has spurs to Albany and Saratoga. 

The 13.4 millions outstanding bonds 
(there are outstanding also 3.0 millions 
with an extra 2% coupon) are pre- 
ceded by 10.5 millions dollars of obliga- 
tions of subsidiary companies. Inter- 
urban railway securities have been 
weak generally, owing to the inroads 
of bus competition, and interurban 
holding companies have been doubly in 
disfavor as they depend for their in- 
come largely upon consistently large 
net earnings of their subsidiaries. 
Nevertheless in the last five years 
interest requirements have been earned 
one-and-a-half times. 

In view of surplus net tangible assets 
back of the bonds, and surplus of net 
earnings over interest requirements, 
these bonds are undervalued. They 
have been classed too easily with other 
interurban roads, not nearly so pros- 
perous. The New York Central con- 
trol, while not specifically related to 
this bond issue, has nevertheless great 
importance. 

At 66 to yield 7.10 the bonds appear 
a fair speculation. 


THIRD AVENUE RAILWAY CO. 
lst refunding 4s 1960 


Secured by a first mortgage upon all 
the property. and franchises of the 
Third Avenue Railway Company, which 
operates, with its subsidiary companies, 
over 300 miles of street railways in 
New York city and adjacent West- 
chester County, these bonds have great 
potential earning power. The further 
security of 18.3 millions par value 
stocks and bonds of subsidiary com- 
panies deposited against the issue en- 
hances its attractiveness. The only 
prior liens amount to 12.9 millions for 
whose retirement bonds of the refund- 
ing 4s have been reserved. Of the 
authorized 40 millions apart from such 
earmarked bonds 5.93 millions are re- 
served for extensions and 22 millions 
are outstanding. 

Although earnings for a long time 
were little above interest requirements, 
lately they have met interest require- 
ments on the prior liens and on this 
issue by one-and-a-half times. Natural- 
ly the formerly thin margins of earn- 
ings should be borne in mind, but 





they are not nearly so important as 
the consistent gains in net incom:, now 
being made. 

These bonds are definitely 
valued. - At 56, yielding 7.60 
present an attractive speculati 
sibility. 


nder- 
they 


pos- 


AMERICAN AGRICULTURA 
CHEMICAL COMPANY 


lst refunding SF 744s “A” 194) 


These bonds are in a special! posi- 
tion. The American Agricultural 
Chemical Company has leased its rail- 
road properties in Florida to the Sea- 
board Air Line, with the understand- 
ing that at the end of three years the 
lines are to be taken over by the Rail- 
road Company. Proceeds will be used 
either to retire the senior bonds of 
the company, or to reduce the out- 
standing amount of the refunding 7%s 
The senior issue matures in 1928. 

In view of the fact that cash will be 
available to retire the senior issue at 
maturity, thus making the Ist refund- 
ing issue the senior security, and that 
the outstanding amount of the Ist re 
funding issue has been reduced over 
3.0 millions this year, these bonds are 
today in a strong position. Earnings 
for 1925 will, apparently, be 25% in 
excess of the interest and sinking fund 
requirements on both bond issues. 

The weakness of the company is its 
terrific profit and loss deficit of 17 mil- 
lion dollars. This is due entirely to 
the smash in fertilizer prices accom- 
panied by agricultural depression, in 
1921. The company seems definitely to 
have recovered from this recession in 
earning power. As it works out of the 
1921 situation the bonds should be 
more valuable. 

The refunding 7%s are an attractive 
opportunity in view of the combination 
of increased earning power with fa 
vorable changes in capital structure. 
At 103 they yield 7.14%. 


BROADWAY AND SEVENTH 
AVENUE R. R. CO. 


lst Consol. 5s 1943 


This issue was dealt with in great 
detail in the September 12th issue of 
THE MAGAZINE OF WALL STREET (p. 
900) as part of the general situation 
of New York Railways Co. 

Reorganization of this holding com- 
pany has resulted in an astoundingly 
good income showing. Fixed charges 
are being earned twice over. The 
Broadway and Seventh Avenue bonds, 

(Please turn to page 1046) 


Please see page 1048 for our new COMMODITIES DEPARTMENT, 


covering the outlook for Wheat, Corn and Cotton. 


This 


department is expressly designed to meet with the require- 
ments of those who follow these three markets 
closely. The material presented is authori- 


tative and--practical. 


THE MAGAZINE OF WALL STREET 





















Bonds Generally Quiet 


some of its outstanding indebted- 
ness and payment of interest due 
September 15th was accomplished 
without the slightest disturbance in 
the money market. As a matter of 
fact, call rates displayed an easing 
tendency, but this also was without 
effect on bond prices. As has been the 
case for months, high-grade issues 
managed to maintain their levels, with 
here and there some fractional conces- 
sions or fractional advances, but this 
elass of securities was unable to make 
any general further price progress. 
Among the middle grade issues, there 
was demand for the Kansas City 
Southern refunding 5s, and the Boston 
& New York Air Line 4s, which have 
consistently been behind the market. 
These issues developed marked strength, 
advancing over three points. The 
junior rails were comparatively quiet, 
with profit-taking here and there, but 
sales appeared to be readily absorbed 
on small recessions. There was con- 
siderable activity in the new Denver & 
Rio Grande 5s, which sold at around 
70, although interest is not being paid; 
trading was purely speculative in char- 
acter and, after reaching the high, 
there was a sharp decline of five 
points. 


or government’s redemption of 


















Utilities More Active 








There was more interest among the 
public utilities than has been the case 
for some time. International Telephone 
& Telegraph 5%s sold at around 105. 
New York tractions were especially 
strong following the result of the politi- 
cal events in the city upon the ap- 
parent elimination from the scene of 
the present mayor, who has been con- 
tinually quarreling with the local trac- 
tion interests. Another issue which 
has been consistently selling out of 
line, the Chicago Railway 5s of 1927, 
suddenly came to life with a sharp 
advance to above 78. The general 
tendency in the utility division was 
upward. 

Industrials were firm throughout. 
The oils, which were under pressure 
for several weeks, improved with the 
mild rally in oil shares. There was 
quiet accumulation of such issues as 
Consolidation Coal Company refunding 



















Company 5s were a strong spot, selling 
at 92. Union Bag & Paper Company 
first mortgage 6s were likewise strong, 
gaining two points. American Agri- 
cultural Chemical Company 7%s 
reached a new high around 104%. 
These issues presented the only special 
features on the upside in the industrial 
division. Prices held firm, as previ- 
ously stated, but, in the main body of 
bonds, the general result was little 
changed. 

There is no reason, so far as we can 
see, to change the views previously ex- 
Pressed in these columns. High-grade 
issues are, on the whole, unattractive 
from :. profit viewpoint; the better op- 
portun ‘ties are among the speculative 
issues 


for S" PTEMBER 26, 1925 





















































5s at around 83. International Paper - 


















BOND BUYERS’ GUIDE 


(Bonds listed in order of preference) 















HIGH GRADE { Int. earned 
ire 
(For Income Only) Apz A * -— 
Non-Callable Bonds: Price Yield debe 







Great Northern Genl. 7s, 1996............... 0. ccccues 
Atlantic & Danville Ist 4s, 1948............... ae 
Western Union Telegraph Co. a 1936 
New York Edison Co. 6¥s, 1941................0.00-. 
Chicago & Northwestern 7s, ise bheddeeeeseaehasthande 
Delaware & Hudson 7s, 1930............0.. cc ccccuceee 
Meow Werk Dock Co. ds, 196]. ........ccccccccccccccucs 














Callable Bonds: 


Armour & Co. Real Estate 4%s, 1989.................. 89 6.60 
Laclede Gas Light Coll. & Rfd. the, Ee (c).... 100% 6.60 











MIDDLE GRADE 
(For Income and Profit) 








Railroads: 















NN ie te inns daria eninacenensnannane Gdecee 87 6.90 2.45 
St. L. & BG. F. Prior Liem Ge, 1968......cccccccccccecs 77 6.75 1.35 
-. 8. ££ FE  eeeeeerceeareneererse (e).... 93 5.60 2.40 
New York, Ontario & Western Rfd. 4s, 1998.......... en 69% 5.80 2.00 
Missouri Pacific Ist & Rfd. Gs, 1949...............05. (b).... Wl% 5.95 1.2 
Baltimore & Ohio Convertible 4%s, 1983.............. (b).... 83 6.75 1.36 
Baltimore & Ohio Rfd. 6s, 1995.............ccccccues on 90 5.60 1.35 
Missouri, Kansas & Texas Prior Lien 5s, 1968.......... ao 96 6.25 1.10 
Boston & New York Air Line 4s, a peeseoncocesecece (a).... 73 6.96 one 
Kansas City Southern Rfd. and Imp. 65s, 1950.......... 91 6.65 1.90 
Minneapolis, St. Paul & Sault Ste. Marie G%s, 1981....(a).... 108% 5.90 1.50 
BEEN Sle Ge BES GEER, Tic cccocccccccdcccccetéccccs a 88 6.65 1.7% 











Industrials: 
South Porto Rico Ist Mtg. and Col. 7s, 1841.......... (b).... 106 6.50 2.20 
gE LS eee epee Poces 85 6.40 g 2.50 
Goodrich, B. F., Co., lst GYgs, 1947..... 2.0... cece eeees (b).... 105 6.10 e 2.40 
California Petroleum Corp. 6%s, 1088... ... 2... ccc ennne (e).... 103 5.90 4.80 
International Paper Co. 5s, 1947..........0ececeeecees (a).... 91 5.70 3.50 
> ih ne 2h DD scansennncesosenesensecenesesss BDccee 69 5.85 2.06 
Bethlehem Steel Co. Gs, 1996..........cccecccccseceees BD ccce 98% 5.90 f 2.30 
Armour & Co. of Del. Ist 5%s, 1948.............0000s (e).... 6.01 heb 
Anaconda Copper Mining Co. Ist 6s, 1958.............. (b).... lye 5.90 1 
Valen Bag & Pager Go. Ga, BEB. ccccccccccccccccccecs (b).... 98 6.20 {4.40 
Gane Ge GR, Wine cccccceccssscecccccccovccceces (b).... 98% 7.00 e 7.00 
Consolidation Coal Oo. Rfd. 6s, 1950...............05. (a).... 83 6.380 2.00 





Public Utilities: 











Manhattan Railway Cons. 4s, 1990 61% 6.600 g 0.90 
Amer. Water Works & Elect. Corp. Ool. 5s 95% 6.65 2.40 
Ohio Public Service 7s, 109 6.35 f 2.00 
United Fuel Gas 6s, 1936 eses coon |= 6.00 © 7.00 
Hudson & Manhattan Refunding 5s, 1967.............. (e).... 98 6.55 2.60 
American Gas & Electric Gs, 2014. ............ccccenees (e).... oR 6.16 2.00 
American Power & Light Deb. 6s, 8016................ ee 94 6.26 3.00 
Kansas Gas & Electric Gs, 1968. .........cccccccecceces (b).... 108 5.85 1.80 
Commonwealth Power Corp. 6s, 1947..............005: (c).... 108 6.85 4.50 
Manitoba Power Company 7s, 1041............--eee00: (c).... 108% 6.60 stein 
SS Ge Ge TR, Bee cccccccccccccosenccescccveces Gibeses 98% 7.20 2.30 













SPECULATIVE 
(For Income and Profit) 









Railroads: 








Chesapeake & Ohio Conv. Gs, 1946... ........000 0c ccune a 115% 4.00 1.65 
Behe Game. TeW Ge, BeBe ce ccnncncveccccccccccccecccces (b).... 6s 6.20 1.31 
St. Louis & San Francisco Adj. Mtg. 6s, 1955.......... — 94 6.45 1.25 
Missouri, Kansas & Texas Adj. Mtg. 6s, 1967.......... (c).... 90 5.70 1.10 
International Great Northern Adj. 6s, 1962............ (e).... 78 5.60 oliiet 
Chicago Great Western Iat 4s, 1958..............05.. GED. cce 64 6.70 0.85 
Western Maryland Ist Mtg. 4s, 1968.................. (a).... BAY 6.75 1.20 
Rock Island, Ark. & Louisiana Ist 4%s, 1934.......... (e).... 87% 6.30 ieee 





Industrials: 









Pan. Amer. Petroleum & Transport Conv. 6s, 1954...... 107 5.00 25.00 
Cee, Gee GP Th Beveccoceccusscccecesccccccces (e).... Ly 8.50 £.15 
International Mercantile Marine 6s, 1941.............. iisecs aay 7.768 2.50 
American Agricultural Chemical Co. 7%s, 1941........ (b).... 104% 7.00 aa 
Warner Sugar Refining Co. Ist 7s, 1941................ Diese 92 790 





Public Utilities: 









Empire Gas & Fuel 7%s, Series ‘‘A,"’ 1987............ (o).... 104% 7.00 3.30 
Brooklyn-Manhattan Transit Gs, 1968.................. 90 6.70 f 1.50 
Gahenge Baliwage Bet Ga, BG. cccccccccccccccccccccccs (a).... 78 16.00 1.08 
Hudson & Manhattan Adj. Income 6s, 1957............  — 76 6.85 2.00 
Interboro Rapid Transit 5s, 1966. ...........ceceecaees Dc cce 68 7.60 0.90 
Third Avenue Railway Rfd. Gy Beetbeccuccosscecsouce (b).... 57 7.60 11.35 

7 This ts the ber of times interest on the companies’ entire outstanding funded 








debt was earned, based on earnings during the last five years. Includes government pay- 
ments during period of government operation of railroads. 


(a) Lowest denom., $1,000. (b) Lewest denom., $500. (c) Lowest denom., $100. (4) 
Lowest denom., $50. © Average iast three years. f Average last two years. ¢ Average last 
fout years. i Does not inolude interest on adjustment bends. 























Consolidated Gas Co. of New York 





Dividend Raise for Consolidated Gas 
Stull Up in the Air 


Rate Litigation Continues a Vital Dividend Factor 


ITHOUT 
W doubt, there 
is in this 
country no public 
utility which has 


been more subject- 


By JAMES N. PAUL 








Consolidated Gas Co. 


Consolidated Earnings Statement—in Millions 


Gas Co. proper, 
and inasmuch as 
the issues are prac- 
tically identical a 
final ruling will af- 
fect the smaller 





ed to political at- 


1922 1923 


1924 subsidiary compa- 
nies. Even if the 





tacks and rate liti- 
Gross sales 


$113.09 


$123.74 


$126.46 appeal is pushed 





gation than the 


Consolidated Gas Net earnings 


35.81 


35.49 intensively there 





seems little chance 


Co. of New York, 
the premier gas- 
producing utility in 
the United States. 
Ignoring what may 
be termed ancient 
history, beginning 
with the so-called 1922 1923 1924 

courts previously. 


“Eighty-cent gas 
laws” of some Gas sales M cubic feet ( $ 24.06 $ 23.92 The Supreme Court 
Dollar value gas sold ‘ 25.97 23.87 at Washington in 


twenty years ago, 
Current sold kw. hours 1,040.62 1,134.84 the Spring of 1922 


the company has 
been engaged in al- handed down a de- 
Dollar value elec. sales 50.23 53.29 cision which was 


Int. funded and unfunded debt : 7.75 7.52 
28.25 27.97 


7.77B 7.47 C 


of a final decision 
before the Spring 
of 1926. 

The issues of 
: F law are well de 
Sales Including New York Edison Co. a ce tee 


been before the 





Surplus for dividends 





Earned per share common 




















most continuous 





litigation on the 
question of gas 
rates. 

Though litigation 
has been costly, 
the courts have uniformly ruled in 
favor of the company and have pre- 
vented imposition of arbitrary rates 
by legislative action. Such rates, in 
effect, would have amounted to confis- 
cation of its properties. In any dis- 
cussion of the position of Consolidated 
Gas Co., the rate question and politics 
behind rate attacks must play a promi- 
nent part. 

At the moment, Consolidated Gas Co. 
is engaged in one of the most costly 
and bitter rate fights in the long his- 
tory of rate litigation. 

The so-called Walker Dollar Gas law 
in effect, provides that gas companies 
operating in Greater New York 
cannot charge in excess of $1 a 
thousand cubic fee: of gas. No pro- 
vision was made in the bill for ascer- 
taining the cost of production. Opera- 
tion of the law would have meant an 
immediate reduction of 15 cents a 
thousand to Consolidated Gas which 
had been charging $1.15. 


996 


A—Basis present capitalization. 
C—On 3,600,000 shares, common, no par. 








However, Consolidated Gas and its 
subsidiaries immediately applied for 
injunctions, which were granted and 
this restrained operation of the new 
law until its constitutionality could 
be determined by the courts. These 
injunctions are still in effect and the 
companies are charging the higher 
rates. The difference of fifteen cents 
is being set up in a special reserve 
which at the close of last year 
amounted to some seven millions of 
dollars. An additional five million dol- 
lars will probably be added to the re- 
serve this year. 

The U. S. District Court, Southern 
District of New York, has already ap- 
proved the Special Master’s reports in 
the cases of Consolidated Gas and sub- 
sidiary companies. An appeal to the 
U. S. Supreme Court at Washington 
is now being prepared by the Muni- 
cipality. : 

The appeal to be taken will be on 
the major case, that of Consolidated 


B—On 3,563,000 shares, common, no par. 


epochal. The court 
in deciding on the 
legality of the 
“Eighty-cent Gas 
Laws” enunciated 
the principle that no legislative body 
had the right arbitrarily to establish 
prices for service without taking due 
regard for production cost. 

The court decided that the law was 
confiscatory as it would deprive the 
company of the right to receive proper 
earnings on its investment in the prop- 
erty. 

Electric rates just now are being 
probed on the contention by the city 
that they are too high. For the sake 
of argument, it might be conceived that 
that electric subsidiary of Consolidated 
Gas, the New York Edison, will have 
to take some rate reduction, but 
whether the rates will stand as a re 
sult of hearings under way just now 
is mere conjecture. 


Company In Fortunate Position 
Consolidated Gas Co. and its sub- 


sidiary companies constitute one of the 
most efficiently operated utility prop- 
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erties in this country. Over a period 
of years it has proven itself to be a 
consistent earner. This is well re- 
flected both in the prices of its securi- 
ties and the terms upon which it is 
able to affect its financing operations. 
Some idea of the importance of the 

ition of the company can be gained 
from the fact that gas output last 
year amounted to some 44 billions of 
cubic feet, while the total manufac- 
tured gas output for the country 
amounted to 405 billion cubic feet. 
Consolidated Gas is fortunate in re- 
spect of the fact that it operates in 
probably the most congested territory 
in this country, and with its electric 
light subsidiaries, chiefly New York 
Edison Co., has a virtual monopoly on 
gas and electric business of the 
boroughs of Manhattan and Bronx and 
northward into the suburbs. Its op- 
erations do not extend into Brooklyn. 

That demand for electric light and 
power is increasing and will continue 
to increase needs no repetition. Here 
Consolidated Gas is amply protected 
through its subsidiaries which provide 
current throughout the city. What is 
more to the point is the likelihood of 
a continuation of the rate of demand 
for gas. As has been pointed out many 
times, the bogey that electricity is dis- 
placing gas has been dispelled. This 
is amply attested by figures of gas 
output in this country. Over a ten- 
year period, 1914-1924, gas consump- 
tion in this country has doubled. 


Earnings Stabilized 


With practically the same gas and 


about $1.50 a share additional so that 
total earnings are probably running in 
excess of $9 a share on Consolidated 
Gas common. 

While the 1924 income account 
showed the equivalent of $7.47 a share 
earned on the common stock, inclusion 
of $5,075,000 gas sales suspense equal 
to $1.40 a share on the common would 
have brought up the amount to $8.87. 
Financing this year simply reflects 
conversion of bank loans into fixed 
loans so that the increased interest 
charges occasioned thereby will not be 
any great factor in reducing net earn- 
ings. 


Dividend Prospects for Common Stock 


The expectation that with the gas 
rate litigation out of the way, the 
stock will be placed on a $6 annual 
basis seems well founded, assuming, of 
course, that the highest court will up- 
hold the lower courts in their decisions. 

In view of the slow progress 
likely to be made in the pending ap- 
peal, there seems to be no reason for 
expecting an increase in the rate at 
least this year. As stated previously, 
the outcome of the rate litigation is of 
far-reaching importance both as to fu- 
ture earning power and disposition of 
the estimated $12,000,000 of reserves 
at the end of this year. The reserve 
alone will be equivalent to about $3.30 
a share on the common and at the 
present rate of gas sales, the 15-cent 
difference between the Dollar rate and 
$1.15 actually being charged indicates 
about $1.50 a share annually in earn- 


ing power on the junior issue. 


However, eliminating any thought of 
rate litigation, earning power of both 
the gas company and its electric sub- 
sidiaries is on the increase. This is 
particularly noticeable in the case of 
the electric companies due to rapid ex- 
pansion of demand. Consolidated Gas 
Co. seems to be getting better control 
of cost of manufactured gas. In this 
respect, declining oil markets are an 
extremely favorable factor as the oil 
used in gas production is one of the 
largest and most expensive items. Re 
ports to the Public Service Commission 
for 1924 indicated that cost of manu- 
factured gas during that year was 
59.41 cents against 61.24 in 1923, 69.28 
in 1922 and 89.08 cents in 1921 when 
production costs were at their 
peak. 


The Importance of New York 
Edison Company 


Few perhaps can realize the impor- 
tant part which New York Edison 
Co., its chief electric subsidiary, plays 
in ability to show increased earnings. 
Consolidated Gas proper last year 
showed gross sales of gas amounting 
to 23.8 millions of dollars, while the 
Edison company showed gross sales of 
53.2 millions, balance of gross in the 
consolidated income account being made 
up by smaller gas and electric sub- 
sidiary companies. The Edison com- 
pany alone, controlled by 100% stock 
ownership by Consolidated Gas last 
year contributed surplus earnings to 
the system at 12.7 millions. In this 
company lie the greatest possibilities 
for growth of earning power. The 


Edison company alone to take care of 
future demand is constructing a $50,- 
000,000 700,000 kilowatt electric plant 


The question of dividend rate on 
the common is also of far-reaching im- 
portance to holders of the $50 par 


electric rates in effect over the period 
before mentioned, Consolidated Gas Co. 


earnings since 1923 have been stabil- 
ized to a remarkable extent. The 1924 
annual report briefly showed that on 
a gross business of 126 millions, net 
earnings were 35 millions, leaving 
after fixed charges, 28 millions for 
dividends. Balance to surplus after all 
dividends was $9,000,000 while earn- 
ings were equivalent to $7.47 a share 
on the 3,600,000 shares of common 
stock outstanding compared with $7.77 
a share the previous year. Dividend 
requirements on the common have been 
$5 annually and the margin above 
dividend requirements, seems sufficient. 

Estimates of an official character on 
tarnings this year are lacking. The 
company publishes but one income ac- 
count each year and that is the annual 
teport made public in January. How- 
ever, It appears that gas sales will 
Probably show a slight increase over 
last year while electric sales will show 
a larger percentage of increase. All 
things considered, despite the fact that 
50 million dollars 54% % bonds were sold 
this year, adding fixed charges of 2.75 
millions annually, Consolidated Gas 
should earn close to $8 a share on 
the common without taking into ac- 
count “gas sales suspense,” the differ- 
ence between the $1.15 rate being 
charged and the Dollar statutory rate. 
This will add some 5 millions, bringing 
the total in reserve to 12 millions. If 
tis included in earnings, it would add 
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value preferred stock now paying 7% 


annually in dividends. The preferred 
stock of which there are 15 million 


dollars par value outstanding (300,- 


000 ~=s shares) is 
cumulative at the 
rate of 6% annual- 
ly. The specula- 
tive feature to the 
preferred is found 
in the fact that a 
1% increase an- 
nually must. be 
paid for each $1 
paid on the com- 
mon in excess of 
$4 annually. With 
the common now 
paying $5 annual- 
ly, the preferred is 
on a 7% annual 
basis. Should the 
rate on the com- 
mon go to $6 an- 
nually, the  pre- 
ferred would auto- 
matically go on an 
8% basis. Unfortunately the preferred 
stock cannot be sold without giving pre- 
vious notice to the company, which has 
a 30-day option to purchase at specified 
rates. Twenty shares only can be regis- 
tered in one name; holders must be 
residents of New York City and either 
customers or employees of the company. 


i —.. 
<<. 4 
> >" 


in the city limits. To realize the size 
of this giant plant, when in full opera- 
tion, capacity will be 100,000 kilowatts 
in excess of the projected Muscle 
Shoals power plant. 


Sat a ~ ~ 
Ss The Stocks 


To recommend 
indiscriminate pur- 
chases of public 
utility issues after 
the recent broad 
upward movement 
in issues of this 
class would seem 
foolhardy. How- 
ever, the common 
stock of Consoli- 
dated Gas has not 
advanced in the 
same proportion as 
the majority of 
these issues. The 
common selling 
around . 90 and 
paying $5 shows a 

yield of 5.5%. Ona yield basis the stock 
seems high enough but possibility of a 
higher dividend is no doubt responsi- 
ble to some extent for the selling price. 
As a $6 issue, the common would be 
entitled to sell above par on its 
merits as an exceptionally strong in- 
vestment issue. 
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The Outlook for Nine Leading 
Shipping Stocks 


Recent Progress of Industry—Which Are Most Attractive Stocks? 


URING the past few years 
the shipping industry has 








land is not enjoying a normal 
ocean trade, and this is the 


had to contend with for- A List of the Shipping Stocks Covered in secret of the depression in that 


midable problems. That the so- 
lution has not been as yet possi- 
ble is demonstrated by the fact 


that in 1924 over-seas freight American International 


traffic was only 90% of 1913, 


This Article 


and that 1925 hardly showed a American Ship & Commerce N. Y. Dock 


better proportion. When, to the Atlantic, Gulf & West Indies 


decline in freight-carrying busi- 


ness is added the terrific shrink- Eastern Steamship Lines 


age in immigrant passenger- 
carrying traffic caused by the 
new immigration laws, it will be 
seen why this important indus- 
try has found it impossible to 
return large profits. The fact that 
tourist traffic and coast-wise passenger 
business has fared well hardly offsets 
the above-mentioned factors. 

Of equal importance is the fact that 
there are too many ships for the pres- 
ent volume of business. Usable ocean 
tonnage is about 17% above 1913, 
whereas the total amount of business 
carried is less than in that year. Some 
improvement has been witnessed in this 
respect during the past two or three 
years. Low freight rates have put a 
premium on operating efficiency. Many 
ships have been scrapped or sold for 
junk, as in the case of Henry Ford’s 
purchase of 200 vessels from the Ship- 
ping Board. 

The policy of big corporations has 
been to eliminate chartering of tramp 


INT. MERCANTILE International 


MARINE Mercantile Ma- 
rine, the com- 
pany best known to trans-Atlantic 


travelers, in structure is a holding 
company; but minority interests in 
subsidiaries for the most part are un- 
important. Its 108-ship fleet, of 1,153,- 
993 gross tons, plies 56 district services 
and provides the bulk of passenger 
service of the highest class between 
American and British ports. Among the 
lines operated by subsidiaries are the 
White Star, Red Star, Atlantic Trans- 
port, Dominion, Panama Pacific, 
American, Aberdeen and _ Leyland. 
Some of the better known liners in 


these services are the Majestic, 
Olympic, Arabic, Baltic, Celtic and 
Lapland. 


Before the war, and prior to drastic 
immigration restrictions, more than 
half of net income was derived from 
passenger service, but an official is 
authority for the statement that at 
present freight and passenger service 
are about equal contributors. Since 
the management constantly is com- 
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steamers by purchase or construction 
of modern type ships. Shipbuilding 
companies consequeiutly have been 
able to derive moderate profits from 
this type of work. 

From the above may be seen why 
shipping shares have sunk, though, as 
will be seen later on, not all have 
drifted to low levels. 

Improvement obviously depends on a 
growth in ocean trade rather than on 
further elimination of tonnage. 

The demand for tonnage is depend- 
ent upon so many different factors 
that forecasts are merely guesses. In 
general, it depends on world economic 
conditions. Central Europe really did 
not begin to recover until last year, 
and so far has been consuming the 
bulk of what it used to export. Eng- 


plaining about the slow development 
of freight traffic, especially west 
bound, this is an eloquent commentary 
upon the difficulties under which op- 
erations are being conducted. Gradual 
elimination of tramp ship competition 
and the lessened competition from the 
Hamburg-American Line since the 
war, of course, are favorable factors. 
At no time during the past twenty 
years, except during the abnormal war 
period, has the company been a big 
earner. At present it is understood 
that bond interest and depreciation 
charges are being just about covered. 
In both 1923 and 1924, bond interest 
was earned, but there was a deficit 
after depreciation on steamers. In 
1914, just after the beginning of the 
World War, Marine defaulted on its 
bond interest and a short and relative- 
ly painless receivership followed. 
Capitalization consists of 36.4 mil- 
lions of first mortgage and collateral 
trust 6s, due in 1941; 12.3 millions of 
miscellaneous obligations; 517,250 
shares of $6 cumulative preferred, on 
which accumulated back dividends 


N. Y. Shipbuilding 
Submarine Boat 


country. Many countries which 
formerly imported large quanti- 
ties of goods from Germany and 


Inter. Mercantile Marine Great Britain have developed 


production themselves through 
the urge of war-time necessity, 
Russia, formerly a large user of 
ocean tonnage, still is out of 
the trade picture. The general 
impression seems to be that the 
volume of _ international ex- 
changes is increasing and will 
continue to increase, but there 
are still many vast problems to 
be solved, and time has yet to heal the 
wounds of the World War in Europe. 

On the whole, however, the recovery 
of shipping to a uniformly profitable 
basis is a matter of years and not 
months. Probably it will follow closely 
the recovery of Europe. Certainly it 
would be delayed by any untoward de- 
velopments in the complicated and per- 
plexing British economic situation. For 
several years yet competition is 
bound to keep rates down. But ship- 
ping will not always be unprofitable 
and depressed, and the shares of some 
of the stronger shipping companies, if 
bought now, probably will prove good 
long pull speculations. The purchaser, 
however, will have to be patient. The 
following short analyses should help 
in making selections. 


total $58.50 a share; and 498,718 shares 
of common, on which no dividends ever 
have been paid. On Devember 31, 
1924, current assets were 35.5 millions 
against 21.7 millions current liabilities 
and the company had 24.2 millions in 
cash and marketable securities. 

The 63 of 1941, at 84 offer a yield of 
well over 7% and are an attractive 
business man’s investment. The pre- 
ferred seems years away from divi- 
dends tut at 29 has discounted most 
of the bad things in the situation and 
is a reasonably attractive long pull 
speculation for those who can afford 
to assume a considerable risk. The 
common at 8 is entirely speculative 
but usually fluctuates in sympathy 
with the preferred. 





AMERICAN SHIP American Ship & 
& COMMERCE Commerce is & 

much smaller 
company than International Mercantile 
Marine. Its most profitable subsidiary, 
the William Cramp & Sons Ship & 
Engine Building Company, 74% 
owned, is one of the most important 
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American shipbuilding companies and 
also manufactures Diesel engines, 
turbines and miscellaneous heavy ma- 
chinery. The ship operating and ship 
owning subsidiaries, while not a bur- 
den, do not contribute any substantial 
amounts to net earnings, last year 
failing to earn depreciation. In all, 
two passenger ships, the Reliance and 
the Resolute, two combination cargo 
and passenger and eight cargo ships 
were operated, a total of 78,647 dead- 
weight tonnage. The United-American 
Lines, 100% owned, through an op- 
erating agreement with Hamburg- 
American Lines, maintains regular 
sailings between New York, Cher- 
bourg, Southampton and Hamburg. 

This year the ship-operating sub- 
sidiaries probably are not earning de- 
preciation, or at least this much is in- 
dicated by the company’s statement 
showing a loss of $69,121 after de- 
preciation in the first quarter even 
after including the earnings of the 
Cramp company. Cramp has several 
good orders and probably is showing 
a profit as usual, but the shipbuilding 
company’s earnings are fair rather 
than good or excellent. Of course, 
Cramp alone, with shipbuilding de- 
pressed, cannot carry the burden of 
the parent company’s capitalization 
and return good profits for American 
Ship & Commerce stock. 

Funded debt is small, aggregating 
about $3,000,000; but at the end of 
latt year bank loans amounted to 
$4,016,395, so interest charges are not 
exactly moderate. There are 591,271 
shares of capital stock of no par value 
outstanding on which no dividends ever 
have been paid and on which net earn- 
ings never have amounted to more 
than $3.02 in any one year. 

Any substantial earning potentiali- 
ties in the shipping subsidiaries are 
not apparent, but the long-term out- 
look for Cramp is quite promising. 
American Ship & Commerce stock is 
essentially a low-priced speculative 


also operate oil properties in Mexico 
and own prospective oil properties in 
Colombia. Another source of income 
is the ownership of a fleet of tankers. 

During the war years A-G-W-I was 
extremely prosperous, paying regular 
dividends at the rate of $10 a share on 
the common stock for four and a half 
years, and at the end of 1919 having 
nearly $16,000,000 in cash and market- 
able securities. This cash balance, 
however, was dissipated in unfortunate, 
and perhaps poorly executed, oil ven- 
tures. Within two years the once 
rich shipping company found itself 
operating at a tremendous loss and on 
the verge of receivership. The re- 
covery has been remarkable. It is due 
to the splendid business which has de- 
veloped on the Atlantic seaboard, 
where subsidiaries are strongly en- 
trenched, and especially to the boom 
in Florida. The oil ventures have 
been an almost uniform disappoint- 
ment, but at last are more than paying 
their way. 

Actual earnings in the first half of 
1925 were equal, after interest and 
after allowing for dividend require- 
ments on the 137,429 shares of 5% 
non-cumulative preferred stock, to 
$5.14 a share on the 149,634 shares of 
common compared with $1.94 a share 
on the common in the first half of last 
year. Recently, for the purpose of 
acquiring Ward Line bonds, 49,878 ad- 
ditional shares of common have been 
sold to stockholders at 50, and it is 
anticipated that net earnings for all 
of 1925 will be between $8 and $10 a 
share on the increased capital. 

Current assets December 3lst were 
$5,204,605 against $2,222,965 current 
liabilities. Financial position at pres- 
ent probably is a little better. Divi- 
dend resumption on the 5% non-cumu- 
lative. preferred seems near and the 
stock has not fully discounted this at 
54. The common is not as near divi- 
dends. It has had a large advance 
but is still attractive. 


AMERICAN American  In- 
INTERNATIONAL _ ternational may 

be regarded as 
a shipping company inasmuch as it has 
important shipping and shipbuilding 
investments, is engaged in foreign 
trade and was formed primarily to 
develop export and import trade. 
Earnings in the first half year were 
$2.12 a share on the 499,000 shares of 
combined common and preferred out- 
standing, both of which issues share 
equally in dividends up to $7 a share. 
This compared with $1.41 in all 1924, 
54 cents in 1923 and $1.20 in 1922.: In 
all 1925 the net easily may reach $5 
a share. 

Appraising the preferred at the mar- 
ket quotation of the common at 37 the 
stock market values all the assets of 
the company at 18.4 millions. Listed 
stock investments, distributed between 
International Mercantile Marine com- 
mon and preferred, New York Ship- 
building, Pacific Mail Steamship, U. S. 
Rubber and Simms Petroleum on a re- 
cent date were worth 10.2 millions at 
going quotations. At the end of last 
year net working capital, partly cash 
and government securities, was 14.6 
millions. The investment in other 
foreign trading companies (stocks un- 
listed) is substantial, and these other 
companies, in addition to having good 
long range speculative potentialities, 
are most all on a paying basis. It is 
rumored that a substantial profit has 
accrued through an investment in St. 
Louis-San Francisco common, acquired 
at much lower prices. 

The management probably could af- 
ford to put the stocks on a $4 basis at 
any time, and some action in this direc- 
tion may be taken now that the profit 
and loss deficit has been eliminated 
through changing the par value of the 
common from $100 to no par value. 
The common is highly sensitive to 
price changes in listed stock invest- 


ments. At current prices it does not 
seem overvalued and has some 
attractions as a _  specu- 





issue, but seems worth 
more than the current 
price, around 6. It is ob- 


viously not suited to in- 
vestors except as a frank 
speculation, involving a 
considerable risk. 





ATLANTIC, One of the 





GULF & bright spots 

WEST in the ship- 1913 

INDIES ping situa- | LEVEL 
tion is At- 


lantic, Gulf & West Indies. 
This company’s steamship 
operating subsidiaries, 
Clyde Steamship, Mallory 
Steamship, New York & 
Porto Rico Steamship, 
Southern Steamship and 
New York & Cuba Mail 
(Ward Line), are engaged 
m coastwise trade along 
the South Atlantic coast of 
United States, between | 
Gulf ports and the Atlantic 
coast, and operate services 
betwen New York and the 





aaeee 





oun na Dares COMDAMED WI 8 AvcRucE 


( Lonpon Economist Innex NunBcr 
coo 


+++ — +— 






—T TT TT 
| ] } | 
nase» 
} | 


lation, particularly in view 
of the good dividend out- 


look. 

NEW YORK New York 

SHIP- Shipbuilding 

BUILDING is another 
shipping 


stock in which a bull mar- 
ket has been in progress. 
This issue now sells at 
around 60 compared with 
a low of 17 in February, a 
record low of 8% in 1923 
and a previous high of 50 
in 1920. The move in the 
stock is based on the option 
recently granted by the 
majority stockholders, In- 
ternational Mercantile Ma- 
rine, Pacific Mail, W. R. 
Grace & Company, and 
American International, to 
the American representa- 
tives of Brown, Boveri & 
Company, Ltd., electrical 
(Please turn to 
page 1033) 
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What Our Preferred Stock Guide 
Department Is Doing for Investors 


W E have received so many congratulations upon the success of individual list. 
ings in the Preferred Stock Guide department that the time seems opportune 
to assemble the complete record of results achieved this year to date. 


By way of introduction, we may remind new subscribers that this department 
is conducted for the benefit of the large and growing class of investors who wish to 
combine safety of principal and a fair yield upon investments with an opportunity 
to increase their capital. During a period of increasing cost of living it is in fact 
imperative that one’s capital should appreciate in value to offset the shrinking pur- 
chasing power of fixed interest and dividend payments. 

The successful selection of investment opportunities is today such a highly 
specialized art that the investor who undertakes to “go it alone” runs great risk of 
wasting his savings, after the manner of the dogged inventor who wastes his life 
upon a fixed idea while closing his mind to the experience and counsel of predeces- 
sors in his line. 

The two tables presented herewith seem to prove conclusively that, given suff- 
cient experience and an adequate statistical organization headed by experts, it is 
quite possible today to select safe investments which will appreciate in value, 
when taken as a group. Looking backward, it is of course easy to say that the few 
issues now showing a paper loss should never have been included in the list; but 
probably not one of these issues will show a final loss if held for some time longer. 


We offer the tables not in a boastful spirit but to indicate that careful investment 
may bring financial rewards usually associated with out and out speculation. 

















Complete Records, by Groups, of Total Annual Rate of Return Upon Invested Capital 


Based on Recommendations Contained in Preferred Stock Guide of the Magazine of Wall Street 






































y-Naxi- Total Total 
mum Total Total Number Annual Annu: al 
Capital Number of Number Show- Annual Annual Rate of Rate of 
Re- Issues Showing ing Rate of Rate of Dividends Re tur ne 
quire¢ d Recommended Profit Loss Profit Loss Received 3 %e 
Sound Inve sstments . . $1,882 18 16 2 $90 $9 $120 201 10.7 
Middle-Grade Inv. .... 1,879 19 16 3 103 14 120 209 11.1 
Semi-Spec. Inv. ....... 1,172 14 12 2 77 14 49 112 9.5 
Speculative Inv. ...... 272 3 3 0 35 0 18 53 19.5 
Spec EY ww waacegon 4 1 1 0 14 0 4 18 19.1 
TOT AL AND AVER. 2S: 5.205 ~ 55 48 7 319 37 311 593 11.4 
y- Assuming one share are “of eac ch issue purchased, except those marked or next pe age. of whic ch two share Ss are assur ed 
z-Assuming idle capital | rele ased from Middle- Grade Investment fund to have been utilized for the Special Inve s 





It is interesting to note that, of the 1 11.4% average rate of return upon invested capit il, 
5.4% was derived from appreciation of principal and 6.0% from dividends. This is almost 
a 50-50 ratio. The dividend yield works out somewhat lower than might be expected, owing 
to the fact that a portion of the funds allocated to the four investment groups lay idle for 4 
period through withdrawal, during the year, of more issues than were added to the table. 
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. 7 . 
Record of Profit and Loss Through Recommendations Contained 
. . . 
in the Preferred Stock Guide of the Magazine of Wall Street 
(Jan. 1 to date.) 
Sound Investments 
Present 
Div. Rate Period 
$ per Share Price Recent Covered 
INDUSTRIALS: (co—Cumulative. n.c.—Non-cumulative) 12-31-24 Price $ Gained $Lost (Months) 
Siac, Bose, Dating BEB cccccccccccccccsccccccseccocsecees (c.) 7 106%4 a-110% 4 6 
Rene BD GE ccccocccccceccvccccccocscseecevcees (e.) 7 102 ll 10 8% 
Geet BH Gig BBecccccccccccccccccccccccocesses (c.) 7 102 106 4 8, 
Leese Wiles Bisowlt Oo., Ist .......ccccccccccccccccscees (c.) 7 106 107 1 Bly 
DP? CT, sncunesacbasedorscnectccecoueseesseeses (e.) 7 114 116 2 8', 
Bchulte Retail Stores ee paqoansnenns (c.) 8 112% 113% 1 84 
eM, EE ncncceseusecscens titnndemmeneaud (c.) 7 1 0 - By 
96 nnte die eee eee herelaiee dail (c.) 7 116 110% on by 8, 
i Ci  tinnan can caeageeeeteeset «8660008 (c.) 7 112% 116 3% ee 84 
American Smelting & Refining Co. ................0e005- (c.) 7 1 112 6 &y 
i ee cae eeeenesnatbanenas (c.) 7 107% 111% 4 84 
ee i I MEE OS cen ecccccscccccessccecceonns (c.) 7 105 6 8, 
Associated Dry Goods Corp., Ist .............sceeeeeeees (c.) 6 94 96 2 8% 
PUBLIC UTILITIES: 
it, BE, Gis ccccccccecsecsoscscsccvcscoceosesses (c.) 3 46% 49 x-6 8% 
DRRRIEES Gde ccccccccccvcccccccccccccecccsccosoccesss (c.) 3 45% 48%, x-6 8', 
RAILROADS: ° 
Chicago & Northwestern ...... 2... 66s ccc cc cen ewneceeeues (c.) 7 111% 110% os 1 8% 
New York, Chicago & St. Louis ...... 2... 6. ccceeceneene (e.) 6 8914 93% 4 ae 8% 
Ghesenesin & GEER, GH. WE” oc ccccccccccccceccscces ..(e 6.50 107% 111% 4 ee 8, 
Totals 63% 6% 
Middle-Grade Investments 
INDUSTRIALS: 
Bush Terminal Buildings Co., gtd..............0sseeeceees (ce) 7 98 98', » 8% 
CE GE ccecnnsccceseseosceccovececsccesccessesess (c.) 7 99 b-100 1 3 
Brown Ghee Co. ..ccccccccccccccccccccccccccccevcsesscece (e.) 7 107 10 8% 
Bethlehem Steel Corp., Comv...... 2.2... ccc cceceeerecees (c.) 8 110 e113 3 2 
Cuban-American Sugar Co. ..........206 ceceeeeeeeeeeees (c.) 7 98 97 es 1 8% 
California Petroleum, partic.............ccsseecseeceeees (e.) 7 100 d-120 20 5 
Beaten Bee Go. ccccccccccccccccccscccccccccesecscesces (c.) 6 80 e80 0 8 
Armour & Co. of Del., gtd... 1.2... cece ccccenccnccccess (c.) 7 93 96% 3% 84 
AMn-Ghadmers TFG. Ge. cccccccccccccccsccsccccvcccccess (c.) 7 104% 107% 3 8% 
is Cc ccnca ce eneeheneseresens (c.) 6 96 2 8% 
General American Tank Car Corp...........-ccseeeeeeess (c.) 7 97% 100%4 3 84 
National Cloak & Suit Co. ..........0. ccc eeeeeeeeecenee (e.) 7 100% 101% 1 8% 
PUBLIC UTILITIES: 
eee Ge, A oo nncncccesccccccocessceces (c.) 3.50 50 48 x-4 Bly 
American Water Works & Elec. Corp., Ist............... (c.) 7 100% 981, _ 2 8 
Metropolitan Edison Co., partic... ........-cseeseeeeceees (c.) 7 981, f-115%% 17 ee 7™% 
Public Service Corp. of New Jersey.............-.seeeeees (c.) 8 112% 115 g-3'4 i 8% 
RAILROADS: 
PE Ce CEO cccocecenceserenucsceuesecuennenesess (n.c.) 4 64%, 6534 x-2 - 8% 
Bangor & Aroostook ......... ot k66tbesieceeesdedemeunete (c.) 7 921, 94 1% fas 8, 
Colorado & Seuthern, Ist Kenna eh eemaaneibbed (n.c.) + 62 63 x-2 oe 8% 
Totals 73% = 
Semi-Speculative Investments 
INDUSTRIALS: 
Famous Players-Lasky Corp., conv.............-+.++- oo CG) 8 107 117 10 ee 8%, 
et Se es Cn acca atneneknedieacorensesenawaeas (c.) 8 104 108 4 8% 
BOSON TGR TEE GR. co ccccccicvccccccescccescesese (c.) h-7 83 86 3 : 8% 
National Department Stores, Inc., Ist................. (e.) 7 101 97 eo 4 8% 
s+ t | 3s rer Tr (c.) 8 105 a-110 5 ; 6 
I, Cees Ge Gs enccencecencceseacces oe ooce@@ep 7 893%, 941, 4, a 8% 
Worthington Pump & Mfg. Co., “‘A’’ ........eeeeeeeeee (c.) 7 85", 80 on 5% 8% 
GIONS GER, TUR: eccconceneccccscscsasccncccoseeness (c.) 8 9814 101 2% a 8% 
I i ncaa ces eeneheanes (c.) i-7 75 i-90 i-5 ip 8% 
Dodge Brothers, Inc., preference........ ‘ eneeceeoesed (c.) 7 j-81 85 4 : 1 
SG GG ccccnanescesesesnenc ces ncnansene (c.) 7 j-34 89 5 1 
PUBLIC UTILITIES: 
American Water Works & Elec. Corp., 2d.............++: (c.) 6 95% k-105 91, 5 
American & Foreign Power Corp............seseeeeeeeeee (c.) 7 1-89 91 2 3 
Ge EN . kc ccmccadeesscesoendavesa ~«++(n.¢.) 5 1-69 69 0 . 3 
Totals 54% 9% 
Speculative Investments 
RAILROADS: 
Chicago, Rock Island & Pacific...........-...+++: .-(5%-T%) 7 93 96 3 8% 
Gulf. Mobile & Northern...............-. ican is taeneee (c.) 6 94 109 15 ths 
Western Pacific ..... putinunndecds4600506euteeeser Oe 6 85 76% m-7'% ae 8% 
Totals 25% 0 
SPECIAL 
Goodyear Tire & Rubber Pfd. was recommended in our issue of April 11; but never included in the table. At that time it was selling 
at 94. compared with a recent price of 104—a profit of $10. ’ 
a—Withdrawn from table June 20. b—Withdrawn from table March 28. c—Withdrawn from table Feb. 28. d—Text of June 6 advised 
sale, and withdrawn from table June 20. e—Withdrawn from table Aug. 29. f—Withdrawn from table Ang. 15. g—Assuming rights to 
have been sold for $1.00. h—Stock changed, Aug. 20, from 6% non-cum. to 7% cum. i—Assuming 6% Pfd. to have been exchanged for 
new 7% Pfd., upon payment of $10 cash. j—Added to table Aug. 15. k—Withdrawn from table June 6, 1—Added to table Jone 6. m—Assuming 
Div. of 1/6 share Com. sold for $3.25; but Div. of 1/6 share Pfd. held. x—Two shares. 
\ ' 
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Ice Cream—A New Field for Investment 


Present Position and Outlook for Leading 


Companies—Movement Toward Consolidations 


HE ice cream 
T business, in 

many re- 
spects, is unique. 
It is only within 
the span of the 
past year or so 
that the public has 
had an opportunity 
to purchase ice 
cream securities 
even in a_ small 
way. Though these 
issues are consequently unseasoned, the 
industry has many characteristics 
which redeem representative stocks 
from the out-and-out speculative class 
despite their shining newness. 

The American proclivity for confec- 
tions is forcibly demonstrated by our 
per capita consumption of sugar which 
runs around 100 pounds per annum. 
Ice cream shares this popular demand 
but possesses a definite advantage over 
less substantial sweets. The product 
is recognized as a tissue-building sub- 
stance having sound food value. 

Milk, cream, salt and ice are the 
principal raw materials employed in 
manufacture, as probably every house- 
holder knows from experience. By 
virtue of this very fact, the inventory 
turnover of an ice cream producer is 
exceedingly rapid. The _ perishable 
nature of these items excepting salt, 
of course, as well as that of the fin- 
ished product requires that inventories 
be kept down to a basis of immediate 
needs. 

This fact precludes the danger of 
inventory losses and, partially at least, 
explains why the ice cream business 
failed to participate in the industrial 
collapse of 1920-1921. The greater 
part of an ice cream company’s output 
is usually sold on a cash basis which 
eliminates the possibility of “frozen 
credits” through uncollectible accounts. 
Because of these factors, low inventory 
requirements and high percentage of 





REID ICE 
CREAM 


Reid Ice Cream is an- 
other of those American 
companies which started 
modestly and has come to assume a 
position of first importance in its in- 
dustry. The business was founded in 
the late eighties with a capital of 
$20,000. Under guidance of the same 
management, the company enlarged its 
operations, spreading from Brooklyn to 
New York City and the surrounding 
territory, including Connecticut and 
New Jersey. 

Reid and Castle’s, the Jatter a sub- 
sidiary of National Dairy Products, 
share the New Jersey territory almost 
equally in respect to volume of sales. 
Reid also has a healthy competitor in 
the New York district in the Horton 
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cash sales, working capital require- 
ments are relatively small and bank 
loans may be held to a minimum. 

The business is, of course, seasonal, 
but the larger companies also sell 
dairy products which tends to com- 
pensate for this seasonal variation in 
some measure. Growth of the industry 
has been most pronounced during the 
past twenty years. In the last decade, 
sales have increased from approxi- 
mately 200 million dollars yearly to 
about 400 millions. 

The marked trend toward concentra- 
tion of manufacture in the hands of 
large scale units that has developed 
only within recent months should 
prove a further stimulus to growth 
and stability. Selling prices have been 
relatively steady since 1920 and seem 
likely to be held under close control 
in view of this movement toward con- 
solidation. The quality of output, 
likewise, is apt to be improved and kept 
more uniform than when production 
is scattered among many small pro- 
ducers. 

By far the most important conse- 
quence of centralization, however, is 
the economy of operation which the 
large company may accomplish in 
transportation of raw materials and 
distribution of finished product. One 
secret of profitable operations lies in the 
proper location of plants in respect to 
centers of consumption in order to per- 
mit the rapid movement of materials. 

Of course, the industry is not wholly 
free from adverse influences. Labor 
disturbances have beset individual 
companies. Unseasonable weather con- 
ditions may cut down sales volume and 
hence profits. On the whole, however, 
the business is one deserving considera- 
tion on the part of the investor. Of 
the stocks discussed below, Reid and 
National Dairy are active on the New 
York Stock Exchange. Southern and 
General are listed in the New York 
Curb Market. 


Ice Cream Co. These two concerns 
greatly overshadow all rivals which 
are principally small, highly localized 
companies. 

Growth has been most pronounced 
in the past four or five years, during 
which time the company’s manufactur- 
ing capacity has more than trebled. 

Reid owns three modern ice cream 
plants located in Manhattan, Brooklyn 
and Newark, together with a bottled 
milk factory in Brooklyn. Its con- 
densed and powdered milk require- 
ments are all supplied by the com- 
pany’s own factory at Cincinnatus, 
N. Y., while flavors used in ice cream 
manufacture are made at the Newark, 
N. J., property. Other equipment re- 
lated to the business comprises seven 





milk-receiving and four cold storage 
plants, garages and stable buildings, 
The recent acquisition of Polar 
Products Corp. with a plant in New 
York has added about $700,000 per 
annum to volume of sales. 

Of the company’s 90,000 tons annual 
ice requirements, approximately two- 
thirds are manufactured by its own 
facilities and 14% obtained from its 
ice pond at Monroe, N. Y. The 12,000 
tons of salt consumed yearly are ob- 
tained from the Cayuga Salt Co., in 
which Reid has a substantial interest. 
This intimate control of raw material 
supplies permits the company to effect 
a considerable saving in operating ex- 
pense. 

In addition to ice cream, which is 
the principal source of revenue, the 
company sells bottled milk and minor 
items such as powdered flavors and 
charlotte russes. Milk is sold by 
wagon delivery direct to householders 
but ice cream sales are effected only 
through confectionery stores, drug 
stores, restaurants and the like. Reid 
numbers among its large customers 
companies such as Woolworth, Na- 
tional Drug Stores and Happiness 
Candy. 

The company has operated profitably 
in each of the past forty years since 
the business was established. Con- 
solidated net sales of the present con- 
cern rose from 6.3 million dollars in 
1922 to approximately 8.0 millions last 
year. Net earnings suffered a slump 
in 1923 owing to a strike which affected 
all the company’s plants and because 
of extraordinary expenses involved in 
relocating some of the factories. 

Capitalization is made up of 2.3 mil- 
lions of 7% cumulative preferred stock 
and 150,000 shares of no par common. 
These securities are preceded by 2.0 
millions of 6% notes, maturing July 1, 
1930, and $129,000 real estate and pur- 
chase money obligations. Working 
capital as of May 31, 1925, stood at 
$960,279. 

Net profits during the first half of 
the current year were at the rate of 
$3.85 a share for the common which 
received an initial quarterly dividend 
of 75 cents in April. The wide margin 
of safety over current dividend re- 
quirements, together with the likeli- 
hood of steady growth augur well for 
the speculative prospects of the com- 
mon shares which are obtainable 
around 49 a share to yield 6.1%. The 
preferred stock at recent prices around 
96 affords a return of 7.3%. The issue 
is an attractive investment. 





NATIONAL National Dairy 
DAIRY PRODUCTS Products, or- 

ganized in De 
cember, 1923, acquired the common 


stocks of two companies whose history 
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constitutes @ chapter in 
industrial romance. The 
Reick-McJunkin Co. grew 
out of an initial $360 in- 





Market Price of Four Ice Cream Stocks 


the period of develop- 


ment. 





GENERAL General Ice 
ICE CREAM Cream is a 

















vestment of the present Mkt. Div. Yield 
chairman of National Price Rate % recent entry 
Dairy Product’s board of General Ice Cream ........... 44 0 0 in the field which was 
directors. Starting in ; organized to consolidate 
1881 with a horse and National Dairy Prod. ......... 67 3 4.5 ten individual ice cream 
wagon operating over a : companies covering prac- 
Tits milk route, the Reid Ice Cream ..........,.:: 49 3 6.1 tically the whole of New 
business grew to formida- 7 oan York state outside the 
ble proportions. Over 40 Southern Dairies “A” ........ 33 0 0 metropolitan area. The 
million quarts of milk and Southern Dairies “B” ........ 34 0 0 individual plants serve, 
cream are now distributed among others, such large 
‘o families and grocery cities as Rochester, Syra- 
— — — cuse, Buffalo, Schenectady 


stores in Western Pennsyl- 
vania and Eastern Ohio. 

The ice cream division of this com 
pany has an equally interesting record. 
In 1898, a single 10-gallon tub freezer 
and one delivery wagon set out to sup- 
ply the cravings of a limited clientele. 
From this small beginning, the Reick- 
McJunkin Co. has become one of the 
largest ice cream manufacturers in the 
United States, owning and operating 
ice cream and milk plants in Pitts- 
burgh and other points in Pennsyl- 
vania. Maximum capacity of the ice 
cream division is 40,000 gallons daily. 

Hydrox Corporation, second of the 
original National Dairy units, fell heir 
to a business established in 1888 which 
was engaged in the manufacture and 
distribution of distilled water, ginger 
ale and other beverages. As with 
Reick-McJunkin, ice cream was added 
as an afterthought but subsequently 
became the mainstay of the business. 
This subsidiary dominates the Chicago 
district, selling more than double the 
volume of ice cream of its nearest 
competitor. 

The Hydrox division of the present 
National Dairy Products organization 
has shown a consistent and progressive 
increase in yearly sales. The Reick- 
McJunkin Co. has an almost equally 
striking record, sales having gained 
over each preceding year with the sole 
exception of 1921. 

Since National Dairy was organized, 
it has pursued a policy of aggressive 
expansion. Through the exchange of 
its own common stock for common 
stocks of the J. T. Castles Ice Cream 
and Castles Ice Cream companies, 
National Dairy extended its field of 
operations to New Jersey in 1924. In 
the same year, Hydrox purchased the 





Durkin Ice Cream Co. with a plant at 
Waukegan, Ill. and Reick absorbed 
the W. E. Hoffman Co. with plants in 
four Pennsylvania cities. 

Since the first of the year, additional 
acquisitions of the parent company and 
its subsidiaries have broadened the 
sphere of activities to cover other 
areas in districts adjacent to those 
previously served. 

National Dairy has thus risen to the 
front rank of companies in its group 
with gross sales in excess of 20 million 
dollars per annum. Comparison of 
earnings is complicated by the swift 
changes in the company’s holdings, 
but it is pertinent to observe that com- 
bined earnings of the Hydrox and 
Reick-McJunkin companies increased 
from the equivalent of $2.53 a share 
in 1919 to $5.08 a share in 1923 for 
the 270,000 shares of National Dairy 
common stock then outstanding. In- 
cluding earnings of the Hoffman and 
Castles companies, net last year was 
at the rate of $6.10 a share. For the 
first six months of 1925, the company 
earned $3.05 a share on the present 
329,883 shares. 

Financial position is strong with 
current assets of 3.72 million dollars 
against 1.39 millions of current liabili- 
ties. With exception of $499,000 sub- 
sidiary company mortgages, there is 
no funded debt nor preferred stock 
ahead of the common. 

Although the latter issue is now 
selling around 67 to return but 4.5%, 
National Dairy’s position and its policy 
of solid expansion indicate that the 
shares still have speculative possibili- 
ties for the holder who is willing to 
forego a large income return during 











Statistical Comparison of Four Ice Cream Companies 


and contiguous territory. 

Aside from the ten manufacturing 
plants, General Ice Cream owns and 
operates eight distributing stations, 
two cold storage, three ice-making and 
two condensed milk plants, together 
with four creameries. Other proper- 
ties and equipment include milk gather- 
ing and distributing stations, ma- 
chinery and the like, essential té the 
proper conduct of the business. 

Aggregate sales of the constituent 
companies amounted to more than 3.78 
million gallons of ice cream last year 
but the capacity of the plants is in 
excess of 6.0 million gallons per 
annum. 

The company has 1.5 million dollars 
of ten-year convertible 64%% deben- 
tures maturing July 1, 1935. This is- 
sue is redeemable at 105 after January 
1, 1926, the premium decreasing %% 
every six months thereafter. These 
debentures may be converted into com- 
mon stock in the ratio of 25 shares for 
each $1,000 face value of debentures. 

Common stock capitalization consists 
of 142,000 shares of no par value out- 
standing. Financial position is sound. 
At the close of 1924, current assets 
amounted tc 1.20 million dollars com- 
pared with $439,843 current liabilities. 

As shown by the table herewith, con- 
solidated earnings of the merged prop- 
erties fell off somewhat last year in 
comparison with 1923, due to an un- 
seasonably cool Summer. Net profits, 
however, have averaged $4 a share 
annually for the present common stock 
and sales this year have shown con- 
siderable improvement over 1924. 

At recent quotations around 44, the 
common stock (quoted on the New 

(Please turn to page 1029) 














Net Sales 
(Millions of Dollars) 
922 1923 1924 


Net Income 
(Thousands of Dollars) 
1923 19 






Capitalization 
(Millions) 
Capital Pfd. Common 


Working 























Company 192 24 (Millions) Bonds Stock — Stock 
General Ice Cream ....... * 6.50 * 7.69 * 6.95 * 539 * 648 * $37 764 1.50 none a3.09 
National Dairy Products. .*14.08 *13.57 *20.18 *1,015 *1,371 *1,667 2,339 0.49 6.19 b6.34 
Reid ff errr * 6.30 * 7.50 *f 8.00 * 847 * 550 *1,200 961 2.13 2.30 2.28 
Southern Dairies, Inc. ....t 5.04 Tt 5.98 t 4.39 t 641 t 489 t 642 t 868 none e f 








tChapin-Sacks Corp. 
tLast quarter estimated. 
a—Represented by 142,000 shares. 
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*Consolidated earnings of constituent companies. 


b—Represented by 330,000 no par shares. 
c—Obligations of subsidiaries. 
d—Represented by 150,000 no par shares. 
e—110,000 shares participating class A. 
f—200,000 shares class B. . 
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How To Invest—No. II 


NOW what you are buying!” is a tattered old dictum, to be sure; but, like many injunc- 
tions which have passed into the language, its significance has become dimmed and all 
too many Income Builders have forgotten — or never understood — its full meaning. 
































To know what you are buying does not consist, merely, in memorizing the name of 
the issuing company, the last s-years’ average of earnings per share and a few other 
straggling facts. It includes an understanding of the nature of the company’s business, | 
carried deep enough so that, given a certain trend in economic conditions, you may gauge, F] 
pretty accurately, what your company’s results will be. It includes familiarity—personal or : 
impersonal—with the company’s management, and a correct rating of the degree of confidence | 
which that management merits. 


The financial position of the company—in fact, not in effect; the merits of its products; its 
standing in the trade and relations with dealers, agents and employes: All these are sub-head- 
ings in a skeleton outline of an analysis such as actually constitutes a complete knowledge of 
a given company’s affairs. 








Some speculators have scored great success in market dealings by learning all there was 
to know about one or two companies, and trading exclusively in those companies’ shares. ‘The 
plan commends itself to investors. It spells the difference between the dilletante who substi- 
tutes guess work for judgment and the specialist who knows what he is about—and makes that 


knowledge pay. 
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B Y F I’s Prize Contest 


The Rules Surrounding It—Some 
Suggestions for Intending Entrants 





NOTHER year 

has rolled by, 

and the time 

has come for 

BYFI’S 1925 

Prize Contest. 

The BYFI 

Prize Contest, newer 

readers may be inform- 

ed, has become an an- 

nual event. Each year 

of the last four, at about 

this season of the year, 

the Income Builders’ De- 

partment of THE MaGa- 

ZINE OF WALL STREET 

has held a contest, in 

which readers—steady or 

casual—have been in- 
vited to take part. 


The Editors—who are 
the judges—look for an 
unusually successful con- 
test this year. For one 





How To Be Eligible In 
the 1925 Contest 


(1) Write an article, of any desired 
length, which, in topic and style of 
treatment seems to you suitable for pub- 
lication in these columns. 


(2) Get your article to the BYFI Depart- 
ment on or before Monday, Oct. 26, 1925, 
and address it as follows: 


1925 Prize Contest 


c/o The Magazine of Wall Street 


42 Broadway 
N. Y. City 


consider the following: 
Previous prize-winners 
were prize-winners in 
previous contests; the 
same type, or types, of 
articles submitted in 
this present contest 
might not fare so well. 

In other words, don’t 
judge by what has gone 
before. The prize win- 
ners in each contest are 
the best articles sub- 
mitted in that contest. 
As such, they may be 
totally different from 
anything previously pub- 
lished. 


At the same time, it 
would be idle to suggest 
that the editors do not 
entertain any  prefer- 
ences. Naturally, they 
have their own ideas of 
what this publication 








very tangible and ma- 
terial reason, the prizes 
are bigger. A First Prize of $100, 
a Second Prize of $50 and a Third 
Prize of $35 are the amounts which 
will be forwarded to the most suc- 
cessful contestants. 


The effort has been to impose as 
few restrictions as possible upon 
entries in the contest. There are 
no space limitations—or require- 
ments; a contestant may write as 
much, or as little, as he chooses. 
Subjects are not handed out and 
readers required to abide by them; 
the prize-award—or one of them 
—may go to the writer of an arti- 
cle upon a subject never before 
covered in this Magazine, or it may 
go to the writer of an article upon 
a subject covered here many times 
before. 

Contestants are not bound by 
rules of style, nor by other rules 
concerning their own personal cir- 
cumstances, careers, ages or what- 
not. Any reader may submit an 
article, for consideration, and every 
article submitted will receive the 


for SEPTEMBER 26, 1925 


same careful consideration as every 
other. 


The one set requirement, that 
articles must be suitable for pub- 
lication in these columns, should 
cause no uncertainty and offer no 
barriers. The BYFI Department 
covers every phase of a man’s or 
woman’s financial life, from the 
time he first drops coins into a 
penny bank to the time when, with 
independence attained, he sits back 
and reviews a constructive, pro- 
ductive and successful career. In 
between those two extremes lie 
themes in abundance about which 
to build a story—fiction or fact; 
every reader should find there at 
least one subject which he or she 
is equipped to cover. 


Those who believe that it might 
be a means of insight into the 
preferences of the judges will 
probably look up, and read, the 
prize-winning articles in previous 
contests. Such persons. should 


should be. Wherefore, 
it would not be time lost to glance 
over several back-copies of THE 
MAGAZINE OF WALL STREET, espe- 
cially noting the articles given the 
most prominence—or “played up” 
most—in each issue. 


The fact that the contest is not 
limited to subscribers of the Maga- 
zine may be emphasized. You are 
privileged to take part in the con- 
test, even if this issue be the first 
you have ever held in your hands. 


Here are some pointers: 

It takes about 1,300 words of 
text-matter to fill one page of The 
Magazine. 

An article which is accompanied 
by illustrative matter—tables, 
charts, etc.—is much more com- 
plete, generally speaking, than one 
which consists of text-matter 
alone. 

All .of us are human, including 
the judges of this contest; and it 
is not human nature to be drawn 

(Please turn to page 1031) 
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A Story of a Self-Made Man 


How He Built Up One of the Most Successful 


Businesses of Its Kind, Starting in With $75 


BY JOSEPH ASHMAN 



















wealth. 


tion, whereas this is fact. 








Y story began with the sale of a 
M colt for $75, given me by my 

father and investing the pro- 
ceeds in a course of bookkeeping at a 
business school. 

My first job was at the age of 18, 
with compensation fixed at $7.50 per 
week, with three men in the office hav- 
ing precedence who had served the 
company from 12 to 25 years and 
whose salaries averaged $12 per week, 
each. ‘ 

The prospect was not alluring for 
one who sought a future income of any 
size, but as I look back over the period 
I remember having day dreams of 
some day becoming a partner in some 
similar enterprise. I did the very best 
I could, saved my money and, at the 
end of the year, I had an offer to go 
with another concern at $40 per month. 

My boss raised me, then, from $7.50 
per week to $1,000 per annum which, 
after the second year, was raised to 
$1,400 per annum, with a promise of 
a partnership. 

At the end of five years, I decided to 
get in a location close to the raw ma- 
terial, so I went from an eastern state 
to the middle west to seek a connection 
in the same line of business with a 
tight little German whose business 
showed possibilities of good develop- 
ment, if pushed. He refused to con- 
sider the plans for building up the 
business which I offered him; refused, 
even, to employ me at a salary. I was 
determined, however, and finally got 
him to consent to let me come in and 
work for him for nothing. 

I managed to get in on that basis, 
and worked for him for six months be- 
fore he broached the subject of com- 
pensation. 


Buying a One-third Interest 


By the end of five years, I decided 
I was making too much money for him, 
in comparison with what I was getting 
myself, and persuaded him to sell me 


1010 


The writer of this true story has given readers of BYFI Py 
plain, unvarnished account of his career from nothing to 


A skilled writer would have had difficulty in writing a 


more inspiring article; and his article would have been fic- 
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a one-third interest in a branch plant 
which was losing money for him. 
Thus, at the end of 10 years’ effort, I 
realized my ambition of becoming finan- 
cially interested in a business. That 
was 22 years ago. 

The business became the leader of 
its kind in the country and out of 
about 50 similar concerns doing busi- 
ness at that time, scarcely more than 
10 are left today. I have paid my 
stockholders in dividends twenty times 
the capital invested and the net assets 
today invested in the business have 
grown at least at the same rate. 

In the meantime, the concern with 
which I was first associated got into 
financial difficulties, and I was solicited 
to go back there and take a half inter- 
est in the business without cost. I de- 
clined, but later did buy it outright as 
a branch operation of my own com- 
pany, and at a low price. By one of 
those strange upheavals in human ex- 
perience my boss who gave me my first 
job at $7.50 per week became one of 
my lieutenants. 

I am writing this history, not to 
claim any extraordinary business acu- 
men, for I have none, but to endeavor 
to emphasize the point that any young 
man of ordinary intelligence can find 
the way, if he wants to, of becoming 
an owner or partner in a business and 
that the greatest rewards for honest 
effort come from a direct financial con- 
nection with your business. Also, to 





drive home the truth that a young 
man should stay with only one line 
of business and that it makes no dif- 
ference what that line is, nor how un- 








“I am now 50 years old. My story covers a period of 35 
years of honest, constructive effort to make a success in life 
for myself and a profitable investment for my stockholders.” 





inviting or highly competitive it may 
be, there are bound to always be some 
men in that business who will make 
good. The only question is whether 
the young man will pay the price of 
success in energy and _ intelligent 
thought. 


My First Security Investment 


My first financial investment was in 
a 2% Government Bond of $50 denomi- 
nation. My second was in one share 
of Building & Loan stock, and in this 
connection let me say here that I have 
never been without Building & Loan 
stock since. I consider it the premier 
investment for monthly savings. My 
third investment was in a Bank stock, 
which I have since built up to a con- 
siderable size, and these are worth as 
a whole 2% times their original cost, 
in addition to having paid me regular 
dividends. 

I have made some money in Real Es- 
tate, but it gives more worry, in my 
opinion, than any other form of in- 
vestment I know, and my advice to 
any young man would be to stay clear 
of real estate, unless he has some nat- 
ural aptitude, or talent, in that direc- 
tion. 

Of course, every man should own 
his own home. 

I have never found large profits in 
any investment other than Banks, or 
manufacturing organizations in which 
I am heavily interested. In a few in- 
stances, I have been persuaded to go 
into some new thing which promised 
a large return, but which proved dis- 
astrous. I feel quite certain that, on 
the law of averages, an investor should 
keep away from new and untried in- 
dustrial undertakings, unless he is to 
be active in their management. The 
ground floor plan of investing money 
is a poor one for the average indi- 
vidual. 

The ideal investment for the average 
man, in my opinion, is a good bond 
or a good mortgage. Possibly as much 
as one and one-quarter million dollars 
has gone through my hands for myself 
and for the estate of my former part- 
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ner in bonds and mortgages, without 
a single loss. 


Underestimating Savings 


My experience is that most men 
feel that 5% or 6% is of little value 
toward building a future income, and 
that $25 saved per month is too small 
to bother with. Such men cannot com- 
prehend the statement made by BYFI 
that this sum, invested monthly for 20- 
40 years at 6% and compounded semi- 
annually will have grown to $50,000— 
which means financial independence to 
most men, and of which only $12,235.20 
is principal, while the rest is interest. 

I have talked to scores of young men 
about investing in Building & Loan 
shares, and many of them say if they 
could afford to carry 25 to 50 shares 
it would be something worth while, but 
tnat 5 or 10 shares are beneath any 
one’s notice. Yet, in my own case, the 
fact that I started investing in this 
small way the first year I entered bus- 
iness life was all that enabled me to 
get into a business of my own. 

“Are you able to save money? 

If not, drop out. The seed of suc- 

cess is not in you.”—James J. Hill. 

I have always lived in small towns, 
and may be a small town man with a 
small town viewpoint, but from the 
experience I have had sit- 
ting on Boards of financial 
institutions, I have arrived 


ve 


7 —*- 


at the following conclu- 
sions: 
Many men fail because Hae 


ar : | 
they set no limit to their (ap 


going into debt, and the 
interests toll 
consumes their 
principal. 

Others are 
too fearful of 
debt, and will 
take no chances 
—not even 
making invest- 
ments which 
they could save 
through their 
income. 

Still others 
fail because 
they invest in 
anything that 
is presented to 
them, and 
which promises 
extraordinary 
profits. 

A lady came 
to me the other 
day to ask my 
advice on a cer- 
tain investment 
she was thinking 
of buying and 
incidentally in- 
formed me that 
her busband, a 
Physician, _re- 
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cently deceased, had left her about $30,- 
000 in worthless stocks, and nothing else 
except a mortgage on the home. In spite 
of that experience, the idea was strong 




















How a Successful Busi- 
ness Man Has Invested 
His Money 


Stocks in Own Business....... 40% 
Bonds 


i SE aca cganind uirnigcatadil 12% 
ED ccnwnknnetiewkddd 12! 
| A ee aT 7% 
Miscellaneous Stocks .......... 2% 























in her mind that she ought to get 
something to yield more than a safe 
return because she needed the income. 


Going Into Debt 


I would not leave the impression 
that it is unwise to go into debt. Any 
active man should find it to advantage 
to borrow money, but some men borrow 
money with the idea of using their 
credit as permanent capital in their 
undertakings. 

In my own business, being located 
in a country town, the local 
banks could not take care of wl4 
the needs of the business and ] 
it was necessary to build up 
a credit with outside banks. lo 
This was done first among 
country banks of my acquain- 
tance, then with brokers; 


look after it himself. 


but in course of time some of the big 
banks in the city solicited the account 
for permanent connection, and fur- 
nished a line of credit ample for our 
needs, which happens to be three times 
the capital originally put in. 

Personally, I have seldom been out 
of debt, have never been refused a loan 
and in my younger days used to feel 
that the banks were rather liberal in 
their extension of credit. 

I am now 50 years old. My story 
covers a period of 35 years of honest, 
constructive effort to make a success in 
life for myself and a profitable invest- 
ment for my stockholders. My expe- 
rience has been that it is easy to save 
money and easy to invest it safely. 
Also, that it’s easy to make money in 
business if a man can look after it 
himself, but easy to lose it if he’s too 
far away and unable to control the 
acts and judgments of lieutenants. 
The mistakes I have made have been 
largely in the judgment of men. 

My investments range as follows: 

40% in stocks in my own business. 

12%% in bank stocks—institutions 
in which I am now either an officer or 
director. 

25% in Bonds. ie 

12%% in Real Estate. 

7%2% in Mortgages and Bonds. 

2%% in Stocks. 

Of the Bonds, the major 

f portion are Municipals, and 

a range from Direct Obliga- 
¥ 

t 

4 








tion issues in medium-sized 
cities, School, Road, etce., 
down to District Improve- 
ment obligations. 

My annual income is today 
more than I 
formerly dared 
hope would be 
my total net 
worth when I 
started to create 
my financial 
estate. I’ve hit 
the line hard, 
and done my 
best. Some men 
could have done 
better under the 
same conditions, 
but I never got 
anything except 
what I saved 
for and fought 
for. I take a 
pardonable 
pride in my re- 
sults simply be- 
cause the effort 
.has been of 
value to myself 
and others. I 
have made a 
good many 
} friends with the 

proceeds of that 


My experience has been that it’s easy to make money in business if a man can sale of a $75 


colt. 


1011 











Budgets 


Building VBour Future Income 





———<< 


Budgets 








Using the Quota or “Bogie” to 
Build Income 


How One Family Has Followed This Method With Success 






























































By H. H. L. 
Six Years of Progress 
Conservative 
11 months Present 
Jan. 1, 1919 Jan. 1, 1920 Jan. 1, 1921 Jan. 1, 1922 Jan. 1, 1923 Jan. 1, 1924 Dec. 1, 1924 Value 
Preferred Stocks ..... f: = $ 250.00 $ 800.00 $1,313.13 $ 928.13 $1,488.13 $1,765.00 
Common Stocks ...... 1,319.38 1,305.00 2,030.63 778.13 1,145.63 1,145.63 910.38 753.00 
Liberty Bonds and 7 
War Stamps ........ Dt) biel | Siitinds weauebee..- -kebeeeas:” Menamsed. ovmeweel. tases 
Savings Bank Deposits. 200.00 2.39 2.39 Ae 71.37 547.39 547.39 
Paid in Life Insurance 
(Endowment) ....... 689.33 734.15 88.04 176.08 264.24 352.40 440.52 440.52 
Real Est.—Build. Lots 300.00 300.00 300.00 2,080.90 2,080.90 300.00 300.00 300.00 
Real Estate—Residence 
(Home) Equity...... 3,193.00 3,650.00 3,884.70 4,044.70 4,504.70 3,744.70 3,724.70 8,724.70 
Real Estate—First Mort- 7 
f gage on Residence........... 2,914.30 2,691.22 2,452.03 De * Aeakenee Ghegbene:  . dwiness 
Real Estate—Residence a 
_ (Built for Sale) Eq......... -. en re ere ae weveees 6,370.35 7,730.90 —_8,750.00 
Total ............. 1M0dTl 8,905.84 9,246.98 10,386.63 11,504.14 12,912.58 15,142.02 2,280.61 
(2 in family) Savings.......... 1,502.13 341.14 1,139.65 0 17.51s08.44—2,229.54. | 
re eee 1,000.00 500.00 1.000.00 1,000.00 1,200.00 | ae — 
FT NER: 2,295.00 2,675.00 3,000.00 3,000.00 ~—«3,250.00 ~«3,025.00.~—~«....... 

















N order to be really successful in 

saving, it is necessary that one be 

interested in some way or other. 
There should be some objective to look 
forward to. Some save money by buy- 
ing a home on the installment plan— 
others buy building lots. Bonds, stocks 
and other securities may be purchased 
en terms. Or one may open an ac- 
gount in a savings bank with the idea 
of accumulating a given amount. 

Six years ago, I determined on the 
plan of making an estimate the first 
of each year, cf the total amount which 
could be reasonably saved during the 
year. This amount I termed my 
“quota” or “bogie.” As I have been 
employed on a flat salary basis, this 
amount could be very accurately de- 
termined. 

At the end of every three months or 
quarter, I made up a statement listing 
my holding and showing my equity in 
game. The total of this statement rep- 
resented what I was worth at that time 
exclusive of personal property such as 
household furniture, musical instru- 
ments, jewelry and the like. I would 
also exclude the family automobile 
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which often prevents one from giving 
the proper attention to the matter of 
laying aside a portion of one’s income 
for the future. 

Some might prefer to make this 
statement up monthly; however I have 
followed the rule of making it up not 
oftener than quarterly for the reason 
that in certain months of the year there 
are heavy expenses to be met such as 
taxes, life insurance, doctor’s bills, etc., 
and it is hard to keep up the “quota” 
on a monthly average. On the other 
hand, if the statement is made up on 
the quarterly or even semi-annual 
basis, favorable results would be shown 
whereas some of the monthly reports 
would look rather discouraging. 

Upon making up the quarterly state- 
ment, the total of the previous quar- 
terly statement would be subtracted 
from the total of the current state- 
ment, the difference being the total 
amount saved for the quarter. This 
amount should equal one-fourth of the 
“quota” or “bogie.” 

If I found that I was going behind 
my quota, an effort would be made to 
cut down expense on such items as 


clothing or to plan on taking a less 
expensive vacation during the summer. 
Or on the other hand, if I was success- 
ful in earning extra money or securing 
an increase in salary, it would not be 
necessary to cut down the expense. 

Shown herewith is a statement on 
which it may be seen that starting out 
with a total of $7,403.71 on January 1, 
1919, the savings holdings were dou- 
bled in six years, being increased to 
$15,142.02. The amounts as shown in 
the statement represent the amounts 
paid and not the actual values of the 
stocks and other property at the end 
of the year—in other words, paper 
profits are excluded. However in the 
last column, conservative values have 
been shown of the holdings as of De- 
cember 1, 1924, total value of holdings 
amounting to $21,280.61, nearly three 
times the total amount of $7,403.71, 
six years ago. 

Down at the bottom of the statement 
is shown for each year, the total sav- 
ings, quota and salary. It is also 
noted that there were two in family. 
The decrease in saving for the year 

(Please turn to page 1024) 
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MARRIED—39—TWO CHILDREN 


Carries $6,500 Insurance and Knows 
He Should Take More 

1 always enjoy reading your page in Tue 
MaGazine OF WALL STREET, and would like 
to have you give me a few suggestions. 

I am married, 39 years old; two children, 
one four and the other one. At present I am 
ed about $2,800 per year, plus a feu 
extra 

Have the following insurance : 

$5,000 in the Bankers Life Co. of Des 
Moines paid up at age of 70 (double in- 
demnity and total disability). 

$1,500 15-payment life in the North- 
western Mutual Life Ins. Co., dated June 
10th, 1911. This will soon be due. Would 
you advise me to cash in on this policy 
or carry the paid up insurance? 

I also carry a sick and accident policy 
$1,500. $100 per month benefits (Times 
Ins. Co. ef Milwaukee). 

I know I should have more insurance, and 
would appreciate very much any sugyestions 
as to what would be the best protection at 
this time.—A. L., Niagara, Wis. 

You are at present under-insured, 
and I would advise that you carefully 
consider the advisability of increasing 
your present coverage by an additional 
$10,000—preferably on the 25-Payment 
Life plan. Under this form all premi- 
ums would be paid on your attaining 
your 64th year, and they would run 
over that period of your life when your 
income would normally be rising to 
its peak. They would cease at a time 
when most men desire to be free from 
the responsibility of premium pay- 
ments. In a non-participating com- 
pany, this $10,000 policy would cost, at 
your age, $272 yearly. 

I would advise you to carry your 
15-Payment Life Policy for $1,500 as 
paid-up insurance. You will continue 
to receive dividends on the paid-up 
policy, and these may be used with ad- 
vantage to purchase paid-up additions 
—thus increasing the fund for your 
beneficiary. 

In event of your death, it is quite 
possible that the proceeds of this $1,500 
Policy might be completely absorbed in 
meeting sickness, medical, nursing, and 
other expenses incidental to the pass- 
ing on of the breadwinner of the 
family. _ Thus there would be but 
$5,000 life insurance left for family 
maintenance under your present 
coverage. 

It would be preferable for you to 
arrange that the proceeds of the 
$5,000 policy be paid to your benefi- 
ciary . income over a period of ten 
years. The additional $10,000 coverage 
Suggested could be paid to your wife as 
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a life income—guaranteed under the 
policy option for 20 years certain, and 
for her life thereafter. Thus if she 
died after receiving but 10 annual in- 
come payments, the remaining 10 
guaranteed payments would be com- 
muted and paid to her estate. The 
income would be paid to her direct, 
however, so long as she might live— 
for 20, 40 or more years. This ar- 
rangement relieves the beneficiary of 
the responsibility of seeking invest- 
ment. 


FOR A COUPLE—AGED 42 
They Are Thinking of Insuring 
Through ax Annuity Form 


I have read your articles in THe MAGAZINE 
oF WALL Srreer with interest. 

Please explain more fully the three reasona 
given under heading, “Are You Ageing?” for 
annuity insurance. The explanation will no 
doubt give rates and other information re- 
garding an annuity. 

My hustand and I, aged forty-two, are en- 
dearoring to build up an estate and shall ap 


preciate any information (Mre.) L 
St. Petersburgh, Fla. 

You and your husband are in the 
prime of life now, and while you 


should be building up a fund for your 
old age, it is also necessary that life 
insurance protection be carried in suffi- 
cient amount to provide maintenance 
for you in the event of your husband’s 
untimely passing on. 





proach age 60 or 65 the figures be- 
come much more favorable and at such 
ages investment in an annuity would 
be advantageous. I would, therefore, 
suggest that your husband build up an 
estate by means of life insurance and 
other conservative investment, with 
the thought of purchasing a Joint and 
Survivor Annuity when you are both 
approaching age 65. (I assume from 
your letter that you are of the same 
age.) 

You have not mentioned your hus- 
band’s present income, nor how much 
insurance and what estate through 
other sources he has already accumu- 
lated. It is a little difficult, therefore, 
to advise you more definitely regard- 
ing your plans in saving for an Old 
Age Income. A 25-Year Endowment 
on your husband’s life taken at age 42 
would cost about $35 per $1,000 in a 
non-participating company — about 
$43.15 in a participating company. A 
$10,000 policy on this form would 
yield its proceeds at age 67 (in this 
case), and if the sum were used to 
purchase a Joint and Survivor Annuity 
at that time, present returns under 
first-class Old Line Companies indicate 
an annual income of about $800. This 
would be payable throughout the joint 
lives, and for the remaining lifetime 
of the survivor. If you wished to pur- 











The annuity returns at such com- chase the annuity at age 65, say, you 
paratively young ages as your hus- could take the cash value of your 
band’s and your own, are not par- $10,000 Endowment in its 23rd year, 
ticularly attractive, but as you ap- (Please turn to page 1038) 

BYFI’S 
Recommendations Table 
(For Small Investors) 
a Yield 
$100 Bonds Price Maturity 

Hudson & Manhattan Ist & Ref. 5s, ’57................ 91 5.60 
St. L. & S. F. R. R. prior lien 4s, REE ee eee 77 5.75 
ea ae ha lg 89 5.85 

wo Share 
Preferred Stocks — — Yield 
Cluett Peabody iS ee 7 106 6.60 
American and Foreign POG. ces ee 91% 7.60 
ED IIE, os cn atansecepedeeudons 7 112 6.30 
ERE TRE RENEE pater 3% 50 7.20 
Boluite Wetell Meares... ......ccccccccces 8 113% 7.00 

= Share 

ivid 

Common Stocks oy "Price Yield 
co =F ee $9 142% 6.20 

















































Mining 





Kennecott Copper Corporation. 








Kennecott Slated for Increased Dividends 


Earned Full Year’s Dividend in First 
Half of 1925—Outlook for Stock 


controvertible argument in favor 

of big capital. For without big 
capital the Kennecott Corporation, as 
we know it today, would have been im- 
possible. It represents the greatest 
copper mining group assembled under 
one corporate title. Regarded collec- 
tively it is the greatest producer of 
copper in the world, although Utah, its 
largest producer, is overtopped in pro- 
duction by both Chile Copper and the 
Katanga mines in South Africa. 

Kennecott has a controlled produc- 
tion of approximately 600,000,000 Ibs. 
of copper per annum, although it has 
never attained that total and is not 
likely to unless there is a sustained im- 
provement in the copper market. 

The only copper companies which 
can be classed with Kennecott are Ana- 
conda and the Katanga properties al- 
ready mentioned. Both of Kennecott’s 
rivals, but not peers, are also assem- 
blages of copper properties, but Ana- 
conda, unlike the other two, has 
branched out extensively in the fabri- 
cation of metals and is now a Siamese 
twin, half a mining company and half 
a manufacturing company. 

Kennecott has other claims to fame 
in addition to the fact that it produces 
more copper than any other company. 
For one thing it was developed by the 
greatest mining entrepreneurs in the 
world—the Guggenheims—and its fi- 
nancial backing is that of the world’s 
greatest banking house, J. P. Morgan 
& Co. With such direction and such 
backing Kennecott would seem to be 
set for a long and prosperous career 
and such has been its record to date. 

The story of the present Kennecott 
is the composite story of the original 
Kennecott, Braden Copper Co., Utah 
Copper Co., Mother Lode, Copper 
River & Northwestern Railway Co. and 
the Alaska Steamship Co. With the 
exception of Mother -Lode, of whose 
stock Kennecott owns approximately 
51%, Kennecott owns practically all 
the outstanding stocks of the other 
companies mentioned. From the view- 
point of diversification of operations, 
Kennecott leaves little to be desired for 
its mines are situated in Alaska, Utah 
and Chile, S. A. 

The present Kennecott Copper Cor- 
poration was incorporated in 1915 


K ENNECOTT COPPER is an in- 


under the laws of New York, acquiring 
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ested in copper, told them of a wonder- 
ful copper outcrop four days journey 
distant seven miles east of Kennecott 
Glacier. This led to the discovery of 
the Kikolai mine. The great Bonanza 
mine was later discovered by accident. 
Perhaps in the discovery of the latter 
the story of the weary prospector finds 
its basis. At that time, however, those 
mines might just as well have been at 
the North Pole. For they lay in the 
heart of a rugged and wild country 
many miles from the sea. The 
Bonanza mine began shipping in 1911 
after the Guggenheims, with Morgan 
backing, had spent upwards of $28,- 
000,000 in constructing the Copper 
River Railway from Cordova on the 
seacoast to the properties. 

Little has ever been said officially 
about the extent of the Kennecott ore 
bodies, the reason being perhaps, that 
it is impossible to chart their life. It 








— 





all the property of the Kennecott 
Mines Co. and the Beatson Copper Co. 
(Alaska), whjch companies were sub- 
sequently dissolved. There is an in- 
teresting legend that the original 
Kennecott was discovered by a fagged- 
out prospector who had wandered into 
the icy heart of Alaska and had lain 
down to rest at sundown of an eve- 
ning. As he rested, wondering if his 
was to be the fate of 99 out of a 
100 seekers for treasure, his eye was 
caught by a dull glow across the river 
on the side of a mighty cliff where the 
last rays of the setting sun were 
lingering. The next day he made his 
way with the greatest difficulty to the 
spot and discovered, so the legend has 
it, the fabulously rich outcrop of cop- 
per ore which was to constitute the 
basis of the Kennecott Mines Company. 
The only trouble with this story is that 
it lacks substantiation. 

The real facts of the case are that 
in the early sixties Robert Kinnecott 
explored Russian America (later 
Alaska), for the Western Union Tele- 
graph Co., with the purpose of estab- 
lishing land telegraphic connection be- 
tween the two continents of Asia and 
North America. In those days sub- 
marine cables were unknown. One Chief 
Kikolai, a potentate of the Taral In- 
dians of Alaska, learning in conversa- 
tion that the white men where inter- 





is known that they are very rich and 
their length of life is comparatively 
short, eight years being estimated by 
some as being the limit. Experience 
has shown, however, that it is fruitless 
to speculate on the life of mines where 
it is not possible to definitely delimit 
the ore bodies. At all events, Kenne- 
cott has nothing to worry about for its 
two great vassals, Braden and Utah, 
have hundreds of millions of tons of 
ore in sight with more, doubtless, at 
depth. Together Utah and Braden 
have upwards of 590,000,000 tons of 
developed ore or approximately 40 
years life at last year’s rate’ 

Kennecott began its expansion pro- 
gram, by acquiring the Braden proper- 
ties. In 1915 it acquired control of Utah 
by offering to exchange its stock for 
Utah stock on the basis of 1% shares of 
Kennecott for 1 share of Utah. The 
offer has been renewed several times 
until now practically all of the out- 
standing Utah stock has been ex- 
changed for Kennecott stock. Then 
followed the acquisition of 51% of the 
stock of Mother Lode. 

The Copper River & Northwestern 
Railway Co. and the Alaska Steamship 
belonged to the original Kennecott and 
are complementary to the companys’ 
Alaska operations. Kennecott owns 
the 500 shares of the Alaska Develop- 
ment & Mineral Co. formed to hold 
the 51% of Mother Lode which Kenne 
cott acquired. 
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Until this year Kennecott has al- 
ways been regarded as an operating 
and holding company owning and op- 
erating the Alaska and Braden prop- 
erties and holding a large interest in 
Utah and Mother Lode. As practi- 
cally all of Utah’s stock is now in the 
Kennecott treasury, Mother Lode is the 
only remaining company with any 
measurable degree of stock not owned 
by Kennecott. The latter will be able 
to present this year for the first time 
a consolidated balance sheet which will 
include all its properties except Mother 
Lode. 

Thus it will be seen that Kennecott 
now has four main sources of revenue, 
the Kennecott properties in Alaska, 
Utah Copper, Mother Lode and Braden. 
The Alaska Steamship Co. operates a 
fleet of steamships between Puget 
Sound ports and various ports in 
Alaska. Last year it reported a gross 
of $4,167,469 and a net income of 
$540,539. Undivided profits totaled 
$1,397,098 on December 31 last. The 
Copper River Railway reported reve- 
nue from operations of $1,557,374 last 
year and an operating gain of $376,694. 

In the tabulation accompanying this 
article showing Kennecott’s earnings 
since incorporation, the significant fig- 
ures are those in the third column 
showing Kennecott’s total income, since 
those figures include not only the in- 
come from the company’s own opera- 
tions, but the dividends paid into its 
treasury by the companies which it 
controls. It will be noted that the 
company made huge profits during the 
war period especially in the three years 
1916-1918 inclusive and that earnings 
slumped off sharply in the years fol- 
lowing the armistice. The poor show- 
ing for 1919 was due to the fact that 
Kennecott, like all other coppers, had 
not succeeded in reducing operating 
expenses to a peace-time basis. In 
1921, the copper production curtail- 
ment which was in effect, accounted 
for the relatively poor showing for that 








year. Since that time Kennecott’s 
earnings have steadily increased, chiefly 
through the rounding out of Braden 
as a large and profitable producer. 
This company, by the way, for many 
years exhibited all the markings of a 
copper “white elephant.” It was nec- 
essary to completely revamp its equip- 
ment and to write off enormous losses, 
before the company was in a position 
to handle the huge tonnages necessary 
to insure successful and profitable op- 
eration. Its construction and equip- 
ment expenses alone stood at the total 
of $38,791,843 at the end of last year. 
But Braden has at last begun to justify 
the huge outlays upon it, for in 1924 
it showed a net income to surplus of 
$8,769,512. 

In scanning the column showing the 
amount earned per share on the out- 
standing stock it should be remem- 
bered that those figures are arrived at 
after all charges including deprecia- 
tion and depletion. Also that Kenne- 
cott, until this year, received the major 
part of its earnings in the form of 
dividends on securities held. Not only 
did the parent company make liberal 
depreciation and depletion charges but 
the subsidiary companies did likewise. 
So that the fact that the parent com- 
pany has showed deficits in four years 
out of the last ten has little signifi- 
eance. The consolidated income ac- 
count and balance sheet which will be 
issued for the current year will give a 
basis for a truer appraisal of Kenne- 
cott’s earning power and _ intrinsic 
worth than it has been possible to ar- 
rive at heretofore. 

Kennecott has no funded debt but 
there are $12,000,000 notes outstanding 
due serially at the rate of $2,000,000 
each April and October beginning Oc- 
tober 1, 1925. The company has an 
authorized issue of 5,000,000 shares of 
no par stock of whic 4,366,000 shares 
were outstanding up to August 1 last. 
This stock is owned by approximately 
26,000 stockholders. There is little of 





investment value to be gained by com- 
paring the present Kennecott with the 
Kennecott of a few years ago for the 
reason that the present company is 
radically changed and is the result of 
a long evolution. A Kennecott own- 
ing only part of Utah’s stock and with 
Braden still in the development stage, 
can hardly be compared with the pres- 
ent, matured company. 

The potentialties of the present com- 
pany may be gauged from the fact 
that in the first six months of the cur- 
rent year the company earned, includ- 
ing its pro rata share in earnings of 
subsidiaries, approximately $3 per 
share on its outstanding stock, after 
all charges except depletion. This was 
on a copper market which ranged a 
trifle above 14 cents a lb. A cent a 
pound increase in the price of copper 
means approximately a dollar addi- 
tional per share earned on Kennecott’s 
outstanding stock. In other words, 
Kennecott, on 14 cent copper, can be 
counted on to earn its present $3 divi- 
dend about twice over with a dollar 
additional for each cent advance in the 
price of copper metal. 

The company is in a strong financial 
position, having upwards of $30,000,000 
in cash and quick assets. Its chief 
current liabilities are the $12,000,000 
notes as above stated. 

Kennecott is selling its copper at 
close to 15 cents a lb., which is ma- 
terially better than the price average 
in the first half of this year. Because 
of its great ore reserves, low costs, 
large earning power and strong finan- 
cial position, the outlook is excellent 
for a larger return to Kennecott stock- 
holders in the not distant future. At 
its present price and on its present $3 
dividend the stock returns only 5.5%. 
The relatively low return foreshadows 
an increase in the dividend rate and it 
would seem, barring a sharp reversal 
in the financial and business situations, 
that the issue has further to go before 
it has fully discounted its prospects. 
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Kennecott Earnings Record Since Incorporation 
Rev. from sale of a is Cash div’s Earned per Paid per Surplus for 
Copper & Silver Oper. Profit Total Inc. Net Inc. paid share share year 

"1915 ..$10,656,848 $7,731,893 $7,738,610 $6, 587,052 ae $2.39 seen $6,573,797 
1916 .. 28,752,857 22,460,519 28,552.608 27 661,7 713 15,320,283 0.92 $5.50 12,341,430 
1917 .. 16,026,105 11,817,196 19, 283.431 11, 545 >. 119 410,311,665 4.14 +3.70 (£)10,318,785 
1918 .. 15,080,927 9.431.292 ~ 41,672.272 7,127,004 T 5,57 4,089 2.55 +2.00 1,402,916 
1919 5,603,910 2,512,395 3,938,381 446.871 + 2,787 07 3 0.16 71.00 (t) 2,340,202 
1920 8,437,191 3,251,491 6,477,021 1,469,397 ; 2.787.081 0.52 71.00 (t) 1,317,684 
1921 4,633,503 1,274,431 3.779.392 . 2 taeeeniar (t) 389,858 
1922 9,065,011 3,151,564 7.410.755 804,17 6 wanes 0.29 804,176 
1923 8,343,714 3,042,208 9,649,923 3.7 706, 401 © aciuenae 0.96 S cas 3,706,401 
1924 5,953,437 1,872,532 12,291,076 8,621,498 + 2.287,787 2.02 7 58 6,333,711 

7 mee. ended Dec. 31. 1919, $2,787,073 ($1.00 per share 

tDefic 1920, $2,787,081 ($1.00 per share 

tIn <aiitien the following “Capital Distributions’ were 1923, $9,990,071 ($3.00 per share 

charged against ee Surplus Account. being entire divs. for the year. 

1917, $5,573,978 ($2.00 per share 1924, $9,552,919 ($2.42 per share 

1918, $5,574,089 ($2.00 per share 
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California Petroleum Corporation 





A Promising Medium-Priced Oil 


California Petroleum’s Present Position 
and Outlook—Improvement in Earnings 


its title implies, is a native of the 

land of sunshine and oranges. 
To this otherwise harmless fact, con- 
siderable significance attaches. It ac- 
counts for much of Cal Pete’s interest- 
ing history. 

In its younger days, the company 
was not so much to brag about. There 
was nothing radically wrong, but it 
simply led a dull existence with little 
promise of remarkable results. Divi- 
dends of $1% and $2% were paid in 
1912 and 19138. After that there was 
a long interval in which common stock- 
holders received nothing. 

About 1920, earnings began to show 
an extraordinary increase and three 
years ago California Petroleum re- 
warded its shareholders by inaugurat- 
ing dividend payments at the rate of 
7% on the old $100 par value common 
shares. 

This metamorphosis in the company’s 
affairs, unquestionably was occasioned 
by the rise in California’s importance 
as an oil producing state. For some 
years, the management had been put- 
ting surplus earnings back into prop- 
erties and working capital. As a 
result of this policy, Cal Pete was 


CC “ite titie imp PETROLEUM as 


admirably situated to grasp its oppor- 
tunity when the time came. 

During the period of frenzied town- 
lot drilling in the Los Angeles district, 
California Pete’s daily output mounted 
to a record high approaching 60,000 
barrels. Earnings, which had been 
expanding since 1920 with the develop- 
ment of the California oil industry, 
reached a new high water mark in 
conformity with this feverish activity. 
This was in 1923. 

Last year, the progressive yearly 
gain in earnings came to a halt. Three 
factors were at work to produce this 
result. In the first place, operating 
expenses increased considerably. Sec- 
ondly, there was a sharp decline in 
heavy flush production from the 
Southern California oil fields which cut 
down the company’s output. 

Finally, Cal Pete’s contract with a 
large independent for delivery of 3.65 
million barrels of crude oil yearly, at 
prices well above the market, was com- 
pleted in November, 1923. This con- 
tract, be it noted, was distinct from 
the company’s agreement with Stand- 
ard Oil of New Jersey which expires 
December 31, 1928. Under this latter 
contract, California Petroleum is de- 


livering a substantial share of its out- 
put to the Standard company at pre- 
vailing Pacific Coast market prices on 
date of delivery. 

But though the Los Angeles Basin 
has lost about 50% of its peak pro- 
duction, there seems little danger that 
the company’s prestige will diminish 
from this cause. New producing ter- 
ritories are being developed success- 
fully with the result that production 
is again moving upward. 

California Petroleum to-day is a 
vastly different enterprise from the 
original unit which was solely a pro- 
ducing concern. Large sums have 
been expended in developing transpor- 
tation, marketing and refining facili- 
ties. During the past twelve years, 
more than 35.42 million dollars have 
been invested in improvements, acquisi- 
tions and construction. 

The latest move toward consolida- 
tion of the company’s position in the 
Pacific Coast oil industry has carried 
its activities into the State of Wash- 
ington where the Olympic Calpet 
Refining Co. is to build a refinery at 
Seattle. One-half the stock in this 
subsidiary is owned by California 

(Please turn to page 1037) 






















































































Seven Year Record of California Petroleum 
(Figures in millions of dollars except where otherwise indicated) 

i ~ -yoi8~—“‘<iéz‘SS*~<“‘ié‘iaO~*~*«sSSC“‘<‘(‘CéC‘CUSQO:”:*#W#~#«WSQOS#C~™# 1924 
Operating income Be ie oto ie 7 $3.06 $3.13 $4.07 —_ $ 1.96 i $7.79 = $13.91 ~— $10.32 
Depreciation & depletion...... 0.61 0.62 0.86 0.96 1.53 2.45 2.86 
Interest, dev. exp., taxes, etc... 0.97 1.08 0.86 1.38 2.26 4.75 3.98 

Total Deductions ......... 1.58 1.70 1.72 2.34 3.79 7.20 6.84 | 
Net Income .............. 148 143 235 262 4.00 671 348 | 
Earned per share on com.*.... $0.77 $0.72 $2.08 $241 $3.25 $5.13 $2.46 a 
Property investment .......... 31.60 31.90 29.92 32.07 - 38.71 45.90 48.83 
Working capital .............. 2.00 1.42 1.63 2.26 3.68 6.97 5.64 | 
Asset value per share com.*.... $32.72 $33.88 $34.77 $39.07 $41.80 $46.57 $50.50 | 
*On basis of present capitalization. 
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A message from AMERICA’S OLDEST REAL ESTATE HOUSE 


“Knowledge of Real Estate Values is the Greatest Essential 
in Creating Safe Real Estate Bonds” 





Knowledge of Real Estate Values 


is the Greatest Essential in creating 


Safe Real Estate Bonds 


HE safety of any First values and conditions in South- 
Mortgage Real Estate in- ern cities possessed by no other 


company in existence. 
vestment depends upon the eM, 


This knowledge which forms 


permanence of the value of the basis for scientific analysis of 
the property securing the real estate values is the funda- 
loan. If that value has been mental safeguard which protects 
misjudged, if the margin of investors in Adair Bonds. 

safety is wiped out bv chang- Because interest rates are normally 
; ’ oo * . ad higher in the South on equal and even 
ing conditions, the safety of better security than in the more developed 
} “eee Reh he A ; sections and because the House of Adair 
the investment will be greatly is the foremost authority on Southern 
° . real estate, Adair Protected Bonds offer 
impaired. an unusual investment opportunity, com- 


bining the highest degree of safety with 
. ‘ the attractive return of 6’%%. 
Back of Adair Protected Bonds : 


1 ’ y + 
: . Mail coupon today for current offerings 
is the 60 years’ experience of ; ‘ . 











America’s oldest real estate firm, Adair Realty & Trust Company 
60 years in which the House of The Souths Oldest Mortgage Investment House 
Adair has gained an Founded 1065 ATLANTA 
er Philadelphia, Packard Building 
insight and knowl- NEW YORK, Adair Realty & Mortgage Co., Inc. 
a Exclusive Distributors, 270 Madison Ave. 
edge of real estate Ownership identical 
Unconditionally 
ee Es 
Adair Protected Mail Coupon 
Bonds of any issue Adair Realty & T, Cc 
will be uncondition- = Seeny vust Company 
ally guaranteed at the Dept. J-39, Healey Bldg., Atlanta 
option of the investor Gentlemen:—Please send full information and current offerings of 
by one of the strong- 
S=S552| ADAIR 2% BONDS 
urety Companies in irst Mortgage 
the United States. J anti 
EE a a A EMA Pe oye nena SE Waduedecsdeas wae batcscceaesans 
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may be interested. 








The Inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. 
subscriber, you are entitled to receive 
FREE OF CHARGE a reasonable num- 
ber of PERSONAL REPLIES BY MAIL 
OR WIRE on any security in which you 
Inquiries cannot be 
received or answered by telephone nor can 





SERVICE SECTION 


® ANSWERS TO INQUIRIES © 


SUBSCRIBERS—ATTENTION 


department. 
As a yearly 


subscription. 


personal interviews be granted by this 
The inquiries presented in 
each issue are only a few of the thousands 
received—48,101 in the first six months 
of 1925. The use of this personal inquiry 
service in conjunction with the Magazine 
should help you to get hundreds or thou- 
sands of dollars of value from your $7.50 






























ANACONDA COPPER 


Anaconda, I understand, has covered its 
ear’s dividend in the first half of this year 
Joes this mean that it is likely the company 
will increase its dividend, or is there a proba 
bility that when the full year’s report is 
made up some of these earnings will be 
marked down by depletion? I notice that the 

statement of carninygs gives $3 as the figure 
after deducting depreciation figures and bond 
interest, but nothing was said about depletion 
of ore reserves. My stock cost me 43. 
bought it before the company discontinued 
dividends and held it up to the recent re 
sumption of payments.—R. A. L., St. Louis, 
Mo. 


As you state, Anaconda has made a 
very good showing in the year to-date. 
By covering its entire year’s dividend 
requirements in the first half year this 
company has done better than at any 
time in the last seven years. The 
figures noted probably will not undergo 
downward revision, it being Anaconda’s 
custom to include obsolescence in its 
depreciation account. Whether the com- 
pany will see fit to adopt a more liberal 
policy toward shareholders is difficult 
to foretell. Obviously, much depends 
upon the future course of metal prices 
which, happily, have consistently shown 
a hardening tendency. On the whole, 
the outlook for the company is bright. 
As its name implies, Anaconda is all- 
embracing. In addition to its Montana 
mining properties, the company owns 
the largest zinc refinery in the world, 
and one of the largest brass works. 
Its Perth Amboy copper refinery has 
an annual capacity of 450 million 
pounds. It derives a_ substantial 
revenue from its holdings in Chili 
Copper which should in a very few 
years be augmented by returns from 
its very low-cost Andes Copper prop- 
erties. Furthermore, Anaconda has 
tremendous zine ore reserves which as 
yet lie practically untouched. Its 
ramifications are extensive, it being 
active in the production of lumber, 
coal and phosphate as well as the vari- 
ous metals. In addition to smelting 
and refining its own output, it fabri- 














Are You Sure of Your Broker? 

We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance of 
having our readers deal through reliable firms. 











cates 45 million pounds of copper 
monthly for other companies. For 
sheer size Anaconda stands paramount 
in the mining field. It should benefit 
perhaps more than any other company 
from the improvement in the metal in- 
dustry. The stock is slow to respond 
to favorable internal developments, 
but any further betterment in the min- 
ing field should find reflection in ad- 
vancing quotations. We __ counsel 
further patience on your part. 





PERE MARQUETTE 


I have 25 shares of Pere Marquette which 
I bought several years ago around $45 a 
share. I am disposed to take my profits but 
would like to know if in the present active 
market this stock is likely to sell much 
higher.—H. A. P., Chicago, Il. 

Pere Marquette is one of the systems 
included in the Van Sweringen merger, 
and the fact that for practical pur- 
poses the merger as consummated tends 
to dampen speculative interest in its 
stock. Tentatively, holders of Pere 
Marquette common will receive 85% in 
junior shares of the proposed Nickel 
Plate combine. Inasmuch as the latter 
is quoted around 90, it is obvious that 
the present market price for Pere Mar- 
quette is fully in line with its value 
under the terms of the merger. There- 
fore the possibilities of the issue mar- 
ketwise are limited, although earnings 
are running at a favorable figure. 
Great Northern, selling around the 
same level, appears more attractive. 
Indicated earnings are at the rate of 
8.80% on the stock, and in view of the 


fact that a rate increase in this 
quarter is not beyond the realms of 
possibility the outlook is conducive to 
optimism. 





CHICAGO & NORTHWESTERN 
RWY. 

I have 100 shares of Chicago & North 
western for which I paid 52. To what e 
tent is this company interested in the pend- 
ing application for an increase in freight 
ratcs? Do wou believe the company could 
afford to pay a higher dividend without get- 
ting an increase in rates?—C. M. F., Boston, 
Mass. 

Reflecting the combination of a new 
and energetic management with im- 
proved conditions in the territory 
served, Chicago & Northwestern ap- 
pears to have undergone a process of 
rejuvenation. For the seven months 
ended July 31st, earnings were 9.1 
millions which compares with 7.2 mil- 
lions in the corresponding period a 
year ago. In other words, the com- 
pany is earning at the rate of 7.50%, 
which is very nearly double its divi- 
dend requirements. It is obvious that 
even without the benefits to be derived 
from a rate increase (which is not 
altogether unlikely) the company 
could support a somewhat higher divi- 


dend. The stock is still selling at a 
low level compared with previous 
years. In view of the major improve 


ment in the road’s affairs we would 
say the stock has much to commend it 
from a speculative viewpoint, notwith- 
standing its advance over your pur- 
chase price. 

(Please turn to page 1030) 
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New Issue All of these bonds have been sold. September 15, 1925. 


$10,000,000 
Seaboard Air Line Railway Company 


First and Consolidated Mortgage 6% Gold Bonds, Series A 


Dated September 1, 1915 Due September 1, 1945 


Authorized $300,000,000. Series A bonds have been authenticated to the extent of $58,704,500 principal amount. On com- 
pletion of this financing, $37,767,500 Series A bonds will be outstanding in the hands of the public and upwards of $20,- 
000,000 Series A bonds will be pledged with the United States Government or in the company’s treasury. Coupon bonds 
in denominations of $1,000, $500 and $100, registerable as to principal. Fully registered bonds in denominations of $1,000, 
$5,000, $10,000 and authorized multiples of $10,000 exchangeable for coupon bonds in the denomination of $1,000. Interest 
payable March 1 and September 1. Redeemable as a whole, or in amounts of not less than $1,000,000 at any one time, on any 
interest date, on sixty days’ notice at 107% and accrued interest. These bonds will be listed on the New York Stock Ex- 
change. Guaranty Trust Company of New York, Corporate Trustee. 





The following information is contained in a letter from Mr. S. Davies Warfield, President of the 
Seaboard Air Line Railway Company: 
THE COMPANY 


The Seaboard Air Line Railway System directly operates 3,789 miles of railroad (exclusive of 441 miles of 
subsidiary companies), extending from Richmond, Virginia, through the South Atlantic states. The territory 
traversed is one of the most productive sections of the South, including the great citrus fruit-bearing, vegetable, 
cotton and tobacco growing districts and also many important manufacturing sections. The strength of the 
Seaboard’s position is indicated by the fact that the percentage of miscellaneous freight to total traffic is greater 
than that of any important competing railroad of the South. 

The lines of the Seaboard System reach substantially all the important cities of the South Atlantic seaboard 
and extend to Tampa, Fla., on the Gulf and to other Florida west coast points, to West Palm Beach (Palm 
Beach), Fla., on the east coast, to Norfolk and all important South Atlantic ports south of Norfolk, and also to 
Atlanta, Ga., Montgomery, Ala., and Birmingham, Ala. The Seaboard System reaches Washington, D. C., over the 
Richmond, Fredericksburg & Potomac Railroad, in which it has an interest. 

The Seaboard System enjoys superior competitive advantages as the short line between Richmond and Florida. 
By the recent extension of its main line to West Palm Beach it became the only railway system operating through 
trains over its own rails from Richmond to points on the lower east coast of Florida. It is proposed that this line be 
extended to Miami and beyond and that on the west coast an extension be constructed to Fort Myers, Punta 
Rassa and other South Florida points. These proposed extensions will reach some of the most rapidly developing 
sections of Florida. The Seaboard System has the only direct line across the peninsula of Florida connecting the 
two coasts. 

SECURITY 


The First and Consolidated Mortgage bonds are a direct obligation of Seaboard Air Line Railway Company 
and are secured by direct first mortgage lien on approximately 442 miles of railroad, including the through low- 
grade main line of 258 miles from Hamlet, North Carolina, to Savannah, Georgia, via Charleston, South Carolina. 
They are further secured by pledge of certain securities, including $48,879,000 Refunding Mortgage bonds out 
of a total of $68,229,000 issued. 

The effect of covenants made by the company is that no additional bonds (other than First and Consolidated 
Mortgage bonds) secured by any existing mortgage lien on any of the company’s property now directly owned 
may be issued except additional Refunding Mortgage bonds, which by the provisions of the First and Consolidated 
Mortgage are required to be pledged thereunder. As such additional Refunding Mortgage bonds shall be issued 
and pledged under the First and Consolidated Mortgage, holders of First and Consolidated Mortgage bonds will 
acquire an increased interest in the security afforded by the Refunding Mortgage. 


EARNINGS 


Income applicable to interest, and other comparable figures, for the two years ended December 31, 1924, 
have been as follows: 


Year Railway Railway Total Income Fixed 
Ended Operating 9Iperating Applicable to Interest 
Dec. 31 Revenues Expenses Interest Charges 
i) <cdenksaduasasicde $52,249,110 $40,342,259 $8,367,625 $6,095,245 
Dn Disavacdenuansewes 53,384,173 41,387,634 9,933,490 6,601,413 


Gross operating revenues for the seven months ended July 31, 1925, were over 10.6% greater, and net railway 
operating income was 9.4% greater, than for the corresponding period of 1924. The officials of the company es- 
timate that after the first year of full operation of the additional Florida lines, of which 264 miles are now in 
operation and 204 miles proposed to be built, the annual gross operating revenues of the system will be increased 
by approximately $10,000,000 and the net operating revenues by approximately $4,500,000. 





We offer these bonds for delivery when, as and if accepted by us, subject to the approval of legal proceedings by 
our counsel and subject, to the extent contemplated by law, to approval by the Interstate Commerce Commission. It is 
expected that delivery will be made on or about September 29, 1925, in the form of definitive bonds or interim receipts 


of Dillon, Read & Co. 
Price 9434 and Interest. To Yield 6.47% 
Further information is contained in a circular which may be had on request. 
Dillon, Read & Co. 
Ladenburg, Thalmann & Co. Kissel, Kinnicutt & Co. 


The statements herein have been accepted by us as accurate but are im no event to be construed as representations by us. 
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Sixty-Fifth Lesson 


The Significance of Hope 


Usually a Danger Signal 
in Market Operations 








MeAGIHEN stock prices are relatively high and have attracted much public attention by spec- 
ii tacular gyrations and advances, the experienced traders, or so-called “strong hands,” are 
( busily closing out their long commitments, and the unsophisticated speculators, or so-called 
te “weak hands,” are absorbing these offerings. ‘This gradual transfer of shares is part of 
the process called distribution. When this process has gone far enough to bring sub- 
stantial selling pressure upon the market, it serves as a warning to many long-pull speculators 
who may have been waiting for such evidence of a general change in trend. 


The first wave of genuine liquidation usually leaves the untrained speculator holding the 
bag, and with losses he does not like to accept. What is more natural than for him to hope that 
prices will soon rally and show a profit, or at least offer an opportunity to get out even? 


This hope is one of the greatest dangers to the trader. It sometimes becomes the chief fac- 
tor in determining his position despite the fact that, of all influences that help to determine a 
trader’s position, it is the one deserving no consideration whatever. Hope serves only to warp 
or obscure judgment. Hope increases losses. Hope is a veritable red light in the trader’s path- 
way. Every novice in stock trading should remember this rule: Whenever hope is the best 
reason that can be advanced for maintaining a market position, close out immediately so as to get 
a clear and unbiased view of the situation from a neutral standpoint. In other words, wher- 
ever you find yourself hoping, get out and avoid danger. 


The dictionary says that hope is expectation of 
something desired. Intelligent speculation is not ug 


























based on desire but on analysis. Appreciate the 
truth expressed by a learned philosopher-poet in the SOME Historic SLIDES 
well known lines: 60 
“Hope springs eternal in the human breast; | 
Man never 1s, but always to be blest.” | 50 
KELLY SPRINGFIELD 
If you do not get the force of the argument pre- || 4) fe aus tte 
sented in this way, then look over a few of the famous faspapeceecertsa | ||| b6t/t “Seessezss Gressestes'y | S00”. Sessateas ttt 
“slides” in recent stock market history presented TIRES ssereeaas sree Sess 
herewith, and see what it probably cost some of those 30 evs || ponent") smtmesesetsnree |. eneeat 
who hung on with the hope that their pet stocks BBE! Reged saat | scented | Fs tee “tes Suasst 
would come back. | geese sess att ||| SSS EB SESEGSS (11 
In all probability no thought of the stock market 9} E==S: mips 
ever entered the mind of the writer of the following Sires i 
old song, but in this connection, the idea isn’t half | 10 iveasser sont feats fee rasi SOS auto 
bad. | ater ME a gerd | 
“Hope tells a flattering tale, | i Hopeecta cig nt cee ta aL 
Delusive, vain and hollow, Fa Nope Deferred Moleth the Heart Sick 


ti sosesseal | Prevers. 


Ah! Let not hope prevail, PP ssesndees sosssose is Serif FETS itvsvantes sos ; 
“AS: j I bes oe 

Lest disappointment follow.” Saieaiahientians sees — 
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securities Carried on Conservative Margin 








Weekly Out-of-Town 
Stock Letter Accounts 


—pointing out economic con A special department of our 
ditions that may have a vital Ot8anization Is completely 

: i to give a prompt 
bearing be Sa the course of an effective service to out-of 
security prices. town clients. 


Sent gratis on request for M.W. 8 We invite correspondence 


Josephithal & Co, 


Members New York Stock Exchange 
120 Broadway New York 
Telephone Rector 5000 

































You Can Buy Good Securities 


In Small or Large Lots on 


PARTIAL PAYMENTS 


Ask for Booklet MW-6 which explains our plan and terms 












| Odd Lots of Stocks bought outright for ] 
cash or carried on conservative margin 





| Our Monthly Letter on the RAILS sent to interested investors 


JAMES M. LEOPOLD & CO. 


Members New York Stock Exchange 


7 Wall Street New York 
Established 1884 
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STEEL 















Interest Broadens 


Steel Corporation declined but 
26,664 tons for August bringing 
the total of unfilled obligations down to 
8.51 millions. This is the smallest 
drop since the industry started its 
downward movement last February. 
The August figures indicate that, 
despite the gain in production, steel 
mills are keeping output under control. 
In respect to new business, condi- 
tions are encouraging, although the 
railroads have not come into the mar- 
ket heavily thus far. Some improve- 
ment is to be observed, nevertheless. 
Other industries are buying more 
freely. The high rate of building op- 
erations and agricultural implement 
demand are factors adding material 
support. 

Pig iron has enjoyed an advance. 
Large consumers are buying and stocks 
have been reduced. The strength in 

(Please turn to page 1048) 
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COMMODITIES* 


(Bee Footnote for Grades and 
Unit of Measure) 





High 


Coal (5) 

Cotton (6) 
Wheat (7) 

Corn (8) 

Hogs (9) 
Bteers (10) .... 
Coffee (11) .... 
Rubber (12) .... 
Wool (13) 
Tobacco (14) ... 
Bugar (15) 

Bugar (16) 

Paper (17) 


*Bept. 18. 


(1) Open hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (3) Electrolytic, 
©. per pound; (4) Pennsylvania, $ per bar- 
rel; (5) Pittsburgh, mine run, § per ton; 
(6) Spot, New York, oc. per pound; (7) 
No. 8 red, Chicago $ per bushel; (8) No. 
8 Yellow, Chicago, |} per bushel; (9) Light, 
Chicago, o. per pound; (10) Top, Heavies, 
Chicago, o. per Ib.; (11) Rio, No. 7, Spot, 
e. per Ib.; (12) First Latex crepe, oc. per 
Ib.; (18) Ohio, Delaine. unwashed, o. per 

: Medium Burleigh, Kentucky, o. 

; (16) Raw Cubas 96° Full Duty, 
; (16) Refined, c. per Ib.; (17) 
Newsprint per carload roll, o. per Ib. 


* 


> 
Sesssososooroneca: 
SS2BSS2oussR2r 
FR ; 


SSRBserssessescs: 
# 


SSSosoSSooHome 
# 














Business Under Stimulus of Fall Buying 


Prevailing Trend of Commercial Activities Is 
Toward Expansion—Some Irregularities Noted 




















THE TREND IN MAJOR INDUSTRIES 


STEEL—Steel industry making fair gains. Demand and 
output expanding. Railroads showing more interest. 
Prices steadier. 


METALS—Copper evidently on verge of new upturn. 
Statistical position strengthening. Consumption heavy. 
Lead and zinc firm. Further advance likely. 


OIL—Production continues at high level but crude oil 
markets beginning to give some indications of resistance 
to price cutting. Gasoline likewise steadier. 


MOTORS—Production tapering off but improvement in agri- 
cultural sales a factor tending’ to sustain automobile 
business above the seasonal average. 


RUBBER—The market remains sensitive to changes in the 
immediate supply situation. Demand for rubber should 
ease off, however, as tire makers are beginning to re- 
strict production. 


TEXTILES—Interest in textiles is reviving. Fall buying has 
stimulated the trade. Activity broadening. Some ten- 
dency to place orders for future delivery is noted. 


LEATHER—Shoe industry in good position with sufficient 
orders to maintain capacity output for balance of year. 
Business in leather improving. Hides showing irregular 
price tendencies. 


RAILROADS—Earnings statements continue to reflect pros- 
perous condition of the transportation industry. Car 
loading figures running to new record totals. 


EQUIPMENT—Railroad equipment business giving indica- 
tions of recovery but volume of orders considerably be- 
low last year’s total. Manufacturers of miscellaneous 
railroad supplies in strong position. 


COAL—Soft coal producers increasing output. Anthracite 
strike beginning to be reflected in higher prices for 
bituminous coal. Consumption slightly increased. 


SUGAR—No noticeable improvement in sugar situation. 
World production of raws estimated at 25.28 million 
short tons for 1924-1925 season compared with 21.98 
million tons the year previous. 


SUMMARY—Despite numerous instances of irregularity, the 
predominating trend of business is upward. Record 
building operations and car loadings are among the 
noteworthy features. Commodity prices manifest con- 
siderable stability. Uncertain crop prospects and labor 
unrest are principal items on unfavorable side. 
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- What the Richard D. Wyckoff Analytical Staff Service 
| Can Do For You 


T= Richard D. Wyckoff Analytical Staff Service is planned to meet the requirements of the 

speculative-investor who desires to increase his operative fund by taking advantage of the market's 

| general trend and the important turning points. 

The stocks recommended are for purchase on a substantial marginal basis (not less than 50%) 
and may be held for a few weeks or a few months, depending upon market conditions. 


| We advise you juss WHAT and WHEN to buy and when to SELL. Advices are sent by 
| wire when we deem prompt action essential. 


PLAN OF OPERATION 


On our recommendation subscribers set aside the main portion, or 80%, of their operative fund for the advices 
| ef our STANDARD PLAN which provides for distribution over ten stocks, each a dividend payer. Replacements 
are made in these from time to time depending upon the action of the market and the opportunities presented. 
The remaining 20% of the operative fund is set aside for the recommendations of our SUPP ARY 
PLAN which provides for distribution over five stocks. These are of a more speculative nature than those recom- 
mended under our Standard Plan; for instance, they may be stocks which are just about to come into the dividend 
class, and that show excellent chances of very rapid appreciation in value. Replacements are made in these from 
time to time, as in the Standard Plan. 
Each subscriber operates through his own banker or brokerage concern. We never handle the funds. We 
act in an advisory capacity only. 
If you have a speculative-investment fund of $10,000 or over which you desire to build up through conserva- 
| tive market operations, our Service offers you such an opportunity. Let us add our judgment to your own. The 
coming months will bring forth many important developments and new opportunities in the market. Place yourself 
| in a position to take advantage of these under expert gu'dance. 
The cost of an Associate Membership in the Staff Service is $500 a year, payable $125 quarterly in advance. 
| It is against our general practice to accept enrollments on less than a yearly basis, but we offer herewith a special 
three months’ trial to those using the below coupon. We feel that we can thus demonstrate to you the value of this 
Service as a permanent investment. Send in the coupon TODAY. 
PT SS TS SS STD LSD SD COUPON ———————————— — -—-— — — — — — — 
THE RICHARD D. WYCKOFF ANALYTICAL STAFF. 42 Broadway, New York, N. Y. 


| Gentlemen:— 
Enclosed herewith find my check for $125 covering s)ecial three months’ trial enrollment in the Adsalytical Staff 


Service, advices to begin at once. 




















An Ideal Investment Service for Real Investors 


The steady growth of our Advisory Board indicates that it is performing a very useful service 
in regard to satisfying the needs of bona-fide investors. This service does not cater to those 
speculatively inclined. It is operated along strictly investment lines with methods providing for 
the practical elimination of speculative risks. Our record in the past year and a half shows 


uniformly satisfactory results. 


This service is not concerned with market fluctuations. Its sole purpose is the conservation 
and steady upbuilding of capital through judicious investment in carefully selected issues offer- 
ing a satisfactory return and, at the same time, reasonable prospects of enhancement in value 
over a period of time. The selections are made individually and do not necessarily depend 
on the general trend of the bond or stock market. 

Investments are made in both bonds and stocks. Securities purchased are held, re- 


gardless of market fluctuations, until their inherent value is reflected in their 
price. At such a time, the security is sold and the proceeds diverted into 











some equally good investment. o INVESTORS’ 
Th ice is purely personal and is conducted through f t o& = 
e service is purely p a 4 oe Cc BOARD 
correspondence with the members; telegrams are sent, if desired. a” of the 
’ a . Richard D. Wyckoff 
Each member's problems are handled individually with due oe Analytical Staff. 
regard to his financial position and personal needs. r 42 Broadway, New York, N. Y. 
q ; t as® Please Send me complete infor- 
The fee is very moderate compared with the service .-° mation regarding the above 
performed. BE vccnctteccnncisvescevecstessesacan 
I ciccvccsnteccencesvensesetsesssseeseweesne 
Sept. 26 
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USING THE QUOTA OR “BOGIE” 
TO BUILD INCOME 


(Continued from page 1012) 


in 1925. 


home. 





sidewalk. 
ending January 1, 1921, is accounted 
for by the purchase of a larger and 
better home necessitating the purchase 
of additional furniture and other per- 
sonal property which does not appear 
in the statement. 

The increase for the year (11 
months) ending December 1, 1924, was 
due to the sale of an option on a house 
built next door to our own home. If 
sale is completed, which I have no 


doubt it will be, there will be a fur- 
ther profit of $1,000 which will show 
The building of the house up. 
also increased the value of our own 
A contractor had purchased the 
lot and was preparing to build a small 
bungalow thereon very close to our 
line and well forward towards the 
This would have not only 
spoiled our view but ruined the ap- 
pearance of the street. 
and within twenty-four hours after we 
first learned of the contractor’s plans 
had succeeded in purchasing the lot 
through an agent at a reasonable figure 
yet giving a small but quick profit to 
the contractor who had held the lot 
only about a week. We had no money 
in the bank and had to pay cash for 
the lot but were able to borrow the 





required amount on securities from 
the bank until we were able to pay 


Among the preferred stocks carried 
are Pacific Gas and Electric and West- 
ern Pacific Railroad. Among the com- 
mon stocks are Southern Pacific Co,, 
American Telephone & Telegraph, 
Calumet & Arizona Copper, Pacific Gas 
& Electric, International Nickel, Howe 
Sound Mining, Mexican Seaboard Oil, 
Columbia Graphophone Mfg. 

The preferred stocks have all shown 
profits as have the high grade common 
stocks—however, common stocks such 
as the last four mentioned have shown 
what losses I have had. Some of them 
are highly speculative and should be 
avoided by those in the “Building Your 
Future Income class.” 


We got busy 


nnn rrr renner seers essere 





Important Changes in Capitalization of Leading Companies 


Actual Changes Reported Since Our Issue of August 29 


AMERICAN TELEPHONE & TELEGRAPH CO. 
Electric.) 
ARNOLD, CONSTABLE & CO., INC. 
Sept. 9—Merger: with M. I. STEWART & CO., 
operative. 
ATLANTIC GULF & WEST INDIES STEAMSHIP LINES. 
Sept. 15—Offered: to Com. Holders right to subscribe, at B »* - 1 
sh. new Com. for each 3 shs. held...........2.00+eeeeees 878 
BURNS BROTHERS, INC. 


om. 1—Directors approved plans for acquisition: of the STEAM- 
IP FUEL CORP., a wholesale Co., | to retailers in all North 
Atlantic States; together with the WYOMING COAL CO., 
SCHUYLKILL COAL CO., and TEMPLE COAL CO., three re- 
tail distributors. (Payment in unissued stock: therefore involves no 
new financing.) 
CERTAIN-TEED PRODUCTS CORP. 
About Aug. 28—Issued: privately, at not less than $40, Add. Com. 
i chpecdhehebabe heehee iAwhORG 44060 es ehashewnanvevewns shs 20,000 
DODGE BROTHERS, INC. 
Sept. 10—First block of conv. deb. 6s converted: into Com. “A,” 
DPE oeaunsetet haere wibn eee 4 00015660essR ene 0 keeesea $5,000,000 


DU PONT (E. I.) DE NEMOURS & CO., INC. 


(See Western 


INC., declared 


Sept. 1—Redeemed: at 106, all 10-yr, g. 7%s, '31........$10,000,000 
GENERAL ELECTRIC CO. 

Sept. 1—Redeemed: at 107%, all deb. 5s, '52......... . .$15,136,500 
GENERAL GAS & ELECTRIC CORP. 

Sept. 1—Redeemed: at 105, = . f. &. >) . $2,020,200 

Redeemed: at 100, all 10 6s, '29 of its subsidiary, the 

GENERAL GAS & ELEC TRIC Mi aadeaaccheasouseert $3,437,550 
GENERAL PETROLEUM CORP. 

Sept. 10—Sold: Ist mtg. s. f. Ss, "40.........00. scenes $18,000,000 


HOUSEHOLD PRODUCTS, INC. 
Aug. 24—Purchased: the PEPSIN SYRUP CO. of Monticello, Ill, 
Mfrs. of Caldwell's Syrup Pepsin; partly for cash and partly for 
SEED ~ 66b5660660508.054066000009969600000060006400000068 Ss. 000,000 


HUDSON MOTOR CAR CO. 


Aug. 15—Issued: Cap. Stk. to present Mgr., for cash and services. 
shs 10,000 


INTERNATIONAL CEMENT CORP. 


Apr. 30—Sold: for cash, Add. 7% cum. Pfd.............. $2,000,000 
uy 18—Acquired: for cash, the following properties at New Orleans, 


3 am lease of plant site containing 14.6 acres. 
(b)—24-yr, grants to remove shell deposits from various lakes and 
sounds. 

(c)—19-yr. right to remove silt from water plant reservoir. 

Total cash consideration for above was.............+... $3,435,590 
June 1—Arranged to acquire: all Com. Stk., and about 89% of Pfd. 
Stk. of the PHOENIX PORTLAND CEMENT CO. (of Ohio), for 
Dn susmunhadsdeaeund-aeehhesheeneenenessnbbenenenne $2,094,712 
July 1—Acquired: ali Com. Stk. of ALABAMA PORTLAND 
CEMENT CO. in exchange for easement rights, until 1973, on the 
plant and property of the Phoenix Portland Cement Co. 


INTERNATIONAL TELEPHONE & maa CORP. 
Aug. 20—Sold: 20-yr. conv. deb. 5%s, 25,000,000 
Sept. 3—Authorized: increase in Cap. Stk. oo $50,000,000 to $100,- 
000,000. 
Arranged to exchange: par for par, 88,754 shs. Cap. Stk. for out- 
standing mortgage bonds of the CUBAN TELEPHONE CO. and 
PORTO RICO TELEPHONE CO $8,875,400 





LOUISVILLE GAS & ELECTRIC CO. 
& ELECTRIC CO.) 
Sept. 4—Completed plans: to construct a 108,000 horsepower hydro- 
ae 4 ~~ on the Ohio River, at Louisville, Ky. License granted 
ederal Power Commission to the LOUISVILLE HYDRO. 
ELECTRIC CO., a subsidiary. Cost estimated at....... $16,500,000 


McCRORY STORES CORP. 
Sept. 1—Paid: to Class “B” Holders a Div. of 1% in Class “B” Stk. 
shs $21 


(Subs. of STANDARD GAS 


(Fractional shares cashed at market price, date of record.) 


MARLIN-ROCKWELL CORP 
Sept. 14—Offered: to Com. Holders right to subscribe, at $15, to 1 


oh. mow Com, Ser euch 696 olen. babs... . cccccccccccccccss Shs 33,426 
MOTOR WHEEL CORP. 
Sept. 1—Redeemed: at 103, all s. f. g. 6s, ’33............ $1,405,500 


PACKARD MOTOR CAR CO. 
Aug. 31—Retired: at $110, all 7% cum. Pfd......... 


PAN-AMERICAN PETROLEUM & TRANSPORT CO. 


July 8—Arranged to sell: its Pacific Coast erties to the PAN 
AMERICAN WESTERN PETROLEUM C or $11,797,000 cash 
and $11,250,000 principal amount of the latter company’s 15-yr. 6% 
SC sditecce ct htbeenedsenatscaedkedaseehetesees $23,047,000 
(Latter Co. recently organized with Auth. Cap. of 200,000 shs. no 
par, Class “‘A,” voting Com, Stk.; 800,000 shs. no par, Class “B,” 
non- -voting Com. Stk.; and above mentioned Notes. 100,000 shs 
Class “A” Com., and balance of 402,000 shs. Class “B’ Com., not 
taken by Pan- American Petroleum & Transport Stockholders, to be 
underwritten, at $23.50 per share net, by the PETROLEUM SE 
CURITIES CO., of which Edward L. Doheny is the head.) 

Sept. 8—Offered: to both classes of Stockholders right to subscribe, 
at $23.50, to 1 sh. PAN-AMERICAN WESTERN PETROLEUM 
CO. Class “B’’ Com. Stk. for each 7 shs. held.......... shs 396,52! 


PENN SEABOARD STEEL CO. 


July 20—Paid: all Sloiting and funded debts, mostly due in Pg 
1,635,498 


. -$9,500,000 


PENNSYLVANIA R, m co. 
July 13—Purchased: a minority interest of 12,000 shs. Cap. Stk. of 
the WESTERN ALLEGHENY R. R. CO. for cash..... $600,000 
SCHULTE RETAIL STORES CORP. 
Between July 14 and Aug. 5—Purchased 15 real estate properties and 
sold 3; also opened } new store. 
Sept. 1—Paid: to Com. Holders a Div. of $2.00 in 8% cum. Pfd 
Stk. : $825,000 
(Also see Louisville Gas & 


STANDARD GAS & ELECTRIC CoO. 
Electric.) 
Sept. 1—Redeemed: at 105, all conv. deb. 6%s, °54. 
there remained unconverted ...........ccecccccccess 
SYMINGTON CO. 


july 25—Purchased: Add. 6% of GOULD COUPLER CO. o-. 
shs 18, 


Up to July 8 
. .$2,347,000 


TEXAS CO. 
July 26—Purchased: from the PRAIRIE OIL & GAS CO. its 17-mi 
pipe line and 160-acre tank farm; together with booster station, load- 
ee Cs Se SE OD ccuneuceesenesceseeudnceuesess $500,000 

WESTERN ELECTRIC CO., INC. (Subs. of AMERICAN TELE 

PHONE & TELEGRAPH CO.) 
Sept. 15—Retired: at $110, all 7% Pfd. Stk... 


YELLOW CAB MANUFACTURING CO. 
Sept. 1—Change in name: to YELLOW TRUCK AND COACH 
MANUFACTURING CO., and merger with the Truck Division of 
the GENERAL MOTORS CORP., declared effective. 


ecececee $24,679,600 








————— 
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AN UNUSUAL 
PROFIT 
OPPORTUNITY 


Opportunities for making large profits in the stock market, with small 
risk, occur only at rare intervals. 


RIGHT NOW a combination of conditions, not ordinarily met with, 
has brought about just such an opportunity. 


What Results May Be Expected? 


In similar situations during the past few years—one in 1922, one in 
1923 and one in 1924—an opportunity arose, which we analyzed and 
recommended to our clients and which resulted in average profits of over 
100 per cent on the capital used. 


Another Generous Profit? 


This present opportunity—together with an outline of the profit antici- 
pated—has been analyzed thoroughly and made clear to our clients, in 


Bulletin 298. 


To show you how we can aid you materially in taking advantage of real 
sound profit opportunities, a few copies of this present analysis have been 


reserved for distribution, GRATIS. 


To obtain your copy, simply return the blank below 


American Institute of Finance 


141 Milk Street, Boston, Mass. 


POSS SSS SSS SSMS SSeeeeSeeeeeeeeeeeeeeeeeee0089 


AMERICAN INSTITUTE OF FINANCE 
Return the attached coupon 7 Boston, Mass. 
and we will gladly mail you, Please send me Bulletin MWO. 
without obligation, this late 
analysis of AN UNUSUAL 
STOCK MARKET OPPOR- 


TUNITY. 


Name 
Street 


City and State .... 


Fett tee eee ene eee eee eee 
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Odd Lots 


Allow Diversification 
Increase Safety 
Encourage Outright Purchase 


“Approximately 1-3 the 

daily transactions on the 

New York Stock Exchange 
are in ODD LOTS” 





Send for our Interesting 


booklet “Odd Lot Trading” | 


Ask for MW. 248 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (. 


Members 
New Yerk Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 




















THE OUTLOOK 


| for 
BONDS 
| and 


STOCKS | 


is discussed in our 


Monthly Market 
Letter 


Copy on Request 





GOODBODY & Co. 


Members New York and Philadelphia | 
Stock Exchanges, and New York 
Cur. Market 


115 Broadway 350 Madison Ave. 
NEW YORK 


BRANCH OFFICE 
1521 Walnut St., Philadelphia, Pa. 
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New York Stock Exchange 


Cee eee eee ee eeeeee 


eee eee eeeeeeee 


Atlantic Coast Line ...... 
—— le Ohio ........ 


Chic, & Northwestern —_ 
Chicago, R. I. & Pacific.. 
Do. 7% Pfd. 
Do. 6% Pfd. 
Delaware & Hudson ...... 
Delaware, Lack. & W... 


Do. 2nd Pfd. 
Great Northern Pfd. 
Hudson & Manhattan...... 
Illinois Central ........... 
Interboro Rap. Transit.... 
Kansas City Southern 

Me Bie cocenceccecoece 
Oe WD ic occnneccens 
Louisville & Nashville .... 
Mo. Kansas & Toxas...... 

Do. Pfd. 


Norfolk & Western ...... 
Northern Pacific ° ° 
Pennsylvania 
Pere Marquette 
Pittsburgh & W. V 
Reading ....... 

Do. Ist Pfd. 












De. PEE. cece 
Southern Pacific 
Bouthern Railwa: 

Be. BOR, cccce 
Texas & Pacific 
Union Pacific 

Do. Pfd. 


Am. Agric. 

ape 
Am. Beet Sugar 
Am. Bosch Magneto ...... 


Am. | Rgeemenaqeneses 
Am. Hide & Leather...... 
Do. Pfd. 


Am. Ice 

Am. International ........ 

Am. Linseed Pfd. 

Am. Locomotive ........ e 
i ME soccsencceccces 

is. BD. eneccccesceecce 


RAILS 
Pre-War War Post-War 
Period Period Period 
——as"" FO OO) 
1909-1913 1914-1918 1919-1924 
High Leow High Low High Low 

125% 90% 111% #=i175 120% 91% 
106% «86986 108% +175 96% 72 

148% 102% 126 79% 162% #$=d«$77 

122% 90% 96 88% 84% 27% 
96 7%, 80 48% 66% 38% 

ee ee ee ae 41% 9% 
a os - a 75% 31% 

283 165 220% 126 170% 101 
92 61% =i 35% 98% 
on - a ot 100% 96 

165% 107% 52% 10% 

181 130% 62% #76 18% 

198% 123 136% 935 105 45% 
es we 45% 16 19% 
_ ee o4% 44 106 
= - 80 35% 93% 64 

200 147% 159% 87 141% 83% 

340 192% 2 160 260'4 93 
61% 33% 59% 18% 35% 

49% 26% 64% 16% 49% 11% 
89% 19% 45% 18% 46% 1% 

157% 115% 134% 79% 100% 60% 
a ma of 29% 20% 

162% 102% 115 85% 117% 80% 
a a on 39% 9% 
50% 21% 35% 18% 41% #18 
75% 56 65% 40 59% 40 

121% 62% 50% 85 39% 

170 121 141% 108 155 84% 

*51% *17% °24 "3% 34% *% 

“784% *%46 *60 *6% $7m% °2 

"77% °21% 38% 19% 38% 8% 
os 64% 87% 174 22% 

147% 90% 114% 628% 119% 64% 

109% 90% 55 1 23%, 

174% = 65 89 21% 40% 9%, 
55% 25% $35 17 80% 14% 

119% 84% 147% 928% 133% 84% 

159% 101% 118% £175 99% 47% 
715 53 61% 40% £50 32% 

*36% °15 88% 9% 173 12% 
ae 1™ ly 
89% 59 115% 60% 108 51% 
46% 41% 61 32 
58% 42 52 33% 65% 383% 

74 *13 50% 21 65 10% 
40% 18% =32% #i1i1 55% 10% 
27% ##138% $=¢:%.2#% 7 24% 24 
56% 23% #58 15% 45% 

139% 83 110 75% #%4118% #$67% 
34 18 36% 12% % 24% 
86% 43 85% 42 
40% 10% 29% 6! 70% 14 

219 137% 164% 101% 154% 110 

118% #79 86 69 80 €1% 

27% 6° 17% 7 24% 

"61% 6% 60% 30% 60% 17 
on 32% 18 42% 12% 

*56 ° 23 9% 17% 

"88% *°53% °58 20 30% tii 
ee 25% #i1 40 12 
-_ A 85 86% 651% 

"18% 2% 87% 18% 





153% 


8 6 
50% 16% 38% 9% 


INDUSTRIALS 
90 154% 42 93% 22 
re 89% 45% 113 4% 
a a 91% 34 
* ce -- 118% 83 
™% 4% $6 73% 26% 
40 92 32% 104% 67% 
33% 106 47% 118% 7% 
103% 89% 103 18% 
19% 108% 19 108% 94% 
at 148% 22% 
6% 68 19% 168% 21% 
98 114% 119 = s«72 
36% 98 201 153% 
107% 119% 100 126% 105% 


15% 94% 10 148% 29% 
49 8% 128 

62% 12 138% 17 

20 24 86113 4% 
19 98% 46% 136% 658 
75 93 122% 96% 
ms 55% 38% 

"200 °445 «49835 «9345 0—Cti«éi 
“es es % 3% 

Me ne ns 47% = 4% 
56% 128% 50% 100% 29% 
984 118% 97 109% 63% 
24% 95 44 50 18 
xo -. 100% 78 

99% 126% 89% 148% 36 
110 128% 106 =©119 67% 
.. 145% 15 120%. 6% 
.. 103 8 105 22% 
101 134% 90% 134% 92% 


1925 Last Divé 
cee——, Bale $ ae 
High Low Sept.16 Share 


127% 116% 123% 7 
97% 92% 5 
200% 147% 197 7 
5 
4 


88 71% 81 6 
152% 136% 144% 10 
106% 89% 104% 4 
112% 105% tll2 964 

16% 3% 8% . 

2% 7 16 

75% 47% 68 4 


~ 
oe 
~~ 
x 
~ 
~ 
a 
~ 
- 
° 
Soow 


76% 60 74% 5§ 
38% 21% 36 2% 
119% 111 117% 7 


62 «687 «+614 «(4 
83% 69 80% 3% 
120% 106 118% 6 


88% 7 85 
124% 113% 121% 7 
137% 118 131 6 


34% 20% 29% 1 
140% 123% 136% 7 
72% 58% 71% 65 
49% 42% 49 3 
74 61% 71% 4 
83% 63 82, 
91% 69% 87 4 
41 35% 39% 2 
44% 36% 140% 2 


108% 97 98% 6 
107% 77% 104% 5 
94 83 5 
58% 43% 52% 

158% 133% 141% 10 
1% 73% 415% 4 


103% 90 190% 6 
15% 10 11% 

106% 80 101% 4 

120% 117 f119 7 
91 71% 89% 6 


43 34% 36% 4 
54%, 26% 38% 
249% 158% 244%, +5 
121% 115 119 7 
111% 97% 109% 6 
128 120% t124% 7 
166 125 +136 6 
14 8% 11% 
15% 58% 61% 
124 83s «121 7 
41 32% 37% 
82% 53 +821, 3% 
144% 104% 118% 78 
124 «6115 = F117 7 
45% 52 3 
116 89% 113 4 
69 36% 68 3 


114% 114 6 
114% 105% 113% 
87% 43 3 


44 
112 «6108 ~=—s «112 
71% 47% 69% 
101% 91 99 
2% #6 11% 
88 28 0s ¢81 
144% 130% 142% 9 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 





pe 


i ae 


ae_—lC<Ci ?SZhHhCi—C he hl 


3.33 | BEMOHOS O99 SoooSesece eacaao ooow wun 


















































Price R 
rice Range of Active Stock 
INDU . 
rane PREFERRED 
wes War Post-War STOCKS 
Period Period Period 
1 0 te 19: of 
900-1918 1914-1918 1919-1924 > = = 
High Low ——_ al 
Am. Tobsceo High Tow High Low High Yow Sent, Share E i 
‘obacoo ...++- . 

Eg eceenensee *680 2009256 «183 314% = BB a lectric Li ht 
tr a ee 
> ay leat 4% «16 0% ia Be “4 68% 34% = By and Pp 

— bgemenereeee ame — 74 102 12% rt “ans 64% 34% 41 —_ ower 
Iason Dey sels 1% 1% MM TH C1 ne a ae Co : 
. ist S eenuaennnte pan ve ° 140% ; 4 5 I Y | 
ie Gad BEE coccssccee oT tow [a Gs 3% 6% 80% 8% panies 
dosscated OM oo - 2 SS & (ia | FF 
u — & * o58% 142 84% = 41% tle 7 Dividend 
ewe gg RRA ROBE Pace no 
en -. oe Sey ioe ey “7s T8178 8%. — 
WEL, saceaseoeseses we ve oe . 400% ©) =O 8 e 95% 101 a 
Baldwin Locomotive : -s 32% 22 28 We h 
minnie 60% 36 - 91 60% 2 int e ave 
alte pangeeseeoeosee 107% were + 26% 156% +4} A = +93 7 S al 4 prepared a 
~ = oe esceceeees *61% °18% 155% 39% LH 92 116% 107 fn” ’ —— List containing 

De. 8% ia. scoccccesse BG TS SE + be ° ero ge of carefully 
Brooklyn Edison Electric. . e4 os 92% 116 93% 96% 7 selec iss : : 
pairs en: ie ie ise or” ast tk 140s 180 nig 8 ted issues in this 
Burns Brothers ... $8 188% 78 128 140% 120% 138% group. TI : 

") ponwndbcssoscnenn lie ty a 7 41 91%, 75g Bs $ 1e = yields 
ne eeenrrees = . _ » we 120%, 921, 116° 10 ange from 7.00% to 
Galifernia Packing ........ Tl adi day Sty 8 32% 17 30% 38 7.50% 

a. faa ...... oo a. 50 30 106% a 24%, 6% 12% #1 ° 
Genteed EAMG ..ccccccce bog a6 42% 8 711% 1 Mm 198% 160% 199 6 

ye gpeenallenarenenesaaty Bk 3 8 ee Tee due 32% 23% 86% Lee = 
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gyeler OOFP. ccccccccees 31% 50% , % 30% 35% y 

a tlle cetera pi oe bie % 14% 28% 19 +22 8 2% 
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Colorado Fuel & esse oo 2 a st 83% * 10914 100% 168 ‘3 oomed ONNELL & ((O. 
Columbia Gas & Elee eee 22% 66% 20% 56 18 146 80 144% — 
ae _ sea socks i -- 54% 14% 114% 30! —— Se 3 - 139 EROABWAT 
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Members 
N. Y. Stock Exchange 
N. Y. Cotton Exchange 


67 Exchange Place 
New York 
Telephone Hanover 3542 


SIMMONS 
COMPANY 


The dominant factor in 
the Metal Beds and Bed- 
ding Industry. Is referred 
to in our Market Letter 
M.W.S.-56, which will be 


sent upon request. 


UPTOWN OFFICE 
Hotel Ansonia, 


McClave &.Co. 


73d St. & B’way 
Telephone Susquehanna 1615 























Fellowes Davis 


& Co. 


Members 
N. Y. Stock Exchange 


Accounts 
Carried 
on 
Conservative 


Margin 


52 Broadway 
Telephone Hanover 3230 


New York 


























INDUSTRIALS—Continued 
Pre-War War Post-War 
Period Period Period 
SS 
1909-1913 1914-1918 1919-1924 
High Low High Low High Low 
May Department BStores.... °88 °65 "97% %°35 *°174% *°60 
Mexican Seaboard Oil...... ee ee os ee 84% b% 
Miami Copper ..........-. 30% 18% 49% 16% 38% 14% 
Montgomery Ward ........ =m ai es - 48% #12 
National Biscuit .......... *161 *96% °139 "79% °270 85% 
National Dairy Prod....... i on - on 4% #$§.%30% 
National Enam. & Stamp.. 30% 9 b4'4 9 39% 18% 
National Lead ............ 91 24% 14% 4 169% 63% 
N. Y¥. Air Brake.......... 98 45 136 65% 146% 26% 
De. Gases | cccccccecces oe , - 67 45% 
N. TEER. ccccecececcese 40'4 « xi 9% 70% 16% 
North American .......... *87% *°60 *81 "38% °119% 17% 
Ba. File cccccccccceccccs - : : 60% 31% 
WastOe GE ccccccccecccccce i on an 69% 27% 
Packard Motor Car........ - ee es ” 21 9% 
Pan.-Am. Pet, & Trans.... ‘ ee 70% 35 140% 38% 
Do. Class B ......--e0-- - - - ae 111%) «=—34% 
Philadelphia Co. .......... 69% 9387 48% 81% ##57% $#26% 
Phila. & Reading C. & I.. es me a 64% 34% 
Phillips Petroleum ........ ee ~ 69% 16 
Pierce-Arrow .... - 65 25 99 6% 
Do. Pfa. - - 109 88 ill 138% 
Pittsburg! Co *29% °10 68% 387% ##j+7% #£«45 
Postum Cereal ............ es es - ; 134 47 
Pressed Steel Car.......... 56 18% 88% 17% 118% 39 
Bee BGs cccccccvcceceses 112 88% 109% 69 106 67 
Pub. Gerv. BW. J. ccccccces - se - sa 70 39 
Pullman Company ......... 200 149 177 106% 151% 87% 
Punta Alegre Sugar....... oe “ 61 29 20 24% 
BUD GE cccccecapececcsees éa es 148% 31% 61% 16% 
Radio. Corp. of Am........ “s - ae - 66% 25% 
Railway Steel Spring...... 54% 22% 78% 19 187% 67 
i Mi ssasesenseeewans 118% 90% 105% #==175 121% 92% 
Ray Consol. Copper........ 27% ™ 28 16 27% 9% 
Replogle Steel ............ - ee se 93% ™% 
Republic Iron & BSteel..... 49% 15% 986 18 145 40%, 
Bk ME eceeecasvocersees 111% 64% 112% 72 106% 74 
Royal Dutch N. ¥......... ee ee 86 66 123% 
Gavage Arms ............. a - 119% 39% 994% 8% 
Schulte Retail Stores...... 7” os 7 2. 129% £88 
Bears, Roebuck & Co....... 124% 101 233 120 243 641, 
Shell Trans. & Trading.... ve ee ee oe 90% 29% 
Shell Union Ol ........... oe “se ae 22% ##12% 
Simmons Company ........ . ee oe 87 22 
Simms Petroleum ......... ee oe ee ee 24 6% 
Sinclair Consol. Oil........ is me 67% 2% 64% #15 
Gieelip GR cccccccccscccecs ae aoe - mm 85 8% 
Bloss-Sh. Steel & Iron..... 944% «+23 98% 19% 89 82% 
Standard Oil of Calif...... on - es es 135 47% 
Standard Oil N. J. ....... “448 4«86°322 06 °800) «= *3550=—s *212 30% 
hy Ub wckenscrnseness in oe - ee 119% 100% 
Stewart-Warner Speed .... -. %100% °43 °181 21 
Stromberg Carburetor ...... ee es 45% 21 118% 22% 
Studebaker Company ...... 49% 15% 195 20 161 801, 
Be. FER. wccccccecccecess 98% 64% 119% 70 118% 76 
Tennessee Cop. & Chem.. ee ee 21 ll 17% 6% 
TS Ge cccccececececece 144 74% 243 112 57% «= 29 
Texas Gulf Sulphur........ ee ee ee ee 110 32% 
Tex. & Pac. Coal & Oil... ee es es 195 b% 
Tide Water Oil ............ ee 225 165 275 94 
Timken Roller Bearing..... ee ee ee ee 45 28% 
Tobacco Products ......... 145 100 82% 25 115 45 
es Ge BD ccccceccccee ée ee ee ae 98% 76% 
Transcontinental Oil ...... . ee ae oe 62% 1% 
Union Oil of Calif.......... ee we es én 39 35 
United Cigar Stores........ on “a *127% °8% °255 42% 
Walted BOER cccccccccccces we ie 90% 64 175% 46% 
Be. Bet FEE. ncccccccccs on ia 54 46 568% 36% 
United Fruit ........+.+0+- 208% 126% 175 105 224% 95% 
United By Investment.. 49 16 27% 4% 41 6 
30 49% 10% 64% 14 
9% 31% 7™% 169% 10% 
40 67% 30 104%, 38 
24 111% «15 167 35% 
49% 8 143% ##17% 
27 80% 4 148% 22% 
Do. Ist Pfd. 98 115% += 91 119% 66% 
U. 8S. Smelt., Ref. 59 30% 81% 20 78% 18% 
De i BE ceccéceecccesee 94% 41% 186% 38 121 70%, 
Bs BEE. cccccccscesecces 131 102% 123 102 123% 104 
Utah Copper ..........+++- 67% 38 180 48% 97% 41 
Vanadium Corp. .......... ee se es 97 19% 
Western Union ........... 86% 66 105% 63% %121', 76 
Westinghouse Air Brake... 141 182% 1438 95 1244, 76 
Westinghouse E. & M...... 45 24 74% #32 71% 38% 
White Eagle Oil .......... ee . 34 20 
White Motors ............. vie i 60 30 88 29%, 
Willys-Overland ........... °75 *60 4386 *324 15 40% 4% 
SS on os 100 ag oat, 928 
Tee B GA .cccccccesees - 84", 42 147% a’ 
Woolworth (F. W.) Co.... *177% *76% *151 *81'% *345 724 
Worthington Pump ........ ee 69 23% 117 19%, 
By We Oe ancacccsvcess 100 85% 98% 65 
Be, DE. BD cccsccscecsc: 728% 50 81 631, 
Youngstown Sh. & Tube. 80 59™% 





* Old Stock. 
stock. — Partly stock. 


t+ Bid price given where no sales made. 
a Paid this year. 
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New York Stock Exchange 
Price Range of Active Stocks 


1925 Last Divé 
———— Sale $ pe 
High Low Sept.16 Share 
128% 101 119 5 

2% 11% 13% « 
24% 8 % jj 
73 41 69% 
75% 65 72 8 
68% 42 66% 8 
39 25 35% .. 
166% 138% 1544 ‘8 
56% «42% «248% 
57% 651 55% OC 
36% 18 32 ee 
60% 41% 59% 3.40 
50% 46% 50% 38 
65% 51% 54% 8 
41% 15 40% 1.90 
837% 594, 654, e 
84% 60% £65 , 
62% 51% 59 4 
52% 37% 43 - 
47% 36% 38% 2 
445, 10% 41%... 
“94 43 90% 
54% 387% 2 ws 
143 93%, 136% 4 
69 45 56 : 
921, 76% 180 7 
87% 62% 80 ) 
160% 129 159% 8 
47% 33 35% .. 
33% 25% 26% 1% 
77% j.(#% 61% .. 
153% 122% 153% a 
121 114% T119% 7 
17% 11% #«=*(414 
23°, 12% 17 , 
64% 42% 52% .. 
95 84% 91% 7 
57% 48% 50 al.78% 
108% 48% 68% .. 
116% 101% 106 §8 
223% 147% 218 6 
45% 39% 140! 2.16 
28% 21% 22% 1.4 
53% 31% 5314 2 
26% 17% 19% 1 
24% 17 18% .. 
30% 21% £26 + 
107% 80% 101 6 
67% 51% 53% 2 
47% 38% 39% 1 
119 116% 117 1 
17% 55 713% 6 
79% 61 73 . 
57% 41% 57 4 
118% 112 118% 1 
12% ™ ili 1 
54%, 42% 48 8 
115 97% 110% 8 
23% 10% WM .. 
364%, 30% 32% 1 
46% 37% 35% $8 
9414 70 92 6 
106 93% 103% 7 
5% 3% 3% ~«C««e 
438% 33% 338% 1.8 
96% 60% 84 §8% 
183% 110% 132 7 
56 52 55% 8% 
234 204% 231% 10 
331, 18 +23 
831, 48% 69 
250 181% 168% 
113 91 108 7 
945% 76 903, 
147% 114% 141% 8 
651% 33% 59% . 
108% 92% 104% 8 
46% 30 461, 8 
129% 112% 124 $5 
126% 122% 125 7 
100'% 82 +95 4 
34% 25% 30% 2 
187% 116% 136% 1 
144 97 131 6 
84 6614 76 4 
31% 25% 25% 2 
104% 57% 95 4 
28% 9% 27% 
111 72%, 109 7 
13% 5% tb5% 
172% 112% 168% 8 
79% 35% 42% 
88 77 +80 7 
79% 35% 42% 6 
81 63 78% 4 
§ Payable 


t Not including extras. 
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ICE CREAM—A NEW FIELD 
FOR INVESTMENT 


(Continued from page 1007) 





SSS en 
— 


York Curb) is selling 18 points 
above the original public offering price 
and has discounted the more immediate 
prospects for expansion in earning 
power and should be purchased only 
as a long range speculation. If, as 
anticipated, dividends are inaugurated 
at the rate of $2 a share per annum, 
this issue would yield 4.9%. The con- 
vertible debentures at 113 yield 4.8% to 
maturity and are to be given preference 
over the common stock since they have 
a prior claim on earnings and possess 
equal long pull speculative attraction 
in view of the conversion feature. Even 
though called, holders of the issue 
would still have an opportunity to ex- 
ercise this conversion privilege. 








SOUTHERN Southern Dairies, 
DAIRIES, INC. Inc., the very new- 

est of ice cream 
companies, will succeed to an already 
established business whose stamping 
ground is south of the Mason-Dixon 
line. Southern Dairies has outstand- 
ing 110,000 shares of Class A and 
200,000 shares of Class B stocks which 
constitute the sole capitalization at 
present. 

The Class A shares are being offered 
to holders of the 100,000 no par shares 
of Chapin-Sacks, Inc., in equal ex- 
change. Southern Dairies will thus 
acquire the 90% voting stock of 
Chapin-Sacks Corporation, operating 
subsidiary of Chapin-Sacks, Inc. 

The former, which was organized in 
1901, has manufacturing plants in 
seventeen southeastern cities from 
Washington to Jacksonville. The 
properties also include distributing and 
milk supply stations and creameries. 
Chapin’s output is sold under the trade 
slogan “The Velvet Kind—Cream of 
Ice Cream.” 

Southern Dairies proposes to add to 
the Chapin-Sacks facilities by acquir- 
ing other ice cream and dairy prop- 
erties in Florida. Development plans 
also contemplate building up a source 
ef milk and cream supply in the so- 
called “Black Belt” in Alabama. 

It is difficult to formulate definite 
conclusions with respect to the earn- 
Ing power of Southern Dairies since 
no data is at hand to indicate what 
the Florida properties will add to the 
earnings of its principal subsidiary, 
Chapin-Sacks Corp. The management 
has recently estimated prospective 
gross sales for 1926 at 10 million dol- 
lars and operating profits sufficient to 
show $6 a share for the combined 
Class A and B common stocks. 
Whether these figures are attained will 
be for the future to determine. Mean- 
while, earnings of Charin-Sacks have 
shown substantial improvement in the 
Past year or more in conformity with 
the rapid development of Florida. 

Dividends for the Class B shares do 
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“Quality Merchandise” : 
in Investments | 


N every city there is one place where the discrim- 
inating purchaser inevitably goes to obtain the 
best merchandise. In the same way there is one 
place where the investor in real estate securities in- 
evitably goes when he wants the best the market has 
to offer. 


The headquarters for “Quality Merchan- 
dise” in real estate investments is indisput- 
ably S. W. STRAUS & CO.—the House that 
is chiefly responsible for the wide popular- 
ity of real estate bonds today. 


This House, for years the leader in its field, is the 
one to which the discriminating investor naturally 
turns for real estate mortgage bonds. This is why 
S.W.STRAUS & CoO. has the largest clientele and 
underwrites the largest volume of any institution of 
its kind. Call at our offices in the Straus Building, or 
write today for our booklet, “43 Years Withcut 
Loss,” which tells why Straus Bonds are the best 
real estate securities. Ask for 
BOOKLET D-564 





The Straus Hallmark on a bond stamps it 
at once as the premier real estate security. 


S.W. STRAUS & CO. 











Established 1882 » Investment Bonds Incorporated 
Straus BulLpInG Straus Buitpin¢ 
New York CHICAGO 


Straus BUILDING 
79 Post Street, SAN Francisco 


43 YEARS WITHOUT LOSS TO ANY INVESTOR 














565 Fijth Ave. at 46th St Michigan Ave at Jackson Bled. 



































Stocks Coffee Bonds 
Cotton Sugar Oil Grain 




















Orders executed for Cash or on Conservative Margin 
PRIVATE WIRES—NEW YORK, NEW ORLEANS, CHICAGO AND 
THROUGHOUT THE SOUTH 


FENNER & BEANE 


Members of 


New York Stock Exchange New York Coffee & Sugar Exchange 
New York Cotton Exchange Louisiana Sugar & Rice Exchange 
New Orleans Cotton Exchange Associate Members of 


Chicago Board of Trade 
New York Produce Exchange ——s 
NEW YORK: Second Floor, Cotton Exchange Bidg. 
NEW ORLEANS: 818 Gravier St. 


Liverpool Cotton Exchange 
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$25,000 in Ten Years Earns 


at 6% 





What Would Be Your Gain 
if Your Investment Paid 8%? 


This example may supply the answer: $25,000 at 
6% pays $1,500 yearly. $25,000 at 8% pays $2,000 
yearly. Draw out $1,500 of this and reinvest the 
extra $500 each year for ten years. Your princi- 
pal will then be $32,208. This is an increase of 
28.8% and the income from it, $2,577 is an in- 
crease of 71.8%. (Similar results may be obtained 
with smaller or larger amounts.) 

This is but one of many examples of the profit 
possibilities which have been charted in our 
new booklet, “2% to 4% Extra.” Mail the coupon 
for a free copy. 

Florida First Mortgage Bonds at 8% 


$100, $500 and $1,000 Bonds 
Write to Partial Payments Arranged 


"TRUST COMPANY or FLORIDA 


Paid-in Capital and Surplus *500,000 





Name__ 
Street__ 


City___ State. _ 1416 























E extend the facilities of our organization to those 
desiring infermation or reports on companies with 
which we are identihed. 


Electric Bond and Share Company 


(lacerperated tm 1905) 
Paid-op Capital and Surplus, $70,000,000 


71 Broadway New York 
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not appear to be within the range ot 
nearby probabilities, but payments on 
the Class A stock may be anticipated 
more reasonably. This issue is entitled 
to receive $4 a share non-cumulative 
before any disbursement is made to the 
B shares. After a like amount has 
been paid on the junior security, both 
stocks participate equally in further 
payments. 

Both issues would seem to have some 
further speculative possibilities, based 
upon future expansion of the company 
and growiny earning power. In view 
of the Class A stock’s dividend provi- 
sions, however, this issue is in the 
stronger position despite the fact that, 
at recent prices around 53, it sells ap- 
proximately -twenty points above the 
Class B shares. 











ANSWERS TO INQUIRIES 
(Continued from page 1018) 











CONTINENTAL OIL 


I recently bouyht Continental Oil on the 
Curb at 24%. Is the balance sheet and in 
come account of the Continental Oil Company 
(of Maine) and affiliated companies the finan- 
cial atatement of the company in which | 
have bought stock? There are 80 many 
numerous svbhsidiarica of thease oil and other 
companies which sound 80 often alike—par. 
ticuiarly Curb stocks—that 1 want to get 
this straight.—Il’, A. F., New York 

Without doubt you are holding the 
stock of the Continental Oil Company 
of Maine. These shares are now quoted 
on the Curb around 24. We think well 
of this issue. The company, which is 
a consolidation of Continental Oil, a 
former Standard Oil subsidiary, with 
Mutual Oil, represents a complete 
cycle in the industry, being a success- 
ful producer, refiner and marketer of 
petroleum and its products. The finan- 
cial condition of the company is good, 
and it is well supplied with cash and 
working capital. Management is ex- 
cellent. Its recent income statement 
shows a slight falling off in earnings, 
but on the whole the company can be 
depended upon to cover its require 
ments by a comfortable margin. The 
shares might be said to have good long- 
range speculative possibilities. 





CENTRAL LEATHER 


For sereral years I had been holding Cen 
tral Leather preferred which cost me 86. ! 
gold it at a loxsa, but held on to my common 
shares as 1 had but 20, costing me less thas 
500. I am wondering if it would be advis 
able to reinstate my preferred holdings 
around the preaent market and wish you 
would adrise me how high you think the 
stocks are ygoiny.—G. A. K Washington 
D. C. 

The proper procedure would have 
been to have held your preferred. It 
stands to reason that any improvement 
in the affairs of the company must find 
its first reflection in the market move 
ments of the senior shares. As a mat 
ter of fact, the outlook for the com- 
pany is brighter than it has been for 
some time. The heavy operating deficit 
of preceding years has been repla 


(Please turn to page 1032) 











Als. 
Inter 
Mian 
Amer 
Atch 


Pishe 


Brow 


Gimb 
Inger 
Nash 
Pacif 
&. I 
West, 
Cluets 
Mull; 
Punta 
Califo 
Colors 
Simn, 
Bouth, 
Cerro 
Gener, 
&tior 


South. 








SS 
gp. Y. F. L.’s PRIZE CONTEST 
(Continued from page 1009) 


a mm RS 


to an article in which the idea is 
buried under a mass of words. Ergo 
make your idea (or ideas) supreme, 
clean-cut, strong; and let the words 
take care of themselves. 

Experienced editors can generally 
judge when a writer doesn’t know what 
he’s talking about; the editors of this 
publication have been garnering ex- 
perience for lo, these many years. 
Verbum sap. 





The following point bears emphasis: 
Articles submitted in the contest do 
not have to be prize-winners in order 
to be worth the while of their writers. 
Every article received will be carefully 
scanned, first with an eye to its rela- 
tive merits as a prize-entry; second 
with an eye to its availability for pub- 
lication in these columns. 

After the contest has ended, every 
competitor will receive a letter of ac- 
knowledgment in respect to his manu- 
script; and those whose manuscripts 
are deemed available for publication 
here will be asked to permit their pub- 
lication at a later date, in the under- 
standing that regular rates for same 
will be paid upon publication. 





As said before, BYFI expects this 
contest to prove the most successful of 
all the contests conducted by this de- 
partment. The larger prizes offered, 
however, are not the only reason. Ad- 
ditional factors include (1) the great 
increase in the number of persons read- 
ing this publication; and (2) the growth 
in the number of persons who are in- 
terested in sound personal finance. 

In developing both these factors, the 
BYFI Department likes to feel that its 
— has been of some constructive 
value. 





- te 











Important Corporation Meetings 
Date of 
Con:pany Specification Meeting 
‘Abitibi Power & Paper Oo. 
Prd. & Com. Divs. 9-29 


Allied Chem. & Dye........ Com. Dividend 9-29 
American Can Co........... Com. Dividend 9-29 
Continental MED ccsocctdocsens Dividend 9-29 
Baltimore & Ohio R. R.......... Dividend 9-30 
Atlantic Refining Co......... Pfd. Dividend 10-1 
Alhe-Chalmers Mfg. ........ Com. Dividend 10-8 
International Nickel ....... Pfd. Dividend 10-5 
Miami Copper Co.........ccecces Dividend 10-6 
Amer. Smelting & Ref.......... Directors 10-6 


Atchison, Topeka & Santa Fe. 
Com. Dividend 10-6 


Fisher Body Corp. .............. Dividend 10-6 


pres pe Pfd, Dividend 10-6 
pres ND steviendnsnctbmani Annual 10-6 
peated _ _. Peererireas: Pfd. Dividend 10-6 
mgereoll-Rand Oe, ...cccccccccces 8 10-6 
Mash Motors Oo. ........... Pfd. Divwid 10-6 
8g ernest rts Annual 10-6 
8t. Louis-Southwestern BP. covesse Annual 10-6 
Renters oo. Lt *% peor Annual 10-6 
a. Peabody & Oo...... Com. Dividend 10-7 
> ins Body Corp.......... Pfd. Dividend 10-7 
Untea Allegre Sugar.........s00: Dividend 10-7 
California Packing ............. Dividend 16-8 
Selorade Sr OF Ml cctsceansne Directors 10-8 
simmons Company ......... Pfd. Dividend 10-8 
ru herr eet Dividend 10-8 
ee de Pasco Copper.......... Directors 10-18 

ca RCO ee cinta taees: Directors 10-18 
Nationa! Biscuit Co....Pfd. & Com. Divs. 10-13 
Souther: Rae Annual 10-18 


————— 
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Andes Copper Mining Co. 


Convertible 7% Debentures 
(50% Paid) 
Due January 1, 1943 


Convertible into shares of Common Stock without 
par value of the Andes Copper Mining Company at 
the rate of 44 shares for oul $1,000 principal amount 
of Debentures. 


E Andes Copper Mining Company, 99.87% of the 

Common Stock of which is now controlled by the 
Anaconda Copper Mining Company, owns a large de- 
posit of porphyritic copper ore in Chile. Upon com- 
pletion of the development program, the estimated 
annual income available for interest and taxes ranges 
from $12,057,000 at an average market price of 13c. per 
pound to $21,585,000 at an average market price of 18c. 
per pound. The annual interest charge on this entire 
issue of Debentures (the sole funded debt) is $2,800,000. 





Listed on the New York Stock Exchange 


Price to yield about 7.05% 


Send for complete circular 


The National City Company 
Head Office: 55 Watt STREET 
Uptown Office: 42ND STREET AT Mapison AVENUE 


11,000 miles of private wires to serve you quickly and effectively 




















50 Broad St. 








LAND COMPANY OF FLORIDA 


Common Stock (W. I.) 
Bought—Sold—Quoted 


Circular on Request 


McCann & Co. 


Unlisted Securities 


Broad 1527-28-29 











New York 
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STRAUSS Long Term First 
Mortgage Real Estate Gold 
Bonds assures the investor a 
return of 7% on his invest- 
ment for a period of 10 to 
12 years. 

These Bonds possess every 
Strauss feature and in addi- 
tion offer the bond buyer an 
increasing margin of safety 
as bonds near maturity. 


THE STRAUSS 
CORPORATION 


Offices in Principal Cities 
NEW YORK 
Strauss Investinc CorPoRATION 
300 Madison Avenue 
New York City 


Strauss (nvestinc Corporation 
300 Madison Avenue, New York City 


Bend me without obligation, Descrip- 
tive Circular MW-26. 
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GERMAN BOND 
REVALUATION 


We have prepared a summa- 
rized translation and analysis 
of the law adopted by the 
Reichstag on July 16th, 1925 


Copy free om request. 


G. VON POLENZ 


Specialists Foreign Securities 
15 Broadway, New York 
Tel. Rector 5341-4 











30 





UNDERWOOD 


Bookkeeping Machine 
UNDERWOOD TYPEWRITER CO., INC. 


VESEY STREET NEW YORK CITY 
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with a’ modest profit, earnings being 
reported to be about $3 per share on 
the preferred in the first six months. 
The company is in good financial con- 
dition and has no early maturities to 
cause undue uneasiness. The preferred 
is in arrears to the extent of 29% % in 
back dividends and although it will 
probably be some time before action 
can be taken to liquidate the same, the 
upward trend in earnings is gratifying 
to patient shareholders. We rate the 
preferred a good business man’s specu- 


lation, suggesting a switch from the 


common into this issue. It is folly to 
attempt to forecast the probable peak 
price of a volatile speculative favorite 
such as this. 





FAMOUS PLAYERS 


I bought Famous Players on your recom 
Sn, ey 81 for my stock. At that 
time you advised me that the stuck had ap- 
— youd opportunities jor substantial 
mprocement over the Spring and Summer of 
this year. What is your vpinion now? Shall 
1 continue to hold thie stuck or take my 
prefite?—R. A. H., Detroit, Mich. 

We see nothing in the present situa- 
tion to warrant us advising you to 
dispose of your Famous Players. Ap- 
parently you are unaware that in the 
first six months of the current year 
this company earned $7.04 on the com- 
mon stock, which is within 96c. of the 
entire year’s dividend requirement. 
This compares with $4.32 in 1924. As 
a matter of fact, the average earnings 
of the last seven years have been al- 
most twice dividend payments. Work- 
ing capital is in excess of 15 millions, 
and bills and accounts payable are 
minor items. An expansion policy is 
being followed with good results, the 
company now controlling 358 theatres 
in the United States, 90 in Canada and 
10 abroad. Further progress in this 
direction is reasonably assured. In 
view of Famous Players’ record to date 
and prospects for the future, we would 
say that the stock has not as yet come 
into its own. 





THE PRAIRIE OIL & GAS 
COMPANY 


I bought Prairie Oil & Gas some time ago 
at 60. | cannot understand the explanation 
they make al passing the dividend, It lowoke 
to me like bad manayement. Do you suppose 
I will be able te yet out even on my holdings 
of thin company? I also hold 50 shares of 
Prairie Pipe Line and would like your opinion 
on this company.—A. B. 8., Brooklyn, N. Y. 

In view of its increased earnings in 
the first seven months the action of 
Prairie Oil & Gas in passing the divi- 
dend has occasioned some surprise, but 
is fully in line with the ultra-con- 
servative policy followed by this com- 
pany. The investment of the great 
bulk of its earnings in the business 
is offered as the explanation for its 
gradual rise to a dominant position 
in the mid-Continent field. Prairie 
foresees unsettled conditions ahead and 
rises to the opportunity to acquire 
large stocks of crude at reduced prices. 
The bad news is now out and though 
a revival in the industry may be de- 
layed it must surely eventuate. We 
advise holding the stock for eventual 
recovery. We are not so optimistic as 











Taggart Brothers 


Company, Inc. 
7% Preferred Stock 


(Cumulative) 






This Company is one of the 
leading marufacturers of high 
grade rope and jute papers 
in the United States. 


The business has been in suc. 
cesstul operation since 1866. 


Price on application 
Circular upen request 
F.L. CARLISLE & CO., inc. 


49 Wall Street 
New York 


Tel. Hanover 0930 














Recent 


Weekly Reviews 
Contain analyses of 


Norfolk & 
Western Ry. 


Ask for Circular M-41 


Packard 
Motor Car Co. 


Ask for Circular M-42 





Our review will be mailed 
weekly, gratis, on request. 





PRINCE & WITITELY 


Estabisshed 1878 


Members 
NEW YORK STOCK EXCHANCE 
CHICAGO STOCK EXCHANGE 
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regards Prairie Pipe Line: ~The com- 
pany compares favorably with others 
in its class but earnings have gradually 
declined from the peak reached several 
years ago and competition from the 
coast through the Canal is becoming 
increasingly keen. We do not consider 
this stock a desirable holding. 





PAIGE-DETROIT 


Do you think Paige-Detroit cam continue 
the increased dividend basis upon which it 
has been eatablished? What ie the poset- 
bility of stuck dividends being ocuntinucd? 
How is the company faring in the price cut- 
ting war that scems tu have been started 
amuny the motor companies!—G. B. 8., New- 
ark, N. J 

If one could have reasonable assur- 
ance that the present showing of Paige- 
Detroit will be carried through to the 
indefinite future, the shares might be 
said to represent a very attractive 
holding. The company earned $2.95 
on the common in the first six months 
of the current year, which is about 
four times the dividend requirements 
of the period. Paige is holding its 
own fairly well just now, due to the 
excellence of its products, but just 
what the future will bring forth is a 
matter of conjecture. Indications are 
that a period of keener competition 
with resultant lower margin of profit 
lies ahead, in the event of which 
transpiring Paige may be rather hard 
put to continue its present favorable 
showing. We are inclined to suggest 
a switch to American Chain, Class A. 
The earnings of the latter company are 
stabilized and a higher yield is ob- 
tainable. 
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THE OUTLOOK FOR NINE 
LEADING SHIPPING STOCKS 
(Continued from page 1003) 














equipment manufacturers of Baden, 
Switzerland, to purchase their holdings 
at $30 per share in cash. The option, 
however, is conditional upon New York 
Shipbuilding stockholders being allowed 
to receive a dividend of $15 per share, 
payable in preferred stock, before the 
sale to Brown, Boveri & Company is 
consummated. It is understood that 
the Swiss interests plan to specialize in 
the manufacture of Diesel engines and 
other electrical equipment and that the 
shipbuilding end of the business may 
be liquidated. 

If the option is executed, minority 
stockholders will be allowed to partici- 
pate along the same lines, but those 
who do not sell their stock to Brown, 
Boveri & Company subsequently will 
be offered the opportunity to exchange 
their shares for the shares of a new 
company to be organized, which will 

known as the American-Brown, Bo- 
veri Company. 

Most of New York Shipbuilding’s 
tarnings in recent years have been 
Tealized by watching expenses carefully 
and keeping the corporation in strong 
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EVERY DOLLAR THAT HAS BECOME DUE ON FIRST MORTGAGE 
BUILDING BONDS SOLD BY US HAS BEEN PAID TO EVERY INVESTOR 





The Greatest Factor 
of Safety 


| HE investor's greatest factor of 

safety lies in the financial respon- 
sibility, experience and _ successful 
record of the house with which he 
does business. 


With capital and surplus in excess of 


$7,000,000 


built up over many years of faithful 
investment service Americar Bond & 
Mortgage Co. occupies a pre-eminent 
position in the First Mortgage Bond 
Investment business. The issues offer- 
ed by this Company are recognized as 
“The Foremost First Mortgage Real 
Estate Security.” 


The name “American Bond & 
Mortgage Company” is satisfying as- 
surance to thousands of investors of 
a high standard of safety. 


Write today for literature describing 
a new and attractive bond issue yield- 
ing 642%. 


Ask for Booklet N-217 


AMERICAN BonD & MorteAce Co. 


ESTABLISHED 1904 INCORPORATED 


AN OLD RESPONSIBLE HOUSE 
Capital and Surplus over $7,000,000 


127 North Dearborn St., Chicago 345 Madison Ave., New York 
Detroit Cleveland Philadelphia Boston And over 30 other cities 


















































WHITEHOUSE & CO. 


Established 1828 


Stecks and Bonds—Accounts Carried 
111 BROADWAY, NEW YORK 





Members New York Stock Exchange 





BROOKLYN BALTIMORE 
186 Remsen St. Keyser Building 
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St. Charles Hotel 
Company 


Atlantic City 
62% First Mtge. 20-Year 
Sinking Fund Gold Bonds 
Due 1945 


Security: First mortgage on prop- 
erty owned in fee simple, built 
at low pre-war costs, appraised 
at $2,955,000; reproduction 
value, $3,391,000. 

Mortgage: At conservative rate 
of 50% of sound value. 

Location: On boardwalk, in cen- 
tre of activity; fine patronage; 
management excellent. 

Earnings: For last six years, 
twice interest requirements; 
with additional capacity, 3% 
times charges is expected. 


Price: 100 and interest to 


Yield 6Y% Per Cent 


Circular on Request 


F. J. LISMAN & CO. 
Members New York Stock Exchange 


20 Exchange Place New York 













International 


Securities Trust 
OF AMERICA 


Assets over $5,000,000 


Organized four and 
one-half years ago 
‘as the first general 
investment trust in 
the United States of 
the British type so 
favorably known to 
European investors 
for nearly fifty vears, 
it has steadily grown 
in size and earning 
power. 
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Price per unit of 1 share 
6% % Preferred and \% share 
Common $127 and accrued 
dividend yielding about 6.50‘% 















Americar Founders Trust 
A MASSACIIUSETTS TRUST 


First National Bldg. 50 Pine St. 
BOSTON. NEW YORK 
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financial position. Net in 1924 was 65 
cents a share compared with 46 cents a 
share in 1923, $4.81 in 1922, $10 in 
1921, $14.65 in 1920 and $4.33 in 1919. 
At the end of 1924 the company had 
over $3,000,000 in cash and marketable 
securities against $552,169, total cur- 
rent liabilities. An issue of $5,744,700 of 
first mortgage 5s, due in 1946, is out- 
standing ahead of the 200,000 shares 
of common on which irregular divi- 
dend payments have been made, dis- 
tributions so far this year amounting 
to $2 a share. 

Unless the Swiss company exercises 
its option, New York Shipbuilding 
shares at this time appear to be over- 
valued. If the Swiss company takes 
over the properties, development of the 
new business probably will be slow; 
so it would be weil to take profits in 
this stock. 





NEW YORE Strictly speaking, New 
DOCK York Dock is a real 

estate corporation 
rather than a shipping company; but 
operations and earnings are more de- 
pendent on shipping than on anything 
else. Properties, which include 159 
bonded and free warehouses with 5,- 
000,000 square feet of floor space, 34 
ocean piers, 20 manufacturing build- 
ings, direct railroad sidings and lighter- 
age facilities, occupy a narrow strip 
of waterfront for two and a half miles 
along the Brooklyn side of New York 
Harbor, covering over 185 acres. They 
are assessed by the city of New York 
at $27,500,000. 

The outstanding securities are 12.5 
millions of 4% bonds due in 1951, 100,- 
000 shares of 5% non-cumulative par- 
ticipating preferred stock and 70,000 
shares of common. Average earnings. 
for the past ten years have been $5.02 
a share on the junior stock, but for 
the past three years net has been be- 
low this average, amounting to 177 
cents in 1924, $1.75 in 1923 and $2.13 
in 1922. Actual results for the first 
seven months indicate a net of $1.50 to 
$2.00 a share on the common for 1925 
after $5 dividend on the preferred, 
paid since 1917. The common paid 
$2.50 a share from 1918 to 1921 inclu- 
sive, but is not now on a dividend 
basis. 

Control has recently changed hands. 
The new management plans a more in- 
tensive development of earning power 
through unification of warehouses and 
other properties, and by providing a 
direct trucking service. Since the com- 
pany has over $3,000,000 in cash and 
marketable securities, no new financing 
will be necessary. 

The floating supply of both common 
and preferred is small and both issues 
have wide market movements. The 
common at around 34, although it af- 
fords no direct income yield, has good 
long range possibilities. As a specu- 
lation it probably is more attractive 
right now then the preferred at 70 for 
it will be some years before the par- 
ticipating features of the senior stock 
results in dividends of more than 5%. 








We Recommend 


Engineers Public 
Service Company 
Allotment Certificates 
Carrying one share 
of $7.00 dividend 
Preferred Stock and 


one-half share of 
Common Stock. 


Price at market 
To Yield About 6.907, 


Details on request 


Blodget & Co. 


120 Broadway 

















New York 
Beston Chisago Hartford 
GUY HUSTON GROUP 


Joint Stock Land Banks 





Chicago, Kansas City, So. 
Minnesota, Dallas, Des 
Moines, New York 
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The assets of these Joint 
Stock Land Banks are in 
excess of $190,000,000, 
more than 1-3 of the total 
assets of all Joint Stock 
Land Banks. 


We maintain a reliable secondary mar- 
ket in the securities of the above banks. 


Guy Huston 
Company, we. 


Broadway 








New York 





When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREST 
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SUBMARINE Submarine Boat is the 


BOAT successor of the old 
Electric Boat which 
had such a sensational stock market 


career on the New York Curb in the 
war days. Its assets up to recently 
consisted of a substantial working cap- 
ital, dock and terminal facilities at 
Port Newark, N. J., a fleet of 32 cargo 
vessels cach of 5,350 tons, a fleet of 
steel barges operating on the New 
York Ship Canal and manufacturing 
plants specializing in submarines and 
Diesel engines at Groton, Conn., and 
at Bayonne, N. J. The company also 
has important claims against the U. S. 
government which probably will be set- 
tled under the recently passed Omnibus 
Act. 

In August, holders of the 766,920 
shares, which constitute the company’s 
only capitalization, received share for 
share in stock of Electric Boat, a new 
company formed to take over the manu- 
facturing division. At the outset, the 
only property of this new company 
was $76,692 in cash, the sum paid by 
Submarine Boat for the entire capital 
stock; but eventually the manufac- 
turing properties will be turned over 
in toto together with enough working 
capital to assure the efficient conduct 
of business. The old company will be 
left with the ship operating proper- 
ties, and its name eventually probably 
will be changed to Transmarine Cor- 
poration. 


The decline in the stock from a high 
of 12 in March to a recent low around 
5 has been due to a feeling that Elec- 
tric Boat was about to receive all the 
properties of the company from which 
sustained earnings are assured, and 
that Submarine Boat was to be left 
with a lot of unproductive shipping 
assets. This is only half true. The 
shipping operations last year broke 
even and probably will do nearly as 
well in 1925. But the most important 
thing from a speculative standpoint is 
that a settlement for around $3.000,- 
000 with the United States govern- 
ment is reasonably assured, the pro- 
ceeds accruing to the old company. In 
addition, Submarine Boat has a mil- 
lion or two in cash, owns extremely 
valuable terminal facilities at Port 
Newark and 32 cargo ships, twenty 
odd of which are in actual operation. 


The stock, while highly speculative 
and of doubtful current earning power, 
has definite possibilities of apprecia- 
tion. 


UNITED United Fruit, by far the 
FRUIT largest and most prosper- 
ous of the companies here 
discussed, is included because it oper- 
ates a fleet of 55 steamships engaged 
In trade between the Atlantic Seaboard 
and the West Indies, doing a big freight 
and passenger business. The company 
is the world’s largest farmer, the 
world’s largest producer of bananas, 
the fifth largest producer of cane 
Sugar, and has big investments in 
Radio Corporation, Carib Syndicate 
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3,000,000 Miles of Highways 
To Be Controlled 


The problems of highway and street traffic, facilitating it and making it safe, 
are at present much the same as were the’ problems of railway traffic before 
modern signaling devices were developed and installation compelled. 


During the past two years the market value of General Railway Signal com- 
mon stock has increased about ten-fold or 1000%. In 1923 it fell below 36; in 
1925 it rose about 360. 


Last year the General Railway Signal Company, in order to obtain new 
money, sold at a discount First Mortgage 644% bonds convertible into common 
stock at $100 per share. This year it is able to sell common stock to its stock- 
holders at $300 a share, and the rights to buy at that price are valuable. 


The magnitude of the railway signal business with its wide margin of profit 
is attracting attention, as improved earnings and mandatory legislation induce 
vast expenditures by railways for signal equipment. 


The future for business in traffic signals for streets and highways is better 
assured than was the future for business in railway signals, and the business 
will be many ‘times greater. 


Compare the 3,000,000 miles of streets and highways with the 250,000 miles 
of railroads. Compare the aggregate purchasing power of the municipalities of 
the country with that of the railroads. 


Consider the $2,000,000,000 estimated loss this year in this country in prop- 
erty and lives (5,000 deaths in automobile accidents) by collision, blockade and 
other traffic faults. Our 20,000,000 vehicles do not move along tracks on time 
schedules, nor are the operators experienced engineers. There are infinitely 
more intersections, sharper curves and steeper grades than are found in rail- 
roads. There are angular turns, uneven connections, hidden crossroads, and 
other hazards not found in railroads. 


Municipalities are doing their utmost to regulate traffic over the vast net- 
work of good roads that is continually being developed as the density of motor 
transportation increases; and signal devices, manual and automatic, are the 


‘ only adequate means of control. 


The signals manufactured by the Horni Signal Manufacturing Corpora- 
tion are the most highly perfected traffic signals in use. Horni methods and 
apparatus have proved so satisfactory in regulating traffic at points of conges- 
tion and danger that they are accepted as models in specifications. In many 
localities devices have been in continuous operation for three years, and in all 
cases have functioned uninterruptedly. 


Orders for additional units invariably follow an initial installation, and new 
orders are being received in increasing volume. Despite recently improved rate 
of shipments, unfilled orders now amount to over $70,000. Installations have 
been made or are now being made in Newark, Philadelphia, Baltimore and 
other municipalities—one hundred in all. 


With greater working capital and production facilities, we recommend the 
stock of the Horni Signal Manufacturing Corporation, which has not yet had 
its prospects exploited in the market. We offer a limited amount of $2 dividend 
prior preferred stock at $24 and accrued dividend per share, carrying with each 
share as a bonus a half share of common stock (voting trust certificates). 
Complete description will be sent upon request. 





Bennett, Post & Coghill, Inc. 


7 Wall Street New York 
Telephone Hanover 3034 
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KIDDER, PEABODY & Co. 


Established 1983 
NEW YORK BOSTON 
17 Wall St. 115 Devonshire St. 


45 East 42d St. 216 Berkeley St. 


PROVIDENCE 
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At Least Twice a 
Year 


VERY investor should carefully 

check over his securities every 

few months and then talk with some- 

one competent to advise him the effect 

changing conditions will have on his 
holdings. 

Failure to watch the trend of secur- 
ity prices has meant serious loss to 
many investors. Bring your invest- 
ment problems to our Information De- 
partment. 


With over fifty years of experience, 
Orvis Brothers & Co. offer their as- 
sistance in the selection of investment 
securities. 

STOCKS and BONDS 

Carried on Conservative Margin 


Orders executed for future delivery in 


COTTON, COTTONSEED OIL, 
SUGAR, COFFEE, GRAIN and 
PROVISIONS 


Write for our 6% and safety list 


Orvis Brothers & @ 
etueiney "New York 


BRANCH OFFICES 
44th St. and Madison Ave., New York 
Ti The 


enmessee Ave. and 
Atlantic City, N. J. 


Members 
New York Stock Exchange 
New York Octten Exchange 
Chicago Board of Trade 
N.Y. Coffee & Gugar Exchange 
New York Produce Exchange 
New Orleans Cotten Exchange 
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and New England Oil Corporation. 

Earnings on the 1,000,000 shares of 
stock (dividend rate $10 per annum 
and extras) in the first half year were 
about $13.50 a share, and the final net 
for the year probably will be between 
$20 and $30. This would compare with 
$17.29 a share in 1924, $23.10 in 1923 
and $18.85 in 1922. Since holdings of 
cash and securities are between 27 and 
28 millions, the outlook for a dividend 
increase or larger extras is excellent. 
There is the possibility, too, of a big 
extra stock dividend or a split up of 
the present shares. 

Outlook for bananas is excellent, for 
shipping fair, and for sugar good. 
The company is a refiner as well as a 
producer, thus being better situated 
than the strictly producing sugar com- 
panies. 

United Fruit, of course, is a rich 
man's stock; but it has not had as big 
a market move as most of the high 
priced industrials and probably is not 
as much inflated. At around 224 it is 
desirable for business men’s funds. 
The stock is more in the investment 
class than any other ‘issue covered in 
this article. 


EASTERN Eastern Steamship op- 
STEAMSHIP erates coastwise lines 

along the New Eng- 
land and Northern Atlantic Coast, 
specializing in summer freight and 
passenger traffic. The company’s fleet 
of nineteen steamships is of approxi- 
mately 45,000 gross tonnage. Some of 
the lines operated are the Bangor 
Line, Portland Line, International ‘Line, 
Mount Desert and Blue Hill Line, 
Boothbay Line, Portland and Rock- 
land Line, and the Metropolitan Line. 
Some of the better known boats in 
service are the Boston, Calvin Austin, 
Northland and New York. 


Eastern Steamship always operates 
at a deficit during the winter months 
and enjoys very large earnings during 
the vacation seasén. Earnings this 
year, after interest charges on con- 
solidated funded debt of nearly $3,000,- 
000 and dividend requirements on 28,- 
790 shares of 7% cumulative preferred 
and 85,254 shares of $3.50 cumulative 
preferred, probably will amount to be- 
tween $2 and $4 a share on common 
stock compared with $1.14 a share in 
1924 and $7.28 a share in 1923. The 
company’s financial position is none 
too favorable, with cash holdings of 
$753,210 at the end of last year against 
$580,000 notes payable or bank loans, 
and $3.529,391, total current liabili- 
ties. Common dividends do not appear 
near, but the distributions on the pre- 
ferred are fairly well protected. 


The big possibilities in Eastern 
Steamship common stock (traded in 
Boston) are more or less bound up in 
more aggressive development of the 
New England Coast. The common 
stock at around 56, compared with a 
high of 60% in August and a low of 42 
in March, appears to have discounted 
near term possibilities. 
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“Shares 
= in America” 
Represent ownership in 
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seasoned and dividend-paying 
railroads, public utilities, in- 
dustrials and Standard Oils, 
including 


New York Certral 
Am. Telephone & Telegraph 
United States Steel 
Standard Oil of New Jersey 


Secured by deposit with 
Chatham Phenix National 
Bank and Trust Company, 
Trustee. 


Average yield over 
six year period 


about 9% 
Send for Booklet M.W.S—26 
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R. Hoe & Company 


Class A Stock 


E have pre- 
pared an 
analysis of this 
Company with 


special reference 
to the Class A 
Stock. 


Copy on request 


CharRLes D. Rossins S&L. 


Members New York Stock Exchange 


120 Broadway 
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CALIFORNIA PETROLEUM 
CORP. 


(Continued from page 1016) 
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Petroleum and the balance by various 
steamship interests. Among these are 
individuals identified with the Admiral 
Line and Pacific Mail Steamship. 
Present plans contemplate the con- 
struction of a tanker fleet to connect 
the Seattle refinery with the terminal 
at Wilmington. 

Another factor worthy of considera- 
tion was the action taken last July 
when the company’s entire issue of 
71% preferred stock was retired at $120 
per share. 

Since the preferred stock was en- 
titled to participate equally with the 
common in all dividends over 7% on 
the latter, elimination of the senior 
issue has strengthened the position of 
the junior shareholders. This is more 
particularly the case inasmuch as the 
company is relieved of sinking fund 
requirements averaging $500,000 per 
annum by this action. 

There are now 7.69 million dollars 
of bonded debt ahead of the 30.58 
millions common stock whose par value 
was reduced from $100 to $25 a share 
in April, 1923. The company, how- 
ever, has no bank loans and as of 
December 31, 1924 had 7.69 millions 
of current assets compared with 2.05 
millions current liabilities. 

In accordance with the improvement 
in oil prices shown during the first 
half of the current year and the re- 
covery in production, net profits were 
equivalent to $1.87 a share for the 
common, after all charges, compared 
with $1.47 in the corresponding period 
last year. However, preferred divi- 
dends absorbed $415,629 of the first 
half-year’s profits. -Hence, while con- 
ditions in the oil industry have become 
less favorable, results in the final six 
months should, nevertheless, compare 
favorably with the preceding six 
months owing to the elimination of 
this item and the sinking fund charges 
referred to. 

California Petroleum would seem in 
a position to accord common share- 
holders more liberal treatment as soon 
as the oil business stabilizes. As a 
speculative issue of promise, the shares 
will bear watching with the idea of 
making commitments at the first indi- 
cation of a turn in the outlook for the 
petroleum industry. At recent market 
prices around 26, the current $1.75 
dividend gives a yield of 6.7%. 
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Feature Articles 
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Southern Dairies, Inc. 











Supplies dairy products from Washington, 
D. C., south to Florida City, Fla., including 
Palm Beach, Miami, etc., the most rapidly 
growing section of the United States. 
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KEY @ Plants 
@ Distributing Stations 
% Points of Distribution in Florida 


Southern Dairies, Class “*A”’ Stock 
Southern Dairies, Class “B” Stock 


Traded on New York Curb Market 
CIRCULAR ON REQUEST 


Perer P. M:Dermotr & Co. 


Members New York Curb Market 


7 PINE STREET Tel. Rector 7952 NEW YORK 













































Exempt from All Federal Income Taxes 


$200,000 


City of Miami Beach, Florida 
54% Gold Bonds 
Due April Ist, 1936, to 1940 inclusive 


Principal and semi-annual interest payable in New York. 
Coupon bonds. Principal may be registered. 
Legality approved by Chester B. Masslich, Esq. 

FINANCIAL STATEMENT 





pT ae reer $44,094,950 

BEGET THPND TE BITE nc cccccvcvecceciccoce 999,707 
Population (permanent, official est.).... 5.700 
Population (Winter, official est.)........ 25,000 


These bonds, issued for various public improvements such as sewers, parks, fire 
department, sanitary department, paving, etc., are full general obligations of the 
City, payable from an unlimited ad valorem tax. 

The City of Miami Beach, directly connected with the City of Miami by a con- 
crete causeway (the capacity of which is now being doubled), is probably one of 
the best known cities in the country. The government recently appropriated 
$1,600,000 for a deep water channel and harbor improvement giving lirect access 
to Miami and Miami Beach for the coastwise and trans-Atlantic steamships. 
The City of Miami Beach is leading the entire State in its building program. 
Building permits for 1924 totalel $7,014,750, an increase of about 100% over 
1923 and for the first three months in 1925 totaled $1,221,800. 


Price to yield 4.70% 
Further particulars upon request for Circular MG-250 
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A Sound Common Stock 


For Permanent Investment Now 
Yielding Over 9% 


Cities Service Company Common Stock is a security you 
can safely buy and keep—and you get, at its current price. a 
yield of more than 9%. Its high investment character is 
established by a long record of substantial earnings and con- 
sistent growth in two essential industries—public utility and 
petroleum. 


Annual earnings available for Cities Service Company’s 
Common Stock and reserves over the last ten years have 
averaged 32.39% on the Common Stock outstanding. 


Write for circular C-18 and full information concerning 
this exceptional 9% investment. 


SECURITIES DEPARTMENT 





When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 





——————, 
INSURANCE DEPARTMENT 
(Continued from page 1013) 
————————— 
instead of waiting for it to mature two 
years later,—and purchase the annuity 


at ages 65—(your husband’s and your 
own age at that time). 








FOR A COLLEGE PROFESSOR 
28 Yeurs Old—Unmarried—Op posed to 
Carrying Much Insurance 
I am taking advantage of my position ag aq 
aubac ses ty PR MAGAZINE OF Wa. Sreeer 


to ask you for advice concerning the type of 
insurance 1 should take out, 


1 am twenty-eiyht youre of aye, a college 
profexsur, unmarried, with no immediate 
proapects of boing so. Lam making « salary 
of tue hundred and fifty dollars a month the 
wear round, and am saring and investing @ 
considerable puition in conacrvative income 
bearing securities, 80 inatrunre doce not in 
tercat me fiom an investment standpoint. J 
hare na dircet dependents, howerss: within 
the neat Jew years my parenta may become 
dependent on me to a amall deurve it pres 
ent / carry no inaurance at all; 1 permitted 
my war inanrance ta lapse a shart time alter 
/ received my diacharyge in 110: 1 hare made 
application for inaurance under the Ronn 
Act of last apring, howerer, 1 hace no desire 


to carry a large amount of insurance 

Hew mach would you sugueat that 1 carry, 
of uhat type, and with what company? What 
da you think of the Metropolitan [naurance 
Companyt 1 will certainly appreciate any 
adrive or auguestions that you may xee fit to 
yire me on this matter.—M. O., Richmond, 
ind. 

While you have no immediate pros- 
pects of marrying, it is quite possible 
—indeed altogether probable—that you 
will later decide to become a 
“Benedict.” Meantime you doubtless 
wish to establish an immediate pro- 
tective fund for your parents, so that 
in event of your untimely death you 
will have established some definite pro- 
vision for their old age maintenance. 

As the earnings of a_ professional 
man along educational lines would 
normally increase toward its peak dur- 
ing the next twenty-five or thirty 
years, I would suggest that you con- 
sider applying for a 30-Year Endow- 
ment policy, which if taken at your 
present age of 28 would yield its pro- 
ceeds to you in your 58th year; would 
provide protection for a_ beneficiary 
over an extended period; and would 
necessitate the payment of premiums 
only over that time of life when your 
income would naturally be on an in- 
creasing scale. 

On the non-participating plan 4 
$5,000 policy on the 30-Year Endow- 
ment plan, issued at age 28, would cost 
about $125 in annual premiums. On 
the participating basis the cost would 
be approximately $145 annually, re 
ducible by annual dividends. In the 
case of the participating insurance, an 
excellent plan is to leave the dividends 
to accumulate at interest, payable with 
the proceeds at maturity. This gives 
an attractive increase to the face 
amount when the Endowment matures. 

A $5,000 policy on the above plan 
would necessitate a monthly saving te 
meet annual premiums of from $10 © 
$12 per month depending on which 
basis it is written. If you can affo 
to make it a $10,000 policy, so much 
the better! 
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| KEEP POSTED - 


The books, booklets, circulars and special 
stters llated below have been prepared with 
he utmost care by investment houses of 
he bighest standard. They will he sent fre 
« request, direct from the issuing bouse 
Ask for them by sumber. 

rege our readers to take full advan 
bP Tite service. Address. Keep Posted 
epertment. Magazine of Wall Street, @ 
troadway. New York City. 





43 YEARS WITHOUT LOSS TO 
ANY INVESTOR 

The well-known firm of investment 
bankers who bring out this booklet 
have endeavored in the 1925 edition 
‘9 present a comprehensive story of 
the business methods which for 43 
years have insured the safety of all 
their underwritings to the end that no 
nvestor has ever suffered a loss or 
heen compelled to wait even a single 
day for the payment of principal and 
interest upon his securities. (217) 


9DD LOTS 

\ well known New York Stock Ex 
hange firm has ready for free dis 
tribution a booklet which explains the 
many advantages that trading in odd 
ots offers to both small and large in- 
restors. (225). 


MAINTAINING A NATIONAL 
MARKET 

A booklet of great interest to all hold- 
ers of first mortgage real estate bonds. 
Send for your free copy. 329. 


TWO TO FOUR PER CENT EXTRA 


This booklet presents the series of 
examples, tables, charts and dia- 
grams comparing eight per cent with 
jour per cent and eight per cent with 
six per cent. All calculations were 
checked hy certified public account 
ants. Send for your free copy 344. 


A QUESTION ANSWERED 


An extremely interesting illustrated 
booklet explaining how a stock ex 
thange firm handles out of town busi- 
iss. It shows how orders are treated 
from the time the letter arrives to the 
inal placing of the ificates pur- 
shased. (278). 


8% AND SAFETY 


To hasten the rapid growth of 
Florida, the rate for first mortgage 
honds in that state is 8%. This in 
‘eresting booklet tells why they are 
safe. (322). 


THE PARTIAL PAYMENT 


nethod of purchasing good securities 
0 odd lots and full lots on convenien: 
erms is explained in a free bookle: 
ssued by an old established New 
York Stock Exchange House. (224) 


80ND RECORD 


t convenient record hook for listing 
ond holdings, interest payments 
rohts, etc. Title heading of book 
My Investments.” A limited num 
‘er is being distributed gratis by a 
eading Bond House. (285). 


THE FORMULA OF SAFETY 


lhe salient features of this Formula of 
safety as developed by an old estab 
ished Bond and Mortgage House, are 
here set out for investors who woule 
think before, rather than after, placing 
heir funds. Ask for (327). 











A Highly Successful Method 
of Florida Land Speculation! 


|= big fortunes made in Florida have resulted from the pur- 
chase of wholesale acreage, which has subsequently been de- 
veloped and sub-divided into lots, then sold to the public at an 
enormous profit to the operators. 


An opportunity is offered you to join us in just such an operation. 
We have a choice of several ideal locations situated on the Indian 
River, with a frontage on the Atlantic Ocean. These tracts are 
ideal for sub-division; they adjoin large towns and are easily 
accessible. They are similarly located to Miami Beach and are 
three miles from the Florida East Coast Railway Station. 


These tracts comprise approximatcly 1.000 lots, which, based on 
present market prices for similar operations. could be sold for an 
average of $4,000.00 per lot, or $4,000.000.00. The amount of 
money necessary to complete the deal is but $200,000.00 $50,000.00 
has been subscribed by the syndicate managers, and $150,000.00 
is open to the public. This is a speculative opportunity to realize 
a possible 500% on your money. As incredulous as it seems, there 
have been over a hundred such syndicate operations completed 
in Florida with the same ratio of profit. 


Subscriptions will be accepted in $500.00 units or any multiple 
thereof. Checks are to be sent direct to the Miami Bank & Trust 
Company of Miami made payable to Scobel Florida Syndicate. 
The Bank will issue certificates covering the amount of your sub- 
scription. Your money will be held in trust, and used for no other 
purpose than the project outlined above. 


No watered stock, selling commissions or officers’ salaries charged 
against the syndicate. The syndicate managers are men well 
known in the real estate field, and of the highest standing. Bank 
and Personal references on request. 


We urge immediate action, as we want to close the syndi- 
cate in 30 days to take advantage of the Winter Market. 


Subscriptions will be honored in the order of their receipt, and 
we reserve the right to close the syndicate at any time, and reject 
all further participations. 


For full particulars wire or write New York Office. 


SCOBEL FLORIDA SYNDICATE 


110 West 40th Street New York City 
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coupon for FREE BOOKLET on 8% investments in 


\MIAMI,FLORIDA 


Get this high interest rate safely through our First Mort- 
gace Bonds on select income-producing properties in Miami, 
fastest-growing city in the U 8.. where money earns big 
wages Interest paid two weeks in advance. no expense, 
no worry. Denominations $100 up. Remember—8% com- 
pounded will double your money in 9 years. Don't put it 
off—write today for booklet of valuable information. 


© Check here if you want details of our Partial 
Payment Plan—you get 8% from the first day. 


SOUTHERN BOND & MORTGAGE CO. 
Room 503, Ralston Building, Miami, Florida 











BONDS 


ios 


— 


AttrachiveYield 


with All Risk 
Eliminated 


After 40 years’ service to the 
investing public without a loss 
to a customer, the house of 
George M. Forman & Com- 
pany now offers investors an 
unconditional guarantee of 
prompt payment of principal 
and interest on Forman Bonds 
by an entirely independent, 
leading old-line insurance 
company. 


Here you may now invest 
your money at an attractive 
interest rate and actually be 
insured against loss. This 
final safeguard of an optional 
surety guarantee was made 
possible only by the record of 
George M. Forman & Com- 
pany for integrity built up 
by forty years of steadfast 
adherence to sound, conserva- 
tive policies. 


Write for further facts about 
this vital new development. 
Ask for Bulletin No. A-169. 


GEORGE M. FORMAN 


& COMPANY 


Investment Bonds 


Ferty Years Withowt Loss to Any Customer 


105 W. Monrce St., Chicago, II. 


New York Pittsburgh Des Moines 

Minneapolis Peoria, Ll. Springfield, Lil. 
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8 25 RAILROADS 
8 25 INDUSTRIALS 


COMBINED AVERAGES 
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N. Y. Times 
N.Y.Times Dow, Jones Avgs. ——450 Stock 

40 Bonds 20Indus. 20 Rails High Low Sales 
Thursday, Sept. 3.. 84.05 139.91 100.67 120.38 118.76 1,007,705 
Friday, Sept. 4.... 84.22 140.88 101.36 121.23 119.89 1,075,519 
Saturday, Sept 5.. 84.20 141.30 101.63 121.60 121.08 537,438 

Monday, Sept. 7... HOLIDAY HOLIDAY 
Tuesday, Sept. 8... 84.15 140.86 101.58 122.60 121.06 1,191,810 
Wednesday, Sept. 9 84.20 142.40 102.75 122.92 121.42 1,457,300 
Thursday, Sept. 10. 84.26 143.83 102.40 123.73 122.41 1,833,678 
Friday, Sept. 11... 84.37 145.38 102.22 124.06 122.69 1,808,275 
Saturday, Sept. 12. 84.40 145.95 102.22 124.13 123.45 900,044 
Monday, Sept. 14.. 84.41 146.63 102.78 125.04 123.65 2,156,655 
Tuesday, Sept. 15.. 84.36 143.89 102.57 124.98 122.98 2,011,075 
Wednesday, Sept. 16 84.45 145.87 102.94 124.63 122.86 1,599,049 
: ———— SS] 
AVERAGE Price or 40 Bonps 

6) —— — 125 — a6 

8&5 85 
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Bonner, Brooxs & Co. 


Investment 


Bonds 


Our Statistical Department 
will be glad to analyze 
your present holdings 
or contemplated purchases. 


120 Broadway 
New York 


London Boston 

















Investment 
Securities 









Bauer, Pond & Vivian, 


INVESTMENT SECURITIES 
“EXCHANGE PLACE —— NEW YORK 


TELEPHONE - BROAD 826° 
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J. S. BACHE & CO. 


ESTABLISHED 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading Exchanges 





STOCKS : BONDS : GRAIN : COTTON 
COFFEE : SUGAR : FOREIGN EXCHANGE 





Branches: Albany Schenectady Troy Syracuse Rochester Watertown 
Utica Buffalo New Haven Toledo Philadelphia 
Atlantic City Omaha Tulsa 


Worcester 


Detroit Kansas City 


Correspondents in other principal cities 


New York Office - - 42 Broadway 
Chicago Office, 108 So. La Salle Street 





“THE BACHE REVIEW,” published weekly, sent on application. 
Readers of the Review are invited to avail themselves of our facilities for infor- 
mation and advice on stocks and bonds, and their inquiries will receive our 
careful attention, without obligation to the correspondent. In writing, please 

mention The Bache Review 





























FLORIDA SYNDICATE 


An opportunity is offered to a limited number to be- 
come members of a going Florida Syndicate (incor- 
porated-no personal liability) through subscription 
to a small remaining block of share interest at par. 
Syndicate owns several parcels of va. «ble reai estate 
in Miami and vicinity which were purchased several 
months ago and already show such increases in re- 
sale value as to assure very substantial speculative 
profit possibilities during the coming Fall and Winter. 


Subscriptions will be received, subject to allot- 
ment in multiplés of $100. 


Particulars on request. 


G. VON POLENZ 


115 Broadway New York City 


Branch Office, Miami, Fla. 
















































Weekly 
Market Letter 


Louisville & Nashville 
Willys Overland 


Comment on 
Motor Situation 
Circular sent on request 


obey EK irk 


Established 1673 
Members N. Y. Stock Exchange 
25 Broad St., New York 
































We Specialize in: 
FEDERAL MOTOR TRUCK 
H. H. FRANKLIN MFG. CO. 


REMINGTON-NOISELESS 
TYPEWRITER 


Inquiries solicited. 





DUNHAM: 


Investment Securities 
HANOVER: SQUARE, NEW YORK 


Tel. Broad 1766 Founded 1911 








Over-the 





-Counter 














IMPORTANT ISSUES 


Quotations as of Recent Date* 


Aeolian Co. pfd. (7).... 75 — 85 
Aeolian Weber ........ 17 — 22 
Aeolian Weber pfd. (7) 88 — 94 
Allied Packers ........ 4%— 7 
) eee 8 —12 
i Gaidexnnens 48 — 53 
Alpha Port. Cement (6) 130 —133 
American Arch (5P)... 115 —118 
American Book Co. (7). 135 —140 
Amer. Cyanamid (4P).. 103 —109 
, i ae 83 — 86 
Amer. Thread pfd. (4%) 3%— 4 
Atlas Port. Cement (4). 54 — 56 
Babcock & Wilcox (7).. 144 —146 
Barnhart Bros. & Spindler: 
Bat Fee C79 Geesece 103 —106 
Sat FOR. FT) Gucccce 97 —.. 
Borden Co. (4) New 82 — 86 
as UE ceeessae wes 106 —.. 
Bucyrus Co. (5) ...... 188 —192 
a Cee etcvens send 104 —108 
Gee GO. ccaccsccns 25 — 30 
ie aa 70 — 75 
Congoleum Co. pfd. (7) 101 —103 
Crocker Wheeler ...... — 23 
i, ree — 75 
Devoe & Raynolds (6P) 141 —151 
2. ., 7 98 —.. 
Eisenlohr (Otto) Bros... 14%— 15 
i, eer 86 — 90 


Franklin Rwy. Sup. (4) 90 — 94 
Gen. Optical pfd. (3%). 24 — 27 


Metropolitan Chain Sts. 46%— 484 
Ist Pfd. (7)........ 107 —110 
Bad FE. (7)... ccc 105 —107 

oo bo ae 126 —132 
Pee. CE) civececvecces x1l19 — 


Manhattan Rubber Mfg. 36%— 38% 


Nat’]l Fuel Gas (6)..... 118 —120 
New Jersey Zinc (8P). 194 —196 
Niles-Bement-Pond .... 28 — 33 
a: abisstweeseacuwe 60 — 65 
Phelps Dodge Corp’n (4) 118 —.. 
Pierce, But. & P’ce (8). 120 —130 
GEE ‘Kidaicenesss 98 —100 
Poole Eng’g (Md.) 
DT tervngunwéan 7 —12 
i 4 ea 7 —12 
Richmond Radiator (new) 9 — 15 
Pfd. (3) (new)...... 34 — 39 
Royal Bak’g Powder (8) 140 —143 
a ae peeseneennee 100 —f02 
Safety Car If. & L. (8). 112 —115 
Savannah Sugar (6)... 123 —126 
. i Ee 106 —109 
Sheffield Farms (6).... 200 —.. 
TC, ctscviheeuns 98 —101 
Singer Mfg. Co. (10P). 290 —295 
Singer, Ltd. (%)...... T%— 8% 
Superheater Co. wanes 142 —147 
Technicolor, Inc. ... 5§ — 6 
Thompson-Starrett (6). 110 —.. 
, ) Pea 100 —.. 


Victor Talking Mach... 73 — 77 
White R’k 2d Pfd. (6P) 172 —210 
ist Pfd. (7) ......... 98 —I1083 
*Dividend rates in dollars per share 
designated in parentheses. 
Called for redemption at 110 as of 
October 1. 
G—Guaranteed as to principal and 
dividend by Amer. Type Founders. 
P—Plus extras. 
x—Ex-dividend $9.75. 


_ 





+Gen’l Rwy. Sig. (6%s) 330 —340 
Hale & Kilburn pfd.(%) 16 — 19 
Ide (Geo. P.) & Co., Inc. 5 — 10 
AD, dacetete niin mt 65 — 70 
Jos. Dixon Crucible (8). 146 —148 
Johns-Manville, Inc. (3) 170 —175 
PM 26 cvtncadhe« 50 — 55 
a aS a datenesdee 60 — 70 
Pe. PR CT eccceses 88 — 93 
Lehigh Port. Cement (3) 88 — 91 
HE unlisted market has shown a 
number of irregular price 
changes. The general body of 


stocks maintained their position, how- 
ever, and some good gains were made. 
Devoe & Raynolds, a comparatively re- 
cent recommendation of this depart- 
ment, advanced substantially. Demand 
for this issue was evidently based upon 
the action of the company’s directors 
recommending a change in common 
stock capitalization. Subject to the ap- 
proval of shareholders at a meeting to 
be held September 22, the present com- 
mon is to be exchanged in the ratio 
of three $100 par value shares for 
two shares of new Class A and one 
share of new Class B stock. Both is- 
sues will participate equally in divi- 
dend payments but the Class A stock 
is to have no voting power. It is also 
proposed to increase the amount of 
common stock by authorizing 30,000 
additional shares of Claxs A _ stock. 
Half of these shares, together with 
funds to be taken out of surplus, will 
be devoted to the proposed purchase 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STRES! 


ss 


of the Wadsworth-Howland Co., Inc, 
of Boston. This concern is the oldest 
and largest paint manufacturer in 
New England. 





The cement stocks manifested a firm 
undertone in conformity with the 
favorable conditions surrounding this 
industry. Extensive highway construc 
tion and record building operations it- 
dicate that these companies should fare 
as well or better this year than last 
Atlas and Lehigh have not seen fit t 
take the public into their confidence % 
that no data is available with respect © 
earnings or financial position. Each of 
these companies produces approximate 
ly 20 million barrels of cement pe 
annum. Sponsors of the shares stat? 
that current dividend payments 4 
rather conservative in comparison wi 
earning power. 

Alpha Portland Cement, in the past 
three years, has dishursed but $15! 
share to common stockholders out ° 
$46.27 earned. Net profits in 1923 
1924 were in excess of $18 a share. 
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1922, the company earned $9.35. Alpha 
has no funded or floating debts and 
but 2.0 million dollars of 7% preferred 
stock ahead of its 15.8 millions com- 
mon stock. The par value of this issue 
is $100. The common has experienced 
a fair advance since the stock was first 
brought to the attention of our readers 
but, in view of the company’s very 
strong working capital position and 
prospects for continued high earnings, 
the shares still seem attractive. A 
larger dividend is a reasonable possi- 
bility. 


MANHATTAN RUBBER 
MANUFACTURING CO. 


To speak of rubber manufacturers 
is to raise immediately visions of the 
automobile tire industry, a business 
that suffered vicissitudes more or less 
pronounced in the period 1921-1924. 
Manhattan has been less susceptible to 
the ordinary difficulties of the rubber 
industry as demonstrated by its record. 
It is one of the very few rubber com- 
panies that avoided an operating deficit 
in 1921. Income and dividends were 
reduced in that year of depression but 
the company, nevertheless, was able to 
maintain an uninterrupted schedule of 
payments to shareholders. ; 

Manhattan is a producer of mechani- 
cal rubber goods such as transmission 
and conveyor belting, suction and fire 
hose, floor coverings, press rolls, 
molded goods and a variety of other 
products. These materials find an out- 
let in a great number of unrelated in- 
dustries, including textiles, paper and 
mining. 

The goods manufactured at Man- 
hattan’s plant in Passaic, N. J., are 
distributed through its own sales 
branches in eighteen leading cities. 
These branches are scattered over the 
United States so that the company may 
reach all important consuming centers. 

Net sales have averaged 9.17 million 
dollars annually for the past three 
years and net profits in the same 
period averaged the equivalent of $5.08 
a share for the 177,600 shares of $25 
par value common stock. This issue 
constitutes the company’s sole capitali- 
zation, there being neither bonded or 
floating debt. 

Financial position is sound and work- 
ing capital position comfortable. Cur- 
rent assets at the close of 1924 
amounted to 3.37 million dollars com- 
pared with $526,035 current liabilities, 
a ratio in excess of 6 to 1. 

Dividends, reduced to the basis of 
present capitalization, have varied be- 
tween a minimum of $1.50 a share in 
1921 and a maximum of $3.25 in 1918, 
exclusive of 33 1/3% in stock dividends 
paid in 1917 and 50% paid in each of 
the years 1915 and 1920. The present 
rate is $2.50 a share so that, at'cur- 
rent bid prices, the stock yields 6.5%. 
Although earnings are subject to some 
Variation in keeping with the trend of 
genera! industrial conditions, the com- 
Pany’s record and financial status 
Place the shares on a footing with the 
more substantial type of spec-vest- 
ments. 
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$150,000 


8% Cumulative Sinking Fund Preferred Issue 
of the 


Dreyer Hat Company 
South Norwalk, Conn. 


Dividends payable quarterly. 

Preferred as to assets and dividends. 

Redeemable at 110% and accrued dividends. 

Dividends accrue from date of registration of certificate. 
HISTORY 


A company established and operating continuously and successfully for 
the past 30 years and a business which constitutes an essential industry. 
The comnany manufactures a complete line of high grade men’s soft, stitf 


and velour fur felt hats 
EXPANSION 


Now catering to upwards of 2,000 stores in 25 states. New isswe made 


for the purpose of expansion 
SAFEGUARD 
No additional shares, bonds or fixed charges may be created against the 
Company while any part of this issue remains outstanding. 
SINKING FUND 
A strong sinking fund prevision for the Preferred shares, thereby creat- 
ing each year a greater equity back of the issue. 
EARNINGS 
The company has_paid dividends for twenty eight consecutive years 
Indicated earning on Common stock 1.75 per share. 


PRICE 
— {10 shares Preferred stock $10 per share } 112.50 
Units of } 5 shares Common stock without par value. per unit. 


Write for descriptive circular, financial statement and full information. Ap- 
lication can be made direct to the 


Dreyer Hat Company 


South Norwalk, Conn. 




















Seaboard depositors 


“o: do not have securities of 





An You Don’t 


investment policy Have to 
for Apologize For 
Your $10 


The Partial Payment Plan under 
which you can accumulate5& % 
Guaranteed PRUDENCE-BONDS 
Vv for as little as $10 monthly is 
not a charity but a business 
proposition. It enables us to 
sell Prudence-Bondsto the small 
investor and it enables the small 





our own for sale but we do 
have unusual facilities for ob- 
taining accurate information 
about them. Seaboard depos- 
itors can secure this service for 
the asking. 

Supplementing your usual 
sources of investment advice, 
this service should prove an 
effective means of making the 
most of your investment 
opportunities. 


The SEABOARD 
NATIONAL BANK 
of the City of New York 
115 Broadway 
Broad and Beaver Streets 
24 East 45th Street 











investor to buy them. So don’t 
apologize for your $10, but re- 
member that every big investor 
was a small investor once! 


Full interest rate on your partial 
payments. 


Mail Coupon for Booklet 


Offices open Mondays until 9 P.M 


The PRUDENCE 
COMPANY, Inc. 


Under Supervistonof N.Y. State Banking Dept 
NEW YORK BROOKLYN 
331 MadisonAve. 162 Remsen St. 


The Prudence Company, Inc. 
331Madison Ave.,at 43rd St., N.Y.C. 
Gentiemen: Without obligation on my 
part please send booklet “ The Prudence 

Partial Payment Plan.” 





NAME 





ADDRESS 


© 1925 P. Co... Inc 
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Time Tested 
Investments 








Great American 
Insurance Co. 


ORGANIZED 1872 


1873 19% 
Assets ..... $1,369,090 $48,176,197 
Capital .... 1,000,000 12,500,000 
Surplus 26,798 14,337,235 


Dividends paid with- 
out interruption for 
over half a century. 


Price at market. 


Gilbert Eliott & Co. 


Members New York Stock Exchange 


26 Exchange Place Telephone 
New York Bowlng Green 1212 























Westchester 
Fire 
Insurance 
Company 


Circular upon request 


MOYSE & HOLMES 


Members New York Stock Exchange 
Members New York Corton Exchange 
42 Broadway e 

Hanover 6723 47th St. & Mad. Ave, 



























National Banks: 


Bid Asked 
American Exchange (16).. 435 445 
Sk SER 500 510 
Chatham & Phenix (16).. 358 360 
Gee ERED ccccccccecs 660 670 
i 2 oa 495 498 
Commerce (16) .......... 885 395 
First (N. Y.) (100A)..... 2880 2920 
Hanover (24) .....cccccce 1075 1125 
Mechanics & Metals (20).. 485 445 
4 see 500 510 
535 545 
Seaboard (16) ........... 590 ~=600 


Trust Companies: 


PEGE ésctanesnaen 520 525 
Bank of N. Y. & Trust 
ae 600 615 
Brooklyn (30) .....cceee ae 
Central Union (28) ....... 870 885 
DE EE cu cedee seu 360 370 
SE ae 307 315 
Farmer’s L. & T. (16).... 570 580 
SE COED ccacseunews 380 388 
Irving-Columbia (14) ..... 815 325 
Manufacturers (16) ...... 495 510 
2. 490 500 
United States (60) ....... 1830 1875 


State Banks (New York): 


RS Bee. ccvencccedéac 285 295 
Corn Exchange (20) ..... 515 625 
Manhattan Co. (8C) ..... 210 217 
bo eee 550 560 
United States (10) ....... 280 290 
Insurance Companies: 
Aetna Fire (24) ......... 590 ~=600 
gS ree 37 39 


Bank and Insurance Stocks 


Quotations as of Recent Date 


Bid Asked 
Continental (6) .......... 113 115 
Fidelity-Phenix (6) ...... 165 168 
Glens Falls (1.60) ........ 38 40 
Globe & Rutgers (28) ....1325 1375 
Great American (16) ..... 280 285 
SE EE. cn nnwcuncies 175 185 
Hartford Fire (20) ....... 590 ~=600 
i fe 340 346 
Milwaukee Mech. (2.20)... 40 43 
National Fire (20) ....... 735 745 
ge a 250 2565 
North River (4) ......... 108 1138 
Btuyvenemt €6) ....ccece. 218 223 
Teens CHO) 2. ccccocecs 1395 1405 
United States (4.80) ...... 138 142 
Westchester (2.50) ....... 43 45 


Casualty and Indemnity Companies: 
American Surety (6.50)... 154 159 


National Surety (9)...... 206 210 
U. S. Casualty (10)....... 315 330 
U. S. Fid. & Guar (9)..... 209 2138 


Joint Stock Land Banks: 
Bankers of Milwaukee (10) 175 181 


Se UE cnecunes sau 182 188 
ae 174 178 
EEE eer 137 143 
Bee BEGGS FB) ncccccccce 155 =158 
First Carolinas (8) ...... 127 1382 
Kansas City (10) ........ -181 185 
SS, EE vc ctuneneue nese 156 163 
i i i 140 145 
Southern Minnesota (10).. 168 173 
Virginia (.50B) ......... 8% 9% 


(A) Includes dividends from Securi- 
ties Company. 

(B) Par $5. 

(C) Par $50. 





the bank stocks market during 

the last fortnight. Some alto- 
gether exceptional gains have been 
made. The reason for this sudden 
burst of popularity is not clear. A 
sudden increase of demand found no 
offerings to meet it. American Ex- 
change, for a long time a feature, 
again went up $15. Chase National 
recorded a gain of $20. Chatham & 
Phenix $28 and Mechanics and Metals 
$15. 

Among the so-called “cloak and suit” 
banks, a considerable part of whose 
loans and deposits are in the garment 
industries, there has been seen the 
widest activity of all. Public National 
has been bid up $40. Capitol National, 
ordinarily a quiet and steady stock, has 
shot up from 195 to 260, a gain of $65 
or 30% in two weeks. Obviously, some 
important developments are in store 
for the stockholders. A rumor was 
denied that Manufacturers Trust 
would absorb this institution on favor- 


(5 ‘tke 2 buoyancy has characterized 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


able terms. At any rate Manufac- 
turers Trust showed great gains, hav- 
ing advanced from 450 to 495. 

None of the other trust companies 
quite equalled this performance. Cen- 
tral Union Trust advanced $20, due 
principally to an extremely short sup- 
ply. Guaranty continued its recent 
handsome gains, going up $10 further 
and Irving Bank-Columbia Trust rose 
$25. 

The fortnight has produced no con- 
structive news of the companies in the 
Insurance field. Generally the lists 
have been heavy. Stock life insurance 
companies furnished an agreeable ex- 
ception as did Surety and Casualty 
companies. American Surety, New 
York Casualty and U. S. Fidelity and 
Guaranty were the strong spots in 
their group. Among the fire companies 
Travelers was the only one that showed 
a large gain, having gone up 25 points. 
Among the minor strong companies 
may be mentioned Milwaukee Me- 
chanics which on account of its sound- 



















ness and low cost per share has been 
featured as a “poor man’s oppor- 
tunity.” 

While Home continued its weakness, 
slumping to 340, it is obvious that it 
has entered the buying zone. The 
slightly unfavorable statement issued 
a month ago has been amply reflected 
in the reduced price, and it should 
turn the tide; its subsidiary, Carolina, 
has already shown reviving popularity. 

Among the important companies 
whose price appears too low may be 
mentioned Great American. The divi- 
dends of $16 per share, on the present 
price of $285, make it an attractive 
stock on a yield basis. Both yield 
basis and future growth are the two 
principal considerations for the in- 
vestor, as the income from investments 
per share of Great American is only 
$16.70. It is this small margin that 
keeps the price down, but the continua- 
tion of the dividend rate seems certain. 
The essential financial soundness and 
growing business of the company make 
it an attractive long-term investment. 

Joint Stock Land Bank stocks have 
bettered in price a little; their yields 
are still exceptionally attractive. 





Securities Analyzed in This 





Issue 
BONDS 
Am. Agricultural Chem. aad 994 
Broadway & Seventh Ave. . 994 
CE =e 994 
Inter. Tel. & Tel. .. Sachbbtadeis ceeenteients 983 
N. Y. State Railways.... cvesecses 994 
_ & Sars 993 
MN FP GEER cccceesce cece cccsseves 993 
I i cain ices winimaenianaed 983 
PE MEE auuhuntendiecduidacheangues 994 
PETROLEUM 
Calif. Petroleum Corp. . 1016 
Northern Pipe Lime ......... “ 983 
Salt Creek Producers............. 985 
RAILROADS 
Central R.R. of NJ 991 
Chesapeake & Ohio ..... 992 
I a ac ccik ow atlmaieuinnd 991 
a lat i 991 
NN tlie cians cchbided sunmbinednénns 991 
Lehigh Valley .......... adbeics aimee 990 
Minn., St. P. & St. S. M.......... vescce Se 
i aga a aE AR ES 1046 
i peeeneseenpense 992 
Norfolk & Western .............. 1046 
Ontario & Western ....... 991 
PP an coinage cee 990 
PUBLIC UTILITIES 
be, TN, ies sscnacndesse 983 
SS “Ss ' Spoeeees 996 
MINING 
Calumet & Arizona .......... 
Kennecott Copper 1014 
INDUSTRIALS 
Am. Ship. & Commerce..... 1002 
NN I 1003 
Am. International _........................ 1003 
Butterick Pub. ........... 98S 
tS SA Eee gee 983 
udahy Packing 983 
BM ME, BEES. . cdsecesesecseas.0nosase 1036 
General Ice Cream ........... 1007 
Industrial Finance iteé 6 ess cohteiaadsinnecedin 983 
Inter. Mercantile Marine . 1002 
National Dairy Prod. .......... 1006 
New York a se 1003 
Ra’ Dek __ NE RR Ree 1034 
ce Cream Co. ........ 1006 
Submarine Bort wien 1035 
IIIT, 0 cocnasuaseaneeapauns 1029 
NEE ‘a dcithettannuerrenntene 1035 
Waldorf System ............... O84 
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Why Did This Man Succeed? 


to which it must be 


John Pierpont Morgan, Sr. 


1839-1917 


The Founder of Modern Finance 






IS preparation of a plan is so 
inherently strong as to com- 
mand the respect of able brains 


submitted.”” So wrote a contemporary 


observer of the methods of J. P. Morgan, Sr. Careful handling 
of facts was the foundation upon which the Morgan success 
was built. The methods which he originated are today the 
basis of modern investment banking. 


Fact and Method In Business Advances 


New business methods are con- 
stantly coming to the front. I'cday 
the new ideas in Business Manage- 
ment and Control are more impor- 
tant than was “Scientific Manage- 
ment”’ two decades ago. An idea that 
is evolved half a world away can 
quickly change the course of trade, 
business—perhaps 
multiplying it, perhaps destroying it. 


affecting your 


You, and all business men, need 
a reliable, methodical means of 
knowing the ideas and the methods 
that are developing each day in the 
world of commerce. To provide such 
a clearing house of business progress, 
Kardex Institute is established. Make 
it your source of knowledge for in- 
creased profits, decreased business 
risk. 


KARDEX 
INSTITUTE 


Devoted Exclusively 














to Business Education and Research 


























A AD SE > a > = a> as -----} 
j| Kardex Institute, 698 Kardex Bidg., ! 
698 Kardex Bidg., 10 E. 44th St., New York City jy, i0 E. 44th St.. New York City 1 
Toronto 7 London ¢ Paris + Berlin J Send without obligation on my part your|] 
1 book, “A New Conception of Business.” i 
As Kardex Institute is by endowment made inde- 'i;> Enter my subscription for Kardex Business i 
pendent of profit, the membership fee is fixed at ! Service and Reports for one year, for which 
the nominal sum of $10.00 yearly. ! I agree to pay $10 on receipt of invoice. : 
! 
Kardex Institute Service geen ah 
1. General Business 4. Washington Letter \ Position... .......- 60sec e cece eeeeeeeeeee : 
Advice (Bulletin) 5. Reports to Indus- \ NS tebe ee ee eu baueie i 
2. Management Meth- tries (In special 
ods (Bulletin) cases) {fStreet... 2.2... see eee eee e cece e ener e eens ' 
3. Business Conditions 6. Personal Service (As EEE nee er ree ! 
r e 
(Bulletin) requested) 1 -—-S- ere errr Or —-—- — ora err er rl rl —? 
Se 
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PRINCIPAL AND INTEREST 
Mortgage Real Estate Bonds. 
Florids needs capital for great, 
$1,000 of Ametica’s highest authorities, 
$ 500 Write today for valuable 
OF FLORA 
Investments Bankers 


GUARANTEED 
sound expansion, and is the 
$ 100 literature. 
321 West Forsyth St. Jacksonville, Fila. 


is the high, saf i of 
1% aA. _ “Florida First 
recommended investment field 
Securities SALES COMPANY 
Florida exarts no Inheritance Tas 
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is NOT a subject for debate when 
opplies to filing containers. VERTEX 
ile Pockets with their spevial ex- 
nsion feature have emerged from 


he primitive stages of filing to ac- 
complish efficiently what the old- 
style flat folders and so many other 
} ng devices failed so miserably to 
0. 


Users of this modern file pocket are 
freed from the inconveniences, delays 
and losses caused by overcrowded 
folders. 


Verte 


VERTICAL- EXPANDING 


FILE POCKETS 


expand as the papers increase. They 
always stand upright in the filing 
cabinet with their index tabs plainly 
visible, ready for instant filing or 





finding. VERTEX Pockets are made 
of “Paperoid,”” a pure hemp stock 
that will ensilv ontinst twertyv or 
more flat manila folders. VERTEX 
“ekets cal oo usea on tiny vertical 


] “ah 
filing system without change. 


You are the judge and the 
jury. We will send you a trial 
pocket for use in your own 
files without any obligation 
on your part. 


ALVAH BUSHNELL CO., Dept. K 
Durable Filing Containers 
925 Filbert St. Philadelphia, Pa. 


Please send for examination and 
trial a free sample of Bushnell's 
“VERTEX” Paperoid File Pocket, as 


described in September 26th Maga- 
zine of Wall St. 


PORERO CC PIE cccccccvccccosce 

DEE aachdcechieacndacecee 

Name of Person Inquiring ........ . 

Letter Size or Legal Size Desired ... 
If special size is required, send 


sample or sheet to be filed and give 
width and height of drawer. 


To Alvah Bushnell Co., Dept. K, 
925 Filbert St., Philadelphia, Pa. 
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TEN BEST PROSPECTS FOR 
HIGHER DIVIDENDS AMONG 
RAILS 


(Continued from page 992) 








changing the dividend rate, but there 
is little question that favorable action 
will eventually be taken. 


Norfolk & Western 


Sooner or later Norfolk & Western 
will unquestionably be found in the 
Pennsylvania System. The present 
owners of the road are not likely to 
sell out their interest to Pennsylvania 
at terms less favorable than an 8% 
guaranteed dividend, and it is possible 
that even better will be received. 


“Mop” Pfd. 


Missouri Pacific has developed into 
one of the largest systems in the coun- 
try. As its mileage is largely in the 
Southwestern territory it has benefited 
by the greatly improved business con- 
ditions in the southwest in the past few 
years. It is probable that earnings this 
year will be equivalent to three times 
the $5 dividend to which the preferred 
stock is entitled, and as “Mop” has 
been successful in financing its im- 
provements and acquisition of new lines 
through bond issues there is apparent- 
ly no reason why dividends on the pre- 
ferred stock should not be resumed in 
the near future. The preferred stock 
is a cumulative issue and 35% back 
dividends are due. I/t is probable that 
some plan will be formulated before 
long to take care of these accruals and 
place the common stock in line for 
dividends. 








SPECULATIVE OPPORTUNITIES 
IN HIGH YIELD BONDS 


(Continued from page 994) 











issued in 1893, have paid interest for 
thirty years despite receiverships. The 
sale of the car barns at 50th Street 
and the projected sale of the Cable 
Building, in Houston Street, New York, 
should result in 4 millions of this issue 
being called. There are 8.1 millions 
outstanding. 

Apart from the record of the com- 
pany under receivership it is difficult 
to see why these bonds are selling at 
72 to yield over 8%. They are an ex- 
cellent speculation. 





MEXICAN LIGHT & POWER 
Cco., LTD. 


ist 5s 1949 


These bonds are outstanding in the 
amount of 11.3 million dollars. Sink- 
ing fund operations have retired $700,- 
000. A Canadian enterprise, in the 













Willard 


Storage Batteries 
—They’reGlidden-Finishe 





Where paint, varnish and kin- 
dred materials will aid in battery 
performance, 
the Willard Storage Battery Com- 


maintenance or 


pany uses Glidden products. 


Here is another branch of the 


great automotive industry whic 


needs protective finishes—where 
Glidden products have given 
uniformly satisfactory results for 


many years. 





a 
ENAMELS 


THE GLIDDEN COMPANY 


Manufacturers of paints, varnishes, 
enamels and lacquers in 12 great fac- 
tories located in Cleveland, Chicago, 
Reading, St. Paul, St. Louis, New Or- 
leans, San Francisco and Toronto, Can- 


ada; owning and operating vegetabl 


oil refineries, dry color and chemical 
plants, zinc mines and smelters; pro- 
ducers of white lead and zinc oxide; 
manufacturers of sun-proof lithopone. 
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Bonds for Investment 


Newburger.Henderso 
& > Loeb 


I5I2 WALNUT STREE 
PHILADELPHIA 
Members New York and 


Philadelphia Stock Exchanges 
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“Switches” 


Intelligent investment calls 


curities with a minimum risk. 


If you will send us a list of 
your investment holdings, we 
will be glad to 


increasing your income return 
without decreasing the factor 
of safety. 


BANKERS 
14 Wall Street, New York 











for a maximum return on se- 


suggest 
“switches” with the idea of 


MACKAY & CO.! 


Members New York Stock Exchange 
Orders executed in all markets. 
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hands of skilled operators, these bonds 
are listed in London, Montreal and 
Toronto and have an active over-the- 
counter market in New York. All 
power and electric light distribution in 
Mexico City and suburbs are controlled 
by this company. 

As a result of the unsettled political 
situation under the Huerta dictator- 
ship, receivership was forced upon the 
company from 1915 to 1921. Under 
Obregon and Calles it has flourished 
and since reorganization in 1921 has 
earned annual interest requirements 
four times over. All deferred interest 
on the issue was paid in 1923. It is 
probable that it has the best record for 
average earning surplus of any bonds 
with so high a yield. 


Five million dollars of American cur- 
rency is owed to the corporation, for 
power and light consumed, by the Re- 
public of Mexico. In the opinion of 
experts, at least a large part of this 
debt will be discharged. 


In view of consistently large earn- 
ings and possibility of heavy cash 
receipts, the bonds are an attractive 
speculation for those who wish to dis- 
regard past Mexican history. At 67 
they yield 9%, approximately. 


_—_——_—_— 


Important Dividend Announcements 


Note.—To obtain a dividend directly from the 
company the stockholder must have his stock 
transferred to his name before the date of the 
dosing of the company's books. 


Ann'l Amount Stock Pay- 
Rate Declared Record able 
$4 Air Reduction ...... $1.00 Q 9-30 10-15 
— Air Reduction ...... $1.00 Ext 9-30 10-15 


#4 Am. Beet Sugar om.$1.00 Q 10-10 10-31 
$2 Amer. Roll. Mil) cm.$0.50 9-30 10-15 
6% Am. Shipbuild. cm.. 2% 10-15 11-2 
7% Am. Shipbuild. pf..1%% 10-15 11-2 
$3 Amer. Steel Fdy. om.$0.75 10-1 10-15 
7% Bush Terminal pf...1%% 10-1 10-15 
$4 Chic. Yellow Cab. ..$0.33% 
$8 Chrysler Corp. pf... .$2.00 
$7 Cudahy Co. om..... $1.75 


$2 Dome Mines ........ $0.50 9-30 10-20 
6% Elec. Bond & Share pf. 
1%% 10-15 11-2 


$8 Famous Players pf. .$2.00 
$6 Gen. Motors 6% pf..$1.50 
$6 Gen. Motors 6% deb.$1.50 
$7 Gen. Motors 7% pf..$1.75 
$2 Indian Motor cm....$0.50 
$8 Int'l Bus. Mach..... $2.00 
6% Int'l Paper pf...... 1%% 
7% Int'l Paper pf...... 1%% 
$6 Int'l Tel. & Tel..... $1.50 
$7 Loose-Wiles Bis. 2 pf .$1.75 
$3 Magma Copper ...... $0.75 
$7 McCrory Stores - $1.75 
$12 Mexican Pete. cm. -00 
$8 Mexican Pete. pf.. :.$2. 00 
$7 Mid West Util. pf...$1.75 
Nat'l Biscuit em....$0.75 
$1.80 Orpheum Cire. cm. -$0.15 
$5 Pacific Tel. & Tel pf $1 = 
$6 Pan Am. Pete. “A $1. 
$6 Pan Am. Pete. “*B.$1. 30 
8% Peoples G. Lt. & Coke.2% 
5% Pere Marg. pr. pf..1%% 
5% Pere Marq. pf...... 1%% 
$8 Pierce-Arrow pr. pf.$2.00 
$3 Stand. G. & Elec. em.$0.75 
™ Stand.G. & Elec. pf.1%% 
$4_ Telautograph Corp. em. 


_ 
ee 
= 
— 
a 
= 
~ 
~ 


8 


7% Telautograph Corp. vf 
1% ‘4 % 
#8 Tobacco Prod. em...$1.50 
7% United Drug Ist pf 1%% 
6% Western Pacific pf. bs 
7% West. Pa. Pow. pf.1% 
$7 West. Union Tel $1 7 
$6 West'eh. Air Rrake.$1.50 
$4 West'ch. E. & M.cm $1.00 
$4 Weat'ch. So. Ly $1 00 
$3 Wrigley, Wm., - $0.25 
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“Sealometer” is the latest improved metered mailing machine. 
Seals, postmarks, feeds and stacks automatically 250-275 envel- 
opes per minute. INTERNATIONAL PCSTAGE METER 
approved by the United States Pos‘ Office Department. 


Single Feed Check Endorser 


(Electric Drive) 
Improved Junior Model 


The “Junior” may 
be operated in con- 
junction with add- 
ing machine for 
listing and endors- 
ing at the same 
time. Novel arrangement to 
lock and release die and auto- 
matic type changing control, 
saves time, loss of type and 
soiling of hands. 


Automatic Quantity Feed Check Endorser 


MODEL “K” 









Capacity— 
250 Checks 


per minute 


Hand 
Engraved 
Hardened 
Steel Die, 

Changeable 
Dates and 

Batch 

Numbers 


THE INTERNATIONAL POSTAL SUPPLY COMPANY 


OF NEW YORK 
Established 1885 


634 Prospect Place, Brooklyn, N. Y. 
































Puts - Calls - Spreads 
Guaranteed by Members of the New York Stock Exchange 
May be utilized as insurance to protect margin accounts; 

to supplement margin; and in place of stop orders. 


Profit possibilities and other important features are des- 
cribed in Circular W. Sent free on request. 







Quotations furnished on all listed securities 


S. H. WILCOX & CO. 


Establisl.ed 1917 Incorporated 


66 Broadway New York 
Telephone Hanover 8350 
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Ideal Investments 
for Banks 


6°; First National Certificates 
mature in 4 months to 5 years; 
excellent for short-term funds 


LTHOUGH First National Certificates 

are purchased by individual inves- 

tors as well as by banks, they are especi 

ally designed to meet the short-term re 
quirements of financial institutions: 


1. The maturities are flexible. You may 
have your investment made payable on any 
date that you desire, from a minimum of 4 
months to a maximum of ¢ years 

2. The denominations are convenient. 
You may invest $500, $000, $700, and so on 
upward 

3. The security is ample. Your investment 
is secured by improved real estate independ- 
ently appraised at not less than 180‘ ¢ of the 
par valueof tach issue 

4. The guarantee is unconditional. Our 
capital resources of $600,000 constitute a guar- 
anty fund to insure the prompt payment of 


your principal and interest 
5. The trustee is dependable. Each bond 
or certificate is certified by a bank or trust 


company 


In addition cto First National Certifi 
cates, we also offer, with our guarantec, 
registered certificates in $100 multiples 
paying 6% for 1 year, and coupon bonds 
in $500 and $1,000 denominations pay 
ing 614% for 4 years. 


Write today for booklet No. 13 


t FIRST NATIONAL” 


KEYSER BUILDING., BALTIMORE, MD. 








CAPITAL RESOURCES $600,000 





TRADE TENDENCIES 


(Continued from page 1022) 








iron has failed to stimulate steel prices 
which are still too low. It is probable 
that the latter will shortly harden in 
conformity with present early evidence 
of increased stability. 





panies has thus improved, the indus. 
try has still a lengthy path to travel 
before prosperity may be restored. The 
anthracite strike is not designed to aid 
producers in the latter field, more 
especially since consumers are hecom- 
ing addicted to the use of substitute 
fuels. 





TEXTILES 











COAL 




















Members N. Y. Stock Exchange 


Bridgman & Edey 


Oliver B. Bridgman Charles L. Edey 
Eugene K. Austin 


One Wall Street 
Telephone Hanover 4961 


Brokerage Service 
Bonds and Stocks bought for 


cash, or carried on conservative 
margin in both odd and full lots. 


We endeavor to keep our customers 
constantly advised regarding their 
securities. 


Out of town orders receive special 
attention. 





Markets Firmer 


In view of the substantial reserves 
of hard coal held by consumers and 
producers alike, the suspension of min- 
ing operations seems unlikely to have 
any other effect than to stiffen prices. 
That is, of course, provided the strike 
is not prolonged indefinitely. 

Thus far, its effect has been most 
noticable in the market for bituminous 


coal. Despite the fact that producers 


have increased output, the prospect of 
larger demands upon the soft coal in- 
dustry have caused a moderate rise in 


quotations. The generally active state 


of industry has contributed to this re- 
sult. 
While the outlook for soft coal com- 








Note—With this instalment, we in- 
augurate our new commodities section. 
For the present, we shall cover only 
the three great staples—cotton, wheat 
and corn. If the demand justifies, we 
shall at some future date make ar- 
rangements to include sugar and coffee 


as well. We trust our readers will 
not hesitate to write and tell us what 
they think of this department, so that 
we may profit by their criticisms. The 
entire purpose, of course, is to aid 
those who are directly interested in 


Commodities Section 
Wheat — Corn — Cotton 


Some Improvement Shou 


The much depressed textile industry 
is beginning to take a more hopeful 
view of the immediate future. Stocks 
of goods have probably been brought to 
a low level by the ungenerous buying 
of consumers during many months. 
Fall requirements, however, have had 
the more definite effect upon orders 
which are broadening appreciably. 
The rise in raw cotton and silks has 
also acted to make buyers more 
anxious to secure materials. 

As heretofore, the silk companies re- 
main in much the most enviable posi- 
tion. Cotton and woolen producers 
have brought operating costs to a 
lower average by the recent wage re 
ductions. The situation has not im- 
proved materially in respect to profits, 
however, and it is _ problematical 
whether material progress will be made 
for some time. 








the price fluctuations of the various 
markets, as well as business men and 
investors who desire to follow these de- 
velopments for their economic signif- 
cance. 





WHEAT AND Wheat is on a domes- 
CORN tic basis. Our net sur- 

plus for export, after 
considering carryover, is less than 60, 
000,000 bushels, or under 10% of the 
crop. Chicago rules the roost. The 
spread between Chicago and Winnipeg 
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From June 1 to Sept. 15 The Technica] Posi- 
tion Department of The Investment and Business 
Forecast alone closed out 47 stocks with total net 
profits of 208 points. 
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is twenty cents. Ordinarily, Manitobas 
are ten cents higher than American 
hards, on a quality basis, so that the 
true spread is thirty cents. This is 
ten cents less thar the forty-cent per 
bushel tariff, and is an effective bar to 
the competition of Canadian grains for 
our domestic market. The strong 
Winnipeg quotation of $1.34 reflects 
the world market, as Canada’s abun- 
dant crop is almost entirely on an ex- 
port basis. 

Despite the abundance of crops 
abroad, the world available supply at 
this time is 60 million bushels less than 
last year. Russian exports, estimated 
at 80 millions, have already been dis- 
counted. Hence, the world situation is 
bullish, which is reflected in Winnipeg 
quotations. It has far less significance 
though for us than it has had for 
many years. 

With a domestic demand exceeding 
domestic supply and with the dominant 
tariff situation, wheat still looks 
bullish. 


The bears are in the saddle in corn. 
December delivery rules ten cents be- 
low September, and what is important, 
the May delivery is fully seven cents 
lower. While the export situation in 
corn is far from as restricted as in 
wheat, it is true that Argentine ship- 
ments will be made in October-Novem- 
ber, at the crest of foreign demand, 
and that we will ship to the foreign 
market in December. In view of the 
size of our surplus available for export, 
this is distinctly unencouraging. Corn 
is our only grain crop largely de- 
pendent on the export market. 

That this bearish situation is funda- 
mental is shown by continued weak- 
ness in futures despite the reduction in 
government estimates of the size of 
the crop. 


COTTON The bullish upturn in 

September shows no sign 
of flagging. What has carried spot 
middling from 22 cents to 24.65 this 
month has been the widespread pes- 
simism as to the size of the crop. Re- 
sponsible houses have issued estimates 
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The Service 
Service Report 


1.—A ten-page service report issued every 
Tuesday—by air mail if desired. 


Colorgraphs 
2.—The Richard D. Wyckoff color phs of 
Business, Money, it and Securities. 
Technical Position 
8.—The technical position for traders, show- 
ing what and when to buy and sell. 
Investment Indicator 
4.—The Investment Indicator, showing the 
investment position of leading stocks 
and telling you what to do. 
Income and Profit Re dations 
6.—From two to four recommendations each 
week of bonds and hi grade pre- 
ferred stocks, with possibilities for mar- 
ket profit. 
Bonds for Income Only 
6.—Bach week one high grade standard 
bond is recommended for income only. 
A Thorough Survey of Industry 
7.—A brief but thorough survey of the vari- 
ous fields of industry and finance. 
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regarding a reasonable number of listed 
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of regular and special technical advices 
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10.—A special] wire or letter when any im- 


portant change is foreseen in the teeh- 
nical position. 
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02 Wire me collect upon 
trading position to take, naming ten stocks. 


but we tell them 
when to sell. Once 
a stock is recom- 
mended it is carried 
in our tables until 
the time comes to 
sell. There are no 
uncertain minutes 
for the subscriber 
to the Forecast. 


In addition to The 
Technical Position 
Department, The 
Investment Indica- 
tor has pointed the 
way to such profits 
as 20 points in Mid- 
land Steel Products 
preferred, 17 in 
Tobacco Products 
A preferred, 15 in 
American Water 
Works 6 per cent, 
23 points in Metro- 
politan Edison pre- 
ferred and so on. 


Fill out and mail today the 
coupon below and enroll for a 
test subscription of six months. 


——-—-=-MAIL THIS SPECIAL SIX MONTHS’ TRIAL COUPON TODAY-~——— 
INVESTMENT AND BUSINESS FORECAST 


I enclose check for $75 to cover my test subscription to The Investment 
and Business Forecast for the next six months. 
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, Locate Your 
Factory 


That is what the Louis 
Schlesinger Organization can 
do for you—and besides, we 
cun handle successfully all 
phases of the deal beginning 
with the purchase or lease 
of the land—even down to 
the financing if you wish our 
advice on that, also. 


Experience has equipped 
us to know values and loca- 
tione—and our knowledge 
will save you money! 

Write for a copy ef 


our Booklet—‘*35 Years 
of Personal Service.” 


Louis 
Schlesinger ~ 


Essex Bidg., 31 Clinton Street 
Newark, N. J. 
Phone Market 6500 
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Rubber, Tobacco, Pub- 
lic Utility, Sugar, (Oi 
and Mining Stocks 
Inqsiries Invited From Banks, 
Brokers and Estates on All Us- 
Histed Secerities and Real Estate 

Bonds. Quotation Sheet on 


20 BKUAD STREET-NEW YORK! 
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of less than 13 million bales and the 
most authoritative estimates center 
about 13,400,000. The government 
estimate of 13,750,000, making the 
crop one per cent greater than last 
year, is for once above trade estimates. 
Government crop estimates have usual- 
ly favored the grower by understating 
the crop. To the bearish element, the 
ginning returns indicate a yield of 
over 15 millions. Seldom has there 
been so wide a spread in the crop esti- 
mates. 

With world-wide mill consumption 
understood to be running about 20% 
ahead of last year, at least for the 
first seven months of 1925, there is 
every prospect for an abnormal de- 
mand. Mill stocks are, if anything, 
below normal, and manufacturers are 
beginning active buying. Increased 
mill consumption is not altogether a 
clear gain in demand for our crops. 
American cotton this year will ap- 
parently amount to less than 58% of 
the world crop. Foreign crops are 
abundant and of good quality. In- 
creasing competition abroad, while not 
very serious cannot be eliminated, as 
it takes a slight edge off of foreign 
demand for our product. 

This somewhat bearish factor will 
cease to operate if our crop is below 
the government estimate. The only 
hope that it is larger has been based 
on the ginning returns. That these are 
not significant is shown by the fact 
that this is an early crop. Early crops 
are rarely abundant crops and this 
year is no exception. 

As the news of the crop shortage 
becomes more definite, December de- 
livery should reflect the shortage, in 
higher prices. 


INTIMATE TALKS 
INVESTORS 
Pointers for the Bond Buyer 


WITH 


HE average careful investor uses 

the bond as a sort of repositary 

for his main funds, where he can 
be sure of getting a fair return on 
his money, from the first day he in- 
vests. For this reason, bonds are al- 
ways sold at a price based on their par 
value, with the understanding (not 
expressed in the quotation), that the 
interest is a matter of mutual adjust- 
ment. 

The par of every bond is normally 
$1,000, and the round or full lot cor- 
responding to the 100 share trade in 
stocks is one bond. Expressed in units 
or money, the full lot in bonds is about 
the equivalent of 10 shares of stock 
having a par value of $100. To “buy 
a bond” has the same significance as 
buying, say, 10 shares of Steel (or 
less). For this reason big buyers, 
sellers and traders usually handle 100 
shares or 10 bonds at a time. Where 
bonds are traded in, usually in active 
markets, the margin requirements on 
10 bonds would be about the same as in 
100 shares. 

The bond quotation is always pub- 
lished or given in terms of percentage 




















Real Estate 


Information 


Believing that a great many of 
our readers are interested in New 
York City and Florida real estate, 
we have installed this department 
for their convenience. The in- 
formation listed below has been 
prepared by firms of the highest 
standing, and we ask you to take 
full advantage of this service. No 
charge whatsoever. Check in- 
formation wanted, and mail to 


Real Estate Dept. 


Cooperative Apart- 
[_] ment Ownership 
At Jackson Heights 


Attractive Homes in 
C] Long Island and West- 
chester County 


Properties and Homes 
[] in Bronxville and 
Westchester County 


Cooperative Apart- 
ment Ownership in 
New York City 

Fifth Ave. & Park Ave. 


Homes and Properties 
in Rye Ridge, West- 
chester County 


LJ 
LJ 
O Information on Florida 
LJ 


land Lots or Acreage 


Information on New 
York Real Estate 
For Investment Purposes 


REAL ESTATE DEPARTMENT, 
MAGAZINE OF WALL STREET: 
@ B'way, N. Y. City 

Please send me, without charge of 
obligation, the booklets checked above. 
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ef par. A bond quoted at 95 means 95 

cent of $1,000 par, or $950 for the 
pond. While it is true bonds are issued 
jn $500 and $100 values, these are con- 
sidered as odd lots. Any one wishing 
to buy $500 bond can do so, if the 
issuing corporation has provided for 
guch a denomination. Not all of them 
have done so, and the buyer had better 
make inquiry. The seller of $500 bonds 
may have to accept a concession below 
the price for “regular” ($1,000) pieces 
and, in buying, may have to pay a pre- 
mium. 

The $100 bond is the subject of a 
special business altogether, is handled 
over-the-counter only, and while the 
price of these so-called baby bonds 
follows the general trend of the regu- 
lar $1,000 pieces, in practice the writer 
(formerly an extensive buyer and seller 
of them) found their market a trying 
one—to say the least. 


The $1,000 bond market is a satis- 
factory one, and as easy to handle 
as the regular stock market. The $500 
bond market is fairly satisfactory 
where the floating supply is large, and 
the corporation issuing this denomina- 
tion has divided the emission equally 
between the full $1,000 and $500 pieces. 
The $100 market is unsatisfactory from 
the traders’ viewpoint but quite con- 
venient for any one wishing to invest a 
small surplus from time to time, or un- 
able to make big investments in the 
larger pieces, or following the lines 
laid down in “Financial Independence 
at Fifty.” The odd lot buyer should 
not quibble about fractional variations 
in price, and it seems that so far as 
“baby bonds” are concerned the dealer 
is put to as much trouble (or more) 
and his expense is equal to transac- 
tions in $1,000 pieces. Therefore, some- 
body must pay. It takes full points 
to pay for the traffic in “baby bonds,” 
a condition that dealers have not been 
able to remedy in the past ten or fif- 
teen years of trading in them. 


Nothing much need be said about the 
higher denominations which range from 
$5,000, $10,000, $25,000, $50,000 and 
even larger pieces. These are issued 
for the benefit of banks, institutions, 
capitalists, and are bought and sold 
on the same basis as $1,000 bonds. 
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FOR IMMEDIATE OCCUPANCY 
New Garden cApartments 


OF 4, 5, 6 or 7 ROOMS, 1 to 3 BATHS 


FOR *145 to #300 MONTHLY 


Under the Jackson Heights 
100% (Cooperative Ownership Plan 


SMALL INITIAL PAYMENT secures any one 
sof these new, perfectly planned, ideally located 
apartments in the finest residential section 
of New York City. 


You get immediate possession of your apartment 
and pay the balance of your purchase in monthly 
payments the same as you now pay rent. 


Attractive Resale Offerings 


3 ROOMS—Good outlook— 5» ROOMS—2nd Floor, in 
Restricted community—Total beautiful Linden Court, over- 
monthly payment $80, part of looking artistic garden—Total 
which is applied to purchase. —— eed $87.54, part 

of which isappliedtopurchase. 


4 ROOMS—rst Floor—Facil- 6 ROOMS—in Beautiful 
ities for outdoor recreation— eke ane 

_ Ss e oe 
Total monthly payment $108, Total monthly payment $244, 
part of which is applied to part of which is applied to 
purchase. purchase. 


Initial Payment—Terms Arranged 


Jackson Heights 


THE QUEENSBORO CORPORATION 


Jackson Heights Office: 25th St. & Polk Ave., Havemeyer 2360 
Hourly Cadillac Service from “Delmonico Exhibit to Jackson Heights 


Broadway B. M. T. Subway to Jackson Heights. Take Corona train at Queensboro 
Bridge Plaza. Interboro Subway to Grand Central Station, transfer to Queensboro 
Subway (Corona Line) to Jackson Heights. By Motor, 59th St., via Queensboro Bridge, 
Jackson Ave., (Northern Boulevard) to 25th Street, Jackson Heights. 


VISIT THE GARDEN HOMES EXHIBIT 
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However, a splitting-up may become = 557 FIFTH AVENUE 
necessary into $1,000 pieces as the same EPECOOSOSSSSSES ODED PDE PEEP DD PP PEP OP 
law of “good delivery” applies in bonds 

as in stocks. 


In stocks, nothing but a full 100 
share lot is a “good delivery” although 
the buyer may accept that which suits 
his convenience. In bonds a $1,000 
































+ is a good delivery, and in selling 
& $10,000 one may tender a $10,000 “° 
piece which has the same actual value Curb Securities Investment Opportunities 
as singles, but the buyer can. object to In Florida Real Estate 
this. We offer out-of-town Banks, 

; eee | one private soventera, our Write for Information 

This serves to remind us of a useful be amy am all Cusco reutnies nal SCOBEL 
Point. Both the trader and investor invile correspondence op this subject. J. 
thould have his house in order so far Member Real Estate Board, N. Y. 
as his strong box is concerned both Abrahams, Hoffer a Co. 
oa eon 110 West 4oth Street, 

as to stocks as well as bonds. Every- Member s NM £. Curh Market 
thing in it should be gone over for 15 Broad St. New York New York, N. ¥. 
this test of “good delivery.” Stocks Televhones Hanover5273-4-5 6-7 Pennsylvania 2046 
thould be split up into 100 share lots, 
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The Big Fruit Companies 


In popular estimation bananas are sinew and symbol of the 
companies importing fruit, but the economic facts reveal a 
business of vast scope. Operating steamships, plantations, 
summer resorts, railroads, stores and radio subsidiaries, fruit 
corporations derive their profits from activities amazingly 
diversified. The earnings’ outlook of several leading concerns 
will be discussed in articles in 


The Wall Street News 
Published daily by 
The New York News Bureau Association 
42-44 New Street, New York City 
$10 One Year—$5 Six Months—$2.50 Three Months 


——- a —————-—-Trial Subscription ——————————- 


The Wall Street News, 
42-44 New Street, New York City 








witlf odd lots (1 to 99) kept separately 
To make them negotiable in a hurry, 
or to be sold in a hurry, indorse them 
in blank, the name on back agreeing 
exactly with the name on the face 
Then the signature on back must by 
witnessed by a responsible official of 
some kind or by a man known to your 
broker. Ultimately, every signature 
must be guaranteed by a N. Y. Stock 
Exchange partner, and delay (perhaps 
loss) will come if formalities and reg 
tape interfere at crucial moments! |p 
practice the writer finds that a good 
witness is a bank president, bank 
cashier, justice of the peace, or the 
mayor. 


Beyond splitting $10,000 (or higher) 
bonds into $1,000 pieces, nothing fur. 
ther need be done as most people ow 
coupon bonds payable to bearer. A g0. 
called partially registered bond where 
interest alone is payable to per. 
son designated, or a fully registered 
bond where principal and interest are 
payable to registered owner, is not a 
desirable form if such securities can be 
kept in a strong box, in a bank. They 
cannot be sold or changed without a 
good deal of formality, and the risk 





GENTLEMEN : 


, . of forgery is as bad as the risk of 
Enclosed you will find check for $2.50 for a three months’ trial subscription. : 


theft. If the strong box is good enough, 
a coupon bond payable to bearer is 








ee Ee EO TE he eT pleasantly liquid, realizable, and salah 
ee iene beheaded ei nweeeet ete eeesdhenseesenenetebees without red tape! 
nd neces uneieiaebeesssnbieaionbahwesenund A word about those coupons. They 


must not be tampered with. Coupons 
have not been cut by the writer till 
they are past due—one day late. Ifa 














Office Appliance Service Department 


Because of the tremendous amount of correspondence we handle, 
we have had to equip our offices with the latest time-saving devices 


on the market. 


We want to give our business-men readers the benefit of our tests 
covering 18 years, and will have supplied to them descriptive 
matter on any of the items listed below. There is no charge or 
obligation attached to this service. Check information desired 
and mail to O.A. Dept. 


Wardrobes Accounting Machines 
Mailing Machines Calculating Machines 
Dictating Machines Duplicating Machines 
Typewriters Storage of Vital Records 
Filing Equipment Storage of Supplies 
Filing Systems Furniture 


Check Protection Time Recording Machines 


Office Appliance Service Dept., 

The Magatine of Wall Street, 

42 Broadway, New York City. 

I am interested in the office appliances checked. Please send me free descriptive matter on the equipment used by 
you. 
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current coupon is cut, the bond is no 
longer good delivery—it is called “a 
ragged bond.” The seller will be re- 
fused acceptance, and must then be 
considered “short” the very bond he 
actually owns: he must rebuy, await 
maturity of his coupon, and then sell 
again! Endless trouble and annoy- 
ance is caused daily through what may 
seem mere eagerness to draw some in- 
terest—by clipping a coupon one day 
too soon. In brokerage circles, coupons 
are scrutinized carefully, and though 
the owner has neglected to clip an over- 
due coupon, the broker—trained to 
watch details—does not overlook it. 
The client’s account is then credited 
with his interest up to the date of sale 
plus the purchase price, and if neces- 
sary 1, 2, 7, or 20 more days’ interest 
if necessary. 





EFFECT OF AVIATION ON 
UNITED STATES INDUSTRIES 
(Continued from page 989) 





from one of the leaders in the aviation 
industry and a man whose opinion is 
always given the most careful con- 
sideration by the best informed persons 
in the business. 

It took the railroad half a century 
to reach its present status and the auto- 
mobile is approximately twenty-five 
years old. The modern motor car uses 
about one-third of its full power in 
steady operation. The modern air- 
plane uses about two-thirds of its 
power when flying. The margin of 
safety is not sufficient in the case of 
the airplane. When the plane is de- 
veloped to a point where it has, say, 
50%, or perhaps two-thirds of its 
power in reserve then the time will 
have arrived when passenger-carrying 
will be comparatively safe. That time 
will come but it is still distant. 


Trend of the Industry 


The writer has already said that 
aviation in this country is on the eve 
of a tremendous impetus. He sees no 
occasion to revise that statement, ex- 
cept that the development is not along 
the lines of passenger transportation. 

The trend of the aviation industry 
in the United States is along the line 
of the development of mail carriage 
and express service. While this trend 
may seem inconsequential in contrast 
to some of the lurid pictures of our 
air future which have been dished to 
the public in recent years, the fact re- 
mains that it is exceedingly important. 

Macaulay said: “Of all inventions 
those which have shortened distance 
have done the most for humanity.” 

The map which accompanied the last 
article showed the coast-to-coast de- 
velopment of mail carrying by the 
government. Flying time from New 
York to San Francisco is 34 hours and 
It costs 24 cents to send a first class 
letter from New York to San Fran- 
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Another Record for Chandler! 


Wins Pikes Peak Race, 





Smashes All Records! 


HANDLER calls its mo- 
tor “the Pikes Peak 
Motor” because it was devel- 
oped to master Pikes Peak. 


Now—once more—this 
marvelous motor has proved 
itself worthy of the name. 


On Labor Day, competing 
against a large field of con- 
testants, a Chandler with a 
stock motor won with ease 
the annual climbing race up 
the gruelling slope of Pikes 
Peak—an event sanctioned 
by the American Automo- 
bile Association. 


Chandler’s time from bot- 
tom to summit was 17 min- 
utes, 48 ?7/; seconds—the 
fastest time ever scored on 


THE CHANDLER MOTOR CAR COMPANY 


the world’s loftiest automo- 
bile highway, 14,109 feet 
above the sea! 


Chandler power, carbure- 
tion, braking, steering and 
cooling all conform to a 
standard considerably ad- 
vanced over the everyday 
standards of six-cylinder 
engineering. 


All the new Chandler 
models are beautiful; dis- 
tinctive in style; rich in 
comfort. See them. Get the 
thrill of sitting at the wheel 
of a new Chandler and feel- 
ing the smooth, quiet-flow- 
ing power of the motor that 
laughs at America’s worst 
hills! 


CLEVELAND 


Export Division, 1819 Broadway, New York City 


CHANDLER 

















Dame-Wolfe & Co. 


Industrial and Financial 
Management. Reorganizations 


Send for Folder Mel 


100 BROADWAY NEW YORK 









































We represent leading utilities — electric 
light and power, gas and transportation. 


UTILITY SECURITIES 
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PUTS & CALLS 


If stock market traders under- 
stood the advantage derived from 
the use of PUTS & CALLS, 
they would familiarize themselves 
with their operation. 

PUTS & CALLS place a 
buyer of them in position to take 
advantage of unforeseen happen- 
ings. 

The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER & CO. 
Specialists in 
Puts and Calls 


Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 
3860 
Phones, Hanover: a 
3863 
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cisco. The importance of reducing the 
time of communication between those 
distances from approximately five days 
to 34 hours is incalculable. Bringing 
the various parts of the United States 
into closer communication means a 
quickening of industry. More business 
will be transacted, more freight will 
move and more construction will take 
place. San Francisco today, in respect 
to communication with New York, is 
where Chicago stood yesterday. The 
various security exchanges in the coun- 
try will be able to function more 
quickly and efficiently because it will 
be possible to ship securities in much 
less time. 

In short, the entire industrial and 
economic life of the country is always 
stimulated by any invention, improve- 
ment or development which saves time. 
Within a few years practically all first 
class mail will be transported by air- 
plane. In fact, the old method of slow 
mail will be regarded as out of date 
and will be relegated to carrying pub- 
lications, circulars and communications 
which are sent in bulk and where the 
element of time-saving is relatively un- 
important. 


Express by Airplane 


The second line of development which 
is active is that of carrying express 
packages by airplane, such as securi- 
ties, valuables, important papers, 
photographs, etc. Anything of small 
weight and for which speedy delivery 
is required, will go by plane in the not 
distant future. Such service, like the 
mail service, will tend to quicken in- 
dustry generally. And from such serv- 
ice passenger-carrying in time will 
evolve, as soon as the objections and 
obstacles already touched upon are 
gradually eliminated. 


Place of Airplane in Industry 


In the opinion of the writer and of 
many individuals who are informed in 
the matter the aeroplane will never 
displace the steamship, steam engine or 
the automobile. It may cut into their 
fields, just as the motor vehicle has 
cut into the field of the traction com- 
panies, but is not likely to entirely 
supersede them. The airplane will 
make its place in the economic scheme 
of things and as it is developed and 
improved that plane will become of 
greater importance. But it must not 
be forgotten’ that other methods of 
transportation will not mark time. We 
may expect, based on the experience of 
the past, that railroad and steamship 
transportation will continue to evolute 
also. Activity begets activity. Quicker 
communication, faster transportation, 
means increased heavy freight move- 
ments. Owing to the problems peculiar 
to the aviation industry, air transpor- 
tation is bound to be measurably more 
expensive than land or water transpor- 
tation. 

There are those who profess to be- 
lieve that in time the motor car will 
entirely or at least largely supplant 
the steam engine as a means of loco- 
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GROUP INSURANCE 
What Are You Doing About It? 
Over 8,000 employers of the 
United States are carrying 
Group Insurance on the lives 
of 2.225.000 employees. 


This insurance covers whole groups 
of employees under a single contract 
without medical examination, in 
amounts varying from $500 to $10,- 
000 per employee. Includes total 
permanent disability without extra 
charge. 

GROUP INSURANCE for em- 
ployees of factories, stores and busi- 
ness concerns of all kinds is rapidly 
increasing. It has proved of value 
to those who have adopted it, and 
others will take it up as soon as they 
learn of its usefulness. 

Our book on “GROUP LIFE IN- 
SURANCE” will gladly be mailed 
you without obligation. 


Le 4 wae 
—ea J 
Lire InsuRaNce Company ? 


A STRONG COMPANY. Over 

Sixty Years in Business. Liberal 

as to Contract. Safe and Secure 
in Every Way. 


























Old 


And The Amazing Power 
of Ccmmon Heat! 


Why ere many men old at 40 and many young 


at 70? When should the crumbling process of age 
show itselfY What ix actually meant by ‘‘gland 
surgery’'? Why are severe biadder weakness and 
chronic constipation so frequently connected with 
lessened vital strength? 

Droatatitis—the frequent anawer to these ques 
tiens—tia readily understood when stripped of it 
medical nomenclature In a new hok « well 
known scientist—member. of fonr national ectew 
tific societies—dcals with astounding new faew 
about the pewer of commen heat, Which, whes 
used a new way often surpasses surgery in that 
it eften produces amazing resulta in seven days! 

This new bygiene is simple almost beyond be 
Hef, but resnuits are remarkable Thousands @ 
testa have been made. Instance after instance ® 
cited—supported by much medical opinion. 

Now FREE 

In the interests of men past forty this book 
24-page form te now Free Write at once for & 
copy Yon are not obligated in any war. 


THE ELECTRO THERMAL COMPANY 
4449 West Main Street, Steubenville, Obie 


Western Office, Dept. 44-P-W, 
711 Van Nuys Bldg. Los Angeles, Calif. 
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motion but the facts do not bear out 
that assumption. The roads of the 
United States today are carrying more 
passengers and greater tonnages than 
at any time in their history. The 
great movement from the city to 
the country, which has gained such 
proportions in the last few years, is 
the direct result of the automobile and 
is of direct benefit to the railroads for 
it has greatly increased the latter’s 
freight and passenger traffic. 

The airplane, therefore, will not sup- 
plement existing means of transporta- 
tion. It will take something from the 
steamship, railroad and automobile, 
but it will also give something to them 
in return. Perhaps it will create as 
much new business for them as it takes 
away. Each method of transportation 
will have its place in the scheme of 
things. 


The Long Range Outlook 


The immediate future of the air- 
plane, as has been shown, lies along 
the lines of developing mail and ex- 
press service. Henry Ford’s new avia- 
tion company is engaged on nothing 
more or less than a careful experiment 
conducted on a large scale to determine 
to what extent the airplane is com- 
mercially practical. What class of 
freight will it pay to send by air? Will 
the quicker shipment compensate for 
the greater expense of air transporta- 
tion? Can the airplane be depended 
upon to make its trips regularly and 
under all circumstances? Etcetera. 

A little over a year ago, Mr. Keys, 
whom we have already mentioned, made 
a careful study of the subject of com- 
mercial aviation. Certain individuals 
in Detroit had asked him to make a 
survey of the possibilities of commer- 
cial aviation on a transcontinental line 
owned and controlled by private 
capital. Addressing the House Com- 
mittee of Inquiry Into the Operations 
of the United States Air Services, 
Mr. Keys said (Jan. 15, 1925): 


“IT reported to both these parties 
that it was not possible in the 
Spring of 1924, for any men who 
studied it carefully, to go into that 
business on a commercial basis. In 
the first place, the cost of trans- 
portation by air for air tonnage is 
approximately varying from ten to 
twenty-five to one against the pres- 
ent established means of carrying 
the same article. The service on 
the articles at the present time is 
sufficiently satisfactory to make it 
difficult to induce people to change, 


except by slow degrees, and by 
evolution, to the air means of 
transportation. And my report 
was definite. At the present mo- 
ment it is a government function 


or none at all.” 


In the word “evolution” Mr. Keys 
struck the key-note of the air situation. 
The air industry is evoluting and 
évoluting rapidly. But it still has a 
considerable way to go before trans- 

(Please turn to page 1057) 
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Traders— 


Send for 


this Book® 


It Helps You— 


—determine when to 
buy, when to sell and 
when to remain 
neutral; 

—detect manipulation, 
distribution, accumu- 


lation; 

—f orecast turning 
points; 

—interpret market ac- 
tion; 


—avoid losses; 
—increase profits; 


Studies in Stock 
Speculation 


Every student of the stock 
market should study this most 
unusual volume. Its contents 
are composed of the first 33 
lessons of the School for 
Traders and Investors section 
of The Magazine of Wall 
Street, and has been printed 
in book form at the request of 
innumerable readers. 


These chapters cover the subject of trading from its most elemental to 
They cite instances and give examples to explain 


its most scientihc phase. 


all difficult angles of market operation. 
of the security field, who have learned their lessons and although they have 
been successful in their operations, they have encountered pitfalls which 
they point out and help you to avoid. They show you how to recognize 
opportunities that some of the most experienced traders and investors 


overlook. 


This new and unusual volume on security operation not 
only teaches you the fundamental principles of success- 
ful speculation, but by examples, illustrations, charts, 
diagrams and comparisons, it shows you HOW TO 
APPLY THOSE PRINCIPLES IN YOUR DAILY 
OR YEARLY MARKET TRANSACTIONS 


This is the first of a series of volumes on the subject of speculation 
to be issued by The Magasine of Wall Street 
ACCUMULATING YOUR SET OF THIS SERIES. 
second volume will appear about November 

Vol. No. 1 is out of print, your set will be incom- 

plete. 


USE THIS COUPON 


THE MAGAZINE OF WALL STREET, 


42 Broadway, New York City. 


Gentlemen: 


(4 GSend Studies in Stock Speculation, C, 0, D. $3.33. 
[) Send Studies in Stock Speculation by return mail. 


special price. 


Address 


SS 9.26 


(Please Print to Avoid Errors) 










CONTENTS 


Speculation an Art, Mot a Game. 
Manipulation. 
How to Profit When Stocks Are Being Marked 


Up. 

Ways of Determining the Turning Points. 

Bell Stocks When Support Is Strongest. 

Right Method of Accumulating. 

A Word to the Amateur. 

Bhort Selling. 

Picking the Peak to Sell 

The Laws of Speculation. 

Lessons Taught by Speculation 

Trading as a Business. 

Trading as a Career 

How to Study the Market. 

Where Stop Loss Orders Fail. 

How to Operate with a Close Stop. 

What It Is and How to Place It, 
“Immediate Order." 

Why Tips Are a Delusion and a Snare. 

What the Beginner Must Enow. 

Puts, Calls, Spreads and Straddles. 

Your Broker, Your Order, and the 1) 

Long Distance Trading Vs. Tape Readiag. 

Don'ts for the Inexperienced. 

When to Go Slowly in Distributing the Risk. 

Why Many Traders Lose Money. 

Averaging. 

The Pyramids Theory. 

How Pyramids Must Be Planned and 
Worked Out. 

Patience: A Virtue that May be Overworked. 

Studying the Volume. 

When and How Trend Charts May Be Used 

Trading in a Bear Market. 

Trading in a Bull Market. 

Making Money in « Trader's Market. 








The authors are seasoned veterans 


BFGIN TODAY 
The 
1 and if 


Send for it now. 


Good until Nov. 1 


I am enclosing $3.33 covering 




















1055 





















Printers 





LITHOGRAPHED 
LETTERHEADS 


For $1.25 THOUSAND 


COMPLETE 

25M $1.50; 12,500 $1.75, on 
Paramount Bond. A 
Snappy Sheet. No 


N 50M lots; 
our white 20 Ib. 
Beautiful, Strong, 
smaller quantities. 


ENVELOPES TO MATCH, $1.50 PER 
THOUSAND 


Booklet of Engravings on request. 


GEORGE MORRISON CO. 
429 East Sird St., N. Y. City. Dept. T. 
TELEPHONES PLAza_ 1874-1875-1518 
Established 1898 Incorporated 1905 
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CONTINENTAL 
BAKING | | 
CORPORATION || 


The Board of Directors | | 

hast is day declared the } 

following dividends: | 

$2.00 per share | 

on the outstanding 
PREFERRED STOCK 

$2.00 per share | 

on the outstanding 

CLASS A 

COMMON STOCK 


Both dividends are 
payable on October 1, 
1925, to stockholders ot 
record on September 17, 
1925. Thestccktranster 
books will not be c osed. 


Brayton Campbell 
| September 10, 1925 











/ reasurer | 














Ht aa 









AGENTS 
BUSINESS 
OPPORTUNITIES 




















SEAMEN’ S BANK FOR SAVINGS 


56 WALL STREET 


A QUARTERLY DIVIDEND AT THE RATE OF 4% 
perannum, has been declared payable on or after October 15th, 1925 


DEPOSITS MADE ON OR BEFORE THE 


THIRD BUSINESS DAY 


WILL DRAW INTEREST FROM THE FIRST OF EACH MONTH 


INTEREST CO: MPOUNDED ou /ARTERL Y 


SAVINGS ACCOUNTS INVITED 
BANKING BY MAIL 


HERBERT K. TWITCHELL. President 
WILLISTON H. BENEDICT, Secretam 
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RALPH H. STEVER, Comptroller 
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Remington-Noiseless 
Typewriter Corporation 


Preferred Dividend No. 3 


New York, September 10, 1925. 

The Board of Directors has this 
day declared a quarterly dividend of 
$1.75 per share on the Preferred 
Stock payable October 15, 1925, to 
stockholders of record October 3, 1925. 


HAROLD E. SMITH, 
Secretary. 

















Certain-teed 





Ist Preferred Dividend No. 35 
2nd Preferred Dividend No. 35 


Common Dividend No. 11 


The Board of Directors has this day de- 
clared the thirty-fifth quarterly divi- 
dends of 1%% on the First and Second 
Preferred Stocks and the eleventh divi- 
dend of $1.00 per share on the Common 
Stock of this Corporation, payable 
October 1, 1925, to Stockholders of rec- 
ord at the close of business September 
18, 1925. Checks will be mailed. 


Certain-tecd Froducts Corporation 
ROBERT M. NELSON, 


Secretary- Treasurer 


New York, September 9, 1925. 
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Remington Typewriter Company 

Second Preferred Dividend Nos. 75,76 and 77 
New York, September 10, 1925. 

The Board of Directors has this day 

declared a dividend of 6% per share on 

the Second Preferred Stock as follows: 

4% per share on account of ac- 
crued dividends for quarters ending 
March 31 and June 30. 1925; 

2% per share, regular quarterly 
dividend for quarter ending Septem- 
ber 30, 1925. 

Payable October 1, 1925, to stock- 
holders of record September 21, 1925. 


HAROLD E. SMITH, 
Secretary. 








SOUTHERN RAILWAY COMPANY 
New York, September 10, 1925. 
a. dividend of one and ore-quarter per 
cent (1%%) on the Common stock of 
Southern Railway Company has been de- 
clared payable on November 2, 1925, te 
stockholders cf revord at the close of busi- 
nes September 22, 192 
Cc. rE. A. McCARTHY, Secretary. 


When doing business with our advertise rs, kindly mention THE MAGAZINE OF WALL 


Warren Brothers Company 
Preferred Stock Dividend No. 94 


Dividends of one and one-half per cent. 
(1%%) on the First Preferred Stock and of 
one and three-quarters per cent (14%) on 
the Second Preferred Stock of this Company 
have been Goctares for the quarter ending 
gee’ 30, 1925, payable on October 1, 
1925, to stoc kholders of record at the close 
of business September 19, 1925. 

E. SUTCLIFFE, Treasurer 


~ Warren Brothers Company 
Common Stock Dividend 


A quarterly dividend of One Dollar ($1.00) 
per shgre has been declared on the Com- 
mon Stock of this Company, payable on 
October 1, 1925, to stockholders of record 
at the close of business September 19, 1925. 

E. SUTCLIFFE, Treasurer 


Cluett, Peabody & Co., Inc. 
Preferred Stock Dividend No. 51 

The Board of Directors has declared a 
quarterly dividend of One Dollar and 
Seventy-five Cents per share on the Pre- 
ferred Stock of the Company, payable 
October 1, 1925, to stockholders of record at 
the close of business September 19, 1925 
Checks will be mailed by the Irving Bank- 
Columbia Trust Company. 
D. A. GILLESPIE, Treasurer 
September 9, 1925 











Troy, N. Y. 


THE WESTERN pA tg TELEGRAPH 
COMP 








New York, S cetealiteen 8, 1925 
DIVIDEND NO. 226 
A quarterly dividend of One and Three- 
Quarters Per Cent. has been declared upon 
the Capital Stock of this Company, payable 
on October 15, 1925, to stockholders of 
record at the close of business on Septem- 
ber 25, 192 
The transfer books will remain open 
G. K. HUNTINGTON, Treasurer 
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Charters 


—— 
DELAWARE incorporator; charters; fees small; 
forms. Chas G. Guyer, 901 Orange St., Wilming- 
ten, Del. 
a 
i il leases. 18,000 acre solid 
nee emis Texas. Panhandle leases. 
Orcutt_ Harris, 816 Colcord Bidg., Okla- 


homa City. 
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” Dividends 
Monongahela West Penn 
Public Service Company 


The Board of Directors ot Monongahela West 
Penn Public Service Company has declared a 
dividend of 43)4c per share on its 7% Preferred 
Sock for the quarter ending September th, 
1925, payable October Ist, 1925, to stockholders 
of record at the close of business September 15th, 


S. E. MILLER, Secretary. 











THE UNITED GAS IMPROVEMENT CO. 
N. W. Cor. Broad and Arch Streets 
Philadelphia, September 9, 1925. 
e Directors have this day declared a 
mF - dividend of two per cent. ($1.00 
rc share) on the Capital Stock of this 
ompany, payable October 15, 1925, to 
stockholders of record at the close of busi- 
ness, September 30, 1925. 
Checks will be mailed. 
I. W. MORRIS, Treasurer. 





INTERNATIONAL TELEPHONE AND 
TELEGRAPH CORPORATION 

New York, September 16, 1925. 
The directors of the Internationel Tele- 
phone and Telegraph Corporation have de- 
clared the regular quarterly dividend of 
one and one-half per cent (1%%) on the 
capital stock of the company, payable 
October 15, 1925, to stockhulders of record 
September 26, 1925. 
H. B. ORDE, Treasurer. 





Public Service Corporation 
of New Jersey 


Dividend No. 73 on Common Stock 

Dividend No. 27 on 8% Cumulative 
Preferred Stock 

Dividend No. 11 on 7% Cumulative 
Preferred Stock 


The Board of Directors of Public Service Cor 
poration of New Jersey has declared dividends 
at the rate of 8% per annum on the 8% Cumu- 
lative Preferred Stock, being $2.00 per share; at 
the rate of 7% per annumonthe 7% Cumulative 
Preferred Stock, being $1.75 per share; and $1.25 
per share on the non-par value Common Stock 
for the quarter ending September 30, 1925. Divi- 
denis are payable September 30, 1925, to stock- 
holuers of record September 4, 1925 


T.W.Van Middlesworth, Treasurer 





SOUTHERN RAILWAY COMPANY 
New York, September 10, 1925. 
PREFERRED STOCK 
A dividend of one and one-quarter per 
cent (14%) on the Preferred Stock of 
Southern Railway Company has been de- 
clared payable on October 15, 1925, to stock- 
holders of record at the close of business 
September 22, 1925. 
COMMON STOCK 
A dividend of one and one-quarter per 
cent (14%) on the Common Stock of South- 
ern Railway Company has been declared 
1925, to stock- 


fazable on November 2, 
we of record at the close of business 


ptember 22 


1925. 
C. E. A. MeCARTHY, Secretary. 


ee 


WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 


A Quarterly Dividend of 2% ($1.00 per 
share) on the PREFERRED STOCK of 
this Company will be paid October 15, 1925. 
A Dividend of 2% ($1.00 per share) on 
the COMMON STOCK of this Company 
for the quarter ending September 30, 1925, 
will be paid October 31, 1925. 
wath Dividends are payable to stock- 
ders of record as of September 30, 1925. 
H. F. BAETZ, Treasurer. 


September 19, 1925. 
SEPTEMRER 26. 1995 





New York 


(Continued from page 1055) 
portation of passengers or freight on a 
large scale will be feasible. 

If the government would put its 
shoulder to the wheel, as foreign gov- 
ernments have done, we might expect 
that the United States would be criss- 
crossed by air routes, like Europe, in 
a comparatively short time. But the 
government has not done so and is not 
likely to do so. That passenger-carry- 
ing will eventuate in this country in 
time no one doubts. But it will come 
through evolution and, as every one 
knows, evolution is a slow process. 

Let us attempt to visualize, without 
fixing, the time when air transporta- 
tion of passengers and high-class 
freight will be commonplace in this 
country. 

We have already stated that in our 
opinion the airplane will supplement, 
not eliminate, present methods of 
transportation. And we have already 
pointed out that quickened communica- 
tion is like yeast to bread, in the 
economic existence of any peoples. 
What will be the effect upon industry? 

The growth of the automobile affords 
a fair criterion for in many respects 
the airplane may be compared with 
the automobile. A developed American 
air industry will mean a great increase 
in the demand for common and skilled 
labor. It will mean an increased de- 
mand for the highest type of engineer- 
ing and executive skill. It will mean 
an increased demand for a multitude of 
products; copper, lead, grained woods, 
steel, rubber, cotton, etc. It will in- 
crease real estate values by bringing 
outlying districts nearer to large 
centers of population. In fact, it will 
have some effect direct or indirect upon 
practically every phase of human in- 
dustrial activity in the United States. 

The important developments pending 
in aviation are likely to result in an 
outpouring of securities such as char- 
acterized the boom in radio. In fact, 
there are several companies in ex- 
istence now that are nothing more or 
less than stock-jobbing outfits. Let the 
buyer beware. The aviation game is 
a highly technical one and at this stage 
a highly speculative one. No investor 
should invest in new or old aviation 
securities without the most careful in- 
vestigation and scrutiny. It stands to 
reason that if the process of air-traffic 
evolution can be hastened, the entire 
country will be benefited. 











For Features Articles 
to Appear in the October 10th Issue 
See Page 971 











Dividends 


BAYUK CIGARS 


INCORPORATED 
Philadelphia, Pa. 

Quarterly dividend of 154% on the First Preferred 
stock of this corpo. ation: 144% on : he Convertible 
Secon. Preferred stock, and 2% on the 8% Second 
Pr ferred stock have been decl..red pw yable October 
15h, 1925, to holders of said stock of record at the 
close of business Se tember 30th, 1925. 

Checks will be mailed. 

Harvey L. Hirst, Secretary 


sterher 1th, 1925 
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TOBACCO PRODUCTS 
CORPORATION 


Ata mecting of the Board of Direc- 
tors held this day, a quarterly divi- 
dend of One Dollar and Fifty Cents 
($..50) per share on the Common 
capital stock of the Corporation was 
declared, payable on October 15, 
1925, to stockholders of record at 
the close of business on October 1, 
1925. Checks will be mailed. 





WILLIAM A, FERGUSON 
Secretary 
Dated September 14, 1925 


Endicott Johnson Corporation 


Dividend No. 26 


The Board of Directors has declared a 
quarterly Preferred Dividend of One Dollar 
Seventy-Five Cents ($1.75) per share and a 
Common Dividend of One Dvullar Twenty- 
Five Cents ($1.25) per share, payable Oo- 
tober Ist, 1925, to stockholders of record at 
the close of business September 19th, 1925. 

Checks will be mailed by Irving Bank- 
Columbia Trust Company, Dividend Dis- 


bursing Agent. 
MAURICE E. PAGB, 
Secretary 








September 8th, 1925. 


AMERICAN TYPE FOUNDERS COMPANY 
Jersey City, N. J., September 16, 1926. 
A quarterly dividend (No. 94) of one and 
three-quarters per cent on the Preferred 
Stock and a quarterly dividend (No. 111) 
of two per cent on the Common Stock have 
this day been declared, payable October 16, 
1925, to stockholders of record at the close 
of business October 5, 1925. Checks maltled 
by The Bank of America, Transfer Agent, 
44 Wall Street, New York City. 
WALTER S. MARDER, Secretary. 








NATIONAL CLOAK & SUIT COMPANY 
September 16, 1926. 
COMMON STOCK DIVIDEND NO, 17 
At a meeting of the Board of Directors of 
National Cloak & Suit Company held this 
day, a quarterly dividend of $1.00 per share 
on the Common Capital Stock of the Com- 
pany was declared payable October 15th, 
1925, to stockholders of record at the close 
of business October 9th, 1925. Transfer 
books will not be closed. 
WILLIAM ROSENBAUM, Secretary. 





KEYSTONE POWER CORPORATION 
The Board of Directors of the Keystone 
Power Corporation has declared quarterl 
dividend of one and three-quarters (1%% 
per cent., for the quarter ending September 
30th, 1925, payable on the 7% Preferred 
Stock of the Company on October Ist, 1986, 
to stockholders of record at the close 
business on September 19th, 1925. 
Cc. F. KALP, Treasurer. 


THE BELL TELEPHONE 
COMPANY OF CANADA 


Notice of Dividend 
A ‘dividend of two per cent (2%) has been 
declared payable on October 15, 1925, to 
shareholders of record at the close of busl- 
ness on September 23, 1925. 
W. H. BLACK, 
Secretary-Treasurer. 
Montreal, September 2, 1925. 








OTIS ELEVATOR COMPANY 

26th St. & 1lith Ave., N. Y. C., Sept. 16, 1926. 

A quarterly dividend of $1.50 per share on 
the Preferred Stock. and a dividend of $1.50 
per share on the Common Stock will be pald 
October 15, 1925, to stockholders of record 
at the close of business on September 30, 
1925. Checks will be mailed. 

R. i. PEPPER, Treasurer. 


AUSTIN, NICHOLS & CO., 
September 16, 1925. 
The regular quarterly dividend of one 
and three-quarters percent (1%%) on the 
preferred stock has this day been declared, 
payable November 1, 1925 to stockholders 
of record, Thursday, October 15, 1925, at 
three o'clock p. m. Transfer books will not 


close. 
THOMAS M. McCARTHY. 
Treasurer 
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Unreasoning Speculation 











in Prospect? 





Are we likely to witness a reckless, 
unreasoning outburst of speculative 
enthusiasm, violent markets, unprec- 
edented activity, and the casting 
of all conservatism to the winds 
before this great bull cycle ends? 


A Message to Investors 


in the latest issue of McNeel’s Financial Service 
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fiz size~-beauty--luxury: 
-power--price~in sheer 
excellence at low cost:this 


Jine six easily leads tts field 


From ary viewpoint you may regard 
it, this fine new Overland Six is a 
remarkable motor-car . . . character- 
ful in style, delightful in performance 

. richly finished, masterfully en- 
gineered . . . handling at all speeds 
with an ease restful to men and a 
joy to women. 


Within many, many dollars of its price, 
there is nothing that can compare 
with this automobile, for quality... 
a 38-horsepower engine . . . 11234 
inch wheelbase . . . Larger main bear- 
ing surface. . . Pressure feed lubri- 


Willys-Overland, Inc., Toledo, Ohio 


cating system . . , Oil-tight universal 
joints. . . Heavier crown fenders. . . 
Two-tone polished lacquer finish 
. . . Genuine carpet floor-coverings 
. . . Very latest finger-type spark and 
throttle levers . .. Unusual room and 
comfort. 


See this fine, powerful Overland Six 
. a car you will delight to drive 
. a car that you and yours will be 
proud to go about in. Easy terms. 
A small amount down, 52 weeks 
for the balance. Take along your 


present car to apply as part payment. 


Willys-Overland Sales Co, Ltd., Toronto, Canada 








ILLYsS 


Standard 





Sedan 





SY 


- OVERLAND: FINE + 





$1095 


Prices 
S.0.b.Toledo 





MOTOR 








DeLuxe Sedan 


CARS 


These 12-year veterans still work like youngsters 


Twelve years ago four Pierce-Arrow trucks 
entered the service of Christian Feigenspan, 
a corporation, of Newark, New Jersey. 

So faithfully have these veterans performed 
their work that more Pierce-Arrows have 
been added constantly until today the fleet 
numbers 45 Pierce-Arrow trucks. 

The gigantic coal, ice and bottled goods 
business of the company calls for the utmost 
in motor truck ability. All the trucks have 
been running continuously on an eight-hour 
basis since their purchase. During the sum- 
mer season theicetrucks work 14 hours daily. 
From the Feigenspan yards the trucks must 
travel over roads so rough and rutted as to 
shorten materially the life ofan averagetruck. 


Mr. Edward Hoehmann, manager of the 
automotive department, says, “Owing to the 
dependability and long life of Pierce-Arrow 
trucks, we keep only a small force of men on 
repair work. We get from 10,000 to 25,000 
miles on a set of tires.” 


* * * 


Let us tell you what silent, powerful Pierce- 
Arrowtrucks aredoingin your lineof business. 


ant up for chassis. Sizes: 
3350 :. » 3, 4, 5 and 7% tons 
. o. b. Buffalo, N. Y. 


Six-cylinder Motor me. prices upon application 


Terms if desired 


THE PIERCE-ARROW MOTOR CAR COMPANY, Buffalo, N. Y. 


When in Buffalo, visit the Pierce- 
factory. Capable guides will show you 
Pierce-Arrow trucks and busses are 


lerce 
OW 


DualValve 


Kaybey Tracks 





